
 
600 Pennsylvania Avenue SE - Suite 320  

Washington DC 20003 

 

 

 

February 7, 2017 
 

 

Dear Senator or Representative: 

 

I write on behalf of the National Barley Growers Association (NBGA), a national trade group representing the 

producers and end users of a grain crop valued at $980 million for the 2016 crop year. While some barley is used for 

food and animal feed, the vast majority of barley grown in the U.S. is malted for use in brewing beer.  

 

For that reason, we respectfully ask for your support of the Craft Beverage Modernization and Tax Reform Act of 2017 

(H.R.747 / S.236). Almost all of the barley we produce in the United States is grown under contract with American 

brewers or maltsters, making the beer and malt industry an important partner for barley farmers for the economic 

stability provided by those contracts.  

 

Beer tax reform must be comprehensive or it will create new barriers to growth by altering the industry structure.  This 

key legislation creates a fair, equitable and comprehensive tax structure for all brewers and beer importers.  It also 

serves beer drinkers regardless of what brand they choose. 

 

The Craft Beverage Modernization and Tax Reform Act enables members of Congress to support brewers and beer 

importers regardless of size and without picking winners and losers in a U.S. manufacturing industry that is important 

to our national economy.  This legislation is supported by both the Beer Institute and Brewers Association and other 

industry supply-chain partners. 

 

The federal excise tax on beer is a major contributor to the tax burden on beer itself.  It is estimated that more than 40 

percent of the retail price of beer goes toward taxes.1  Research shows that the tax burden borne by beer drinkers is 

more than 68 percent higher than for the average purchase made in the U.S.2 

 

A 2015 economic study released by the Beer Institute and the National Beer Wholesalers Association revealed that the 

U.S. beer industry generates nearly $253 billion in economic activity annually, or 1.5 percent of total GDP.  The vast 

scope of this industry accounts for more than 1.75 million jobs – from farmers to bartenders and everyone in between, 

including factory workers, brewery hands, and truck drivers. By carefully recalibrating and updating the federal excise 

tax on alcohol and reducing the administrative and regulatory burdens for brewers and importers, this common sense 

forward-looking approach will help the entire beer industry remain competitive, create good-paying jobs, and benefit 

American consumers. 

 

Please contact me should you have any questions regarding our support of this important legislation. 
 

Sincerely, 
 

 
 

Peter Friederichs, President 

National Barley Growers Association 

                                                             
1 “Beer Serves America: Economic Impact of the Malt Beverage Industry in 2012,” prepared by John Dunham & 
Associates of New York. 
2 “Tax Burden on the Brewing Industry,” prepared in 2005 by Global Insights, Inc. and The Parthenon Group 


