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India
Insurance Costs on the Rise

Storm, tempest, flood, and inundation (STFI) tariff rates in India have been 

increased by the Indian Insurance Regulator effective 1 March 2016. The increase 

in rates comes as a result of several major catastrophe losses over the past 

several years since the last amendment to the STFI rating guidelines in 2012. 

The most recent catastrophe loss was the flooding in Chennai in late 2015, which 

caused more than $2.5 billion in damage.

Changes to the minimum rates impacting corporations in India and more detail on 

the changes are outlined here.

Tax Increases
United Kingdom and Australia

United Kingdom

As mentioned in a previous edition of International Insights, we reported that the 

UK insurance premium tax (IPT) increased to 9.5 percent in November 2015.

Following that increase, the Chancellor recently announced that the IPT would see 

a further increase of 0.5 percent, bringing the new IPT total to 10%. This change 

will take effect 1 October 2016.

The Chancellor has advised that the extra 0.5 percentage point increase would be 

used to improve the United Kingdom’s flood defenses.

Australia

In late 2015, the Federal Treasury completed its review of Australia’s terrorism 

insurance scheme. The scheme was designed to protect Australia’s commercial 

property sector from excluded terrorist events by overriding terrorism exclusion 

clauses in eligible insurance contracts. The Scheme is funded by a premium levy, 

and this is reviewed every three years.

Following the review, the Federal Treasury increased the premium levy 

effective 1 April 2016. Rate changes by Terrorism Zone are outlined below:

 � City: 16% (previously 12%)

 � Urban: 5.3% (previously 4%)

 � Rural: 2.6% (previously 2%)
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Planning a Trip to a Tropical Destination?
Avoid Mosquito Bites to Avoid Zika

If you’ve watched the news recently, you will have seen reports of the rapidly 

spreading Zika virus. Although to date, no infections have originated in the United 

States, the virus has now reached pandemic levels around the world.  

Click here to learn more.

Mitigating Risk From Global M&A Activity

The second half of 2015 was one of the strongest for M&A activities, with more 

than $1.8 trillion worth of deals announced, a 22 percent increase over the 

equivalent period in 2014.

Given this level of activity, one has to consider the global transaction insurance 

risks that it has created. Buyers and sellers are increasingly turning to warranty 

and indemnity insurance to bridge the liability gap between what the buyer 

expects in terms of comfort in the event of a claim and what the seller is prepared 

to give. Click here to read more about strategies to reduce risks from M&A 

transactions.

Malaysia
Country Profile

Malaysia is the third-largest economy in the ASEAN community and a magnet for 

foreign companies looking to tap into the country’s steady growth and expertise in 

manufacturing, technology, and energy.

Click here for an overview of Malaysian insurance rules, regulations, and 

guidelines and more information on how Lockton serves clients in Malaysia.

Lockton Global® 

Lockton Global provides services 
to 1,000+ US multinational clients 
with operations in 125+ countries. 
Our clients range from those taking 
their first steps in the international 
marketplace to large, sophisticated 
multinational corporations.
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Terrorism Definition Change
El Salvador

Effective late last year, the Constitutional Body of the Supreme Court of 

El Salvador labeled actions committed by gangs and similar organizations (such as 

extortions, thefts, and/or other criminal activities) as acts of terrorism.

The Supreme Court took this stance in order to give the government, security 

authorities, and other institutions additional resources to battle a problem which 

is now endemic and causing serious human, material, and financial losses. This 

reform not only identifies particular gangs by name, but also broadens the way 

terrorist activities are defined.

With the change in definition, it is important to understand the impact to 

insurance policies in El Salvador. Previously, losses stemming from gang-related 

activity could have been classified as malicious acts, which most insurers in 

El Salvador do provide coverage for. As these actions are now considered terrorist 

acts, coverage found on local stand-alone property policies may be limited as 

most insurers exclude acts of terrorism.

In order to manage the risk, many organizations operating in El Salvador have 

opted to purchase terrorism coverage, which is available in the local market. 

Contact your Lockton representative to discuss further how this change affects 

your business.

Increased Paternity Leave
A Global Trend

Father-specific leave is becoming much more prevalent in the global workforce. 

While paternity leave continues to be most common in developed economies, 

statutory government leave policies are also becoming more common in 

developing regions and lengthening in Europe. This trend creates new 

considerations for employers with employees outside the United States. To read 

more, click here.
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