
Small Business Administration loan application and the CARES Act

Churches should be aware that at least one of the Small Business Administration’s (SBA) loan applications 
includes the following statement above the signature of the applicant:

On behalf of the undersigned individually and for the applicant business:
I/We authorize my/our insurance company, bank, financial institution, or other creditors to release to SBA all 
records and information necessary to process this application.

CSBC churches must be aware of their Bylaws and provisions for the church to borrow money, such as 
authorized individuals to apply for a loan.  Taking action without specific authority could result in legal 
challenges by disgruntled church members or by state or federal authorities in extreme circumstances. For 
example, some banks require the signatures of a corporation president and secretary on a loan application. If 
the person signing the SBA loan application (pastor, deacon or trustee) is not one of the corporate officers, he/
she may not have that authority to sign the loan application. Most churches require a vote of the members to 
approve any new loans.

I recently have reviewed three sets of church Bylaws which prohibit ABSENTEE voting and require congregational 
authorization (by vote) to borrow money or conduct other forms of business activity. With the inability  of 
churches to “gather” for a business meeting (because of sheltering in place) in which a large quorum is required 
(such as 25%  or more of the members), these churches will not have the lawful authority to apply for SBA loans. 
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