
MANAGEMENT QUALITY RATINGS
AM1:  
Asset manager exhibit Excellent management characteristics

AM2++, AM2+, AM2:  
Asset manager exhibit Very Good management characteristics

AM3++, AM3+, AM3:  
Asset manager exhibit Good management characteristics

AM4++, AM4+, AM4:  
Asset manager exhibit Adequate management characteristics

AM5: 
Asset manager exhibit Weak management characteristics

For harmony in notations, single plus (+) or double plus (++) 
have replaced notation of plus (+) or minus (-) to indicate the 
relative degree of strength within each category. 
For companies undertaking Investment Advisory Services only, 
the Management Quality Rating Scale is appended with the 
suffix ‘IA’ to distinguish it from other Management Quality 
Ratings outstanding by VIS.
For companies undertaking REIT Management Services only, 
the Management Quality Rating Scale is appended with the 
suffix ‘RMC’ to distinguish it from other Management Quality 
Ratings outstanding by VIS.

Rating Watch: VIS places entities and issues on ‘Rating 
Watch’ when it deems that there are conditions present that 
necessitate re-evaluation of the assigned rating(s). Refer to our 
‘Criteria for Rating Watch’ for details. www.vis.com.pk/images/
criteria_watch.pdf

Rating Outlooks: The three outlooks ‘Positive’, ‘Stable’ and 
‘Negative’ qualify the potential direction of the assigned 
rating(s). An outlook is not necessarily a precursor of a rating 
change. Refer to our ‘Criteria for Rating Outlook’ for details.
www.vis.com.pk/images/criteria_outlook.pdf

FUND PERFORMANCE RANKINGS
MFR 5-Star (top 10%) Very good performance
MFR 4-Star (next 22.5%) Good performance
MFR 3-Star (next 35%) Average performance
MFR 2-Star (next 22.5%) Below average performance
MFR 1-Star (last 10%) Weak performance

Being based on actual performance, no Outlook or Rating 
Watch can be assigned to fund performance rankings.

FUND STABILITY RATINGS

AAA(f)
Highest degree of stability in Net Asset Value; Risk is negligible 
with very low sensitivity to changing economic conditions.

AA+(f), AA(f), AA-(f)
High degree of stability in Net Asset Value; Risk is modest 
but may vary slightly from time to time because of changing 
economic conditions.

A+(f), A(f), A-(f)
Moderate degree of stability in Net Asset Value; Risk factors 
may vary with possible changes in the economy.

BBB+(f), BBB(f), BBB-(f)
Adequate degree of stability in Net Asset Value; Risk factors 
are considered variable if changes occur in the economy.

BB+(f), BB(f), BB-(f)
Low degree of stability in Net Asset Value; Risk factors are 
sensitive to changes in the economy.

B(f)
Very low degree of stability in Net Asset Value; Risk factors are 
capable of fluctuating widely if changes occur in the economy.

The fund stability rating scale of AAA to B is appended by the 
letter (f) to denote fund ratings and to differentiate it from the 
nomenclature used for issue and issuer ratings. 

While no outlook is assigned to the fund stability rating, 
the same may be placed under ‘Rating Watch’ if VIS views 
that the status of the assigned rating is uncertain and there 
are conditions present that necessitate reevaluation of the 
assigned rating. VIS also designates direction, Positive, 
Negative or Developing, to ratings placed under ‘Rating 
Watch’. This shows VIS’s opinion regarding the likely direction 
of a rating. Developments in factors other than those that 
necessitated the ‘Rating Watch’ may result in a rating change, 
while the rating continues to be placed under ‘Rating Watch’.

These ratings/rankings are not a recommendation to buy, sell, or hold any investment, in as much as they do not comment as to 
the yield or suitability for a particular investor. Eventually the risk/reward trade-off should be solely determined by investors.
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