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 Expertise in unconventional supply sources 
 A small, but important business for NUKEM involves the recovery and marketing of uranium from 

fuel residues and other unconventional sources. The group has extensive experience with non-
standard uranium recovery projects, many involving the processing of materials at facilities 
located in the former Soviet Union. Typical projects during the last few years are delivery 
contracts of natural and enriched non-standard uranium shipped from western facilities and other 
sources for processing at the Ulba facility in Kazakhstan. 

 

 Benefit to Cameco upon agreement closing  
 As of January 1, 2012, Cameco will receive benefits of owning NUKEM including expected sales of 

10 million to 15 million pounds of uranium this year and ongoing trading activities. Cameco will 
also benefit from NUKEM’s depth of knowledge and experience in nuclear fuel markets.  In 2012 
and 2013, NUKEM is expected to add to cash flow due largely to favourable margins from its HEU 
material.  The acquisition complements Cameco’s existing business and is expected to have a 
positive impact on earnings, starting in 2013.   

 

 Agreement earn-out payments 
 The agreement includes provisions that could provide Advent with a share of NUKEM’s future 

earnings under certain conditions until the end of 2014. These payments are dependent on NUKEM 
achieving certain defined EBITDA thresholds in 2012 and for 2012 through 2014.  If EBITDA 
exceeds $115 million (US) for 2012, Advent will receive 90% of EBITDA above that amount. If 
EBITDA exceeds $263 million (US) for 2012 through 2014, Advent would receive 60% of the 
amount above that threshold, less any amount paid out for 2012. EBITDA is calculated using a 
specific formula in the agreement and earn-out payments will be adjusted for income taxes.  
Advent is not required to repay any portion of the 2012 earn-out payment if the calculation of the 
2012 through 2014 earn-out entitlement results in a negative number. 

 

 Caution about forward looking information  
 Certain information in this Backgrounder constitutes "forward-looking information" or "forward-looking statements" within the 

meaning of Canadian and U.S. securities laws. These include the expectation that Cameco will benefit from NUKEM’s 
knowledge and experience in nuclear fuel markets, of the amount of uranium NUKEM is expected to sell in 2012, that NUKEM 
will add to cash flow in 2012 and 2013, and that the acquisition will have a positive impact on earnings.  This information is 
based upon a number of assumptions that, while considered reasonable by management, are subject to significant 
uncertainties and contingencies.  We have assumed that the regulatory approvals and other closing conditions will be satisfied 
within expected timeframes, that the acquisition will be successfully completed, that uranium will be available to NUKEM in 
accordance with the terms of the HEU commercial agreement, that NUKEM’s expected 2012 uranium sales volume will be 
achieved, that NUKEM’s key personnel will remain with the company, and that NUKEM’s future cash flows and earnings will be 
consistent with our expectations.   This information also involves known and unknown risks, uncertainties and other factors 
that may cause actual results and developments to differ materially from those expressed or implied.  They include the risks 
that required regulatory approvals may not be obtained in a timely manner or at all, that other closing conditions may not be 
satisfied, that the terms of the HEU commercial agreement may not be honoured by other parties, that NUKEM’s actual sales 
volume for 2012 are lower than expected for any reason, that key personnel may depart from the company, and that NUKEM’s 
future cash flows and earnings may be lower than expected.  We are providing this forward-looking information to help you 
understand management's views regarding this acquisition, and it may not be appropriate for other purposes. Cameco does 
not undertake any obligation to update or revise forward-looking information, whether as a result of new information, future 
events or otherwise, except to the extent legally required.   

 


