Excise Tax Tool
This document will outline the Excise Tax tool and the features and options that are available with it. Excise taxes are taxes that are added
onto the sale of an item either before sales tax is applied or after sales tax has been applied to the item.
IMPORTANT: Be sure to read all instructions before attempting to modify your tax rates. We recommend modifying your tax rates after normal
business hours.
***DISCLAIMER: BioTrackTHC is not responsible for what tax amount is collected or how it is collected; we are simply providing the proper
tools to be able to charge the proper tax at your facility. You will be responsible to know the tax rates for your facility; our staff will NOT provide
that information for you.***

Pre-Tax Excise
For our first example, we will show how excise tax works in states like California where the excise tax is taken from the customer sales totals.
Typically, this type of excise tax is a “hidden tax” that the consumer does not see because it is built into the price of the customer facing price
point, before sales tax is applied.
We have created a way for you and your business to see what your take home value called “Pre-Excise” would be for each item in the
products window so you can be sure you are making an accurate profit on the inventory being sold and you do not accidentally go below cost
per unit. We do this by calculating the excise tax on the customer price or “Price” in BioTrackTHC. The Excise Tax is included in the total that
is charged from the customer facing price of the product; this is also the cost that your sales tax will be applied to.
Pre-Excise + Excise = Price (Customer Facing)
Price (Customer Facing) + Sales Tax = Total Price Including Sales Tax and Excise Tax.
If you are using this method of Excise tax, here is a good breakdown of how it can work. If you have an Excise tax rate of 15%, with a sales
tax at 7.25%. Let’s say we have a product that we want to make our take home value $100 (Pre-Excise). Here’s how the breakdown would
work.
Pre-Excise
(Take home Value)

Customer-Facing Price
(Including Excise)
(Our Example Excise Tax is 15%)

Sales Tax
(Our Example is 7.25%)

Total Price Including
Sales Tax and Excise Tax

$100.00

$115.00

$8.34

$123.34

$100

100.00 + 15.00 = 115.00

$115.00 X 7.25% = $8.34

($100 + $15.00) + $8.34 = $123.34

The CDTFA provides a great example on their website here: http://www.cdtfa.ca.gov/industry/cannabis.htm#Retailers. In the example, which
we outline in the image below, they show how the excise is conveyed to the customer. We have just provided the ability to see those values
when making the calculations in BioTrackTHC.

You will also find that in the example of how to calculate the excise tax rate for California here
http://www.cdtfa.ca.gov/industry/cannabis.htm#Facts . In the image below, which is taken from the example in the link, they show how the
calculation breaks down.

BioTrackTHC will allow you to enter the price of a product and it can help calculate the excise tax into your items. In the BioTrackTHC system,
you will see the Pre-Excise Tax Value (Take home price), Price (Customer Facing Price) that will include the excise tax, Sales Tax and Total
(including Excise and Sales Tax).
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Post-Tax Excise
The Second type of Excise tax is applied after the sales tax is applied to the customer facing price of the product.
Customer Facing Price + Sales Tax = Price (Including Sales Tax)
Price (Including Sales Tax) X Excise Percentage = Excise Amount
Price (Including Sales Tax) + Excise Amount = Total Price Including Sales Tax and Excise Tax.
If you are using this method of Excise tax, here is a good breakdown of how it can work. If you have an Excise tax rate of 15%, with a sales
tax at 7.25%. Let’s say we have a product that we want to sell for $100 to the customer (Pre-Tax Value). Here’s how the breakdown would
work.
Price
(Take home Value)

Sales Tax

Excise Tax

Total Price Including
Sales Tax and Excise Tax

$100.00

$7.25

$16.09

$123.34

Base price of the product Customer
Facing

$100.00 X 7.25% = $7.25
Price X Sales Tax

$107.25 X 15%
Price (including Sales Tax) X Excise Tax
Percentage

($100.00 + $7.25) + $16.09 = $123.34

BioTrackTHC will allow you to enter the price of a product and it can help calculate the excise tax into your items. In the BioTrackTHC system,
you will see the Price (Take home price), Post-Tax (price including sales tax), and Post-Excise (price including excise and sales tax).
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How to enable the Excise Tax Feature
1.

Enabling the Excise Tax feature – Tax Breakdown Type
To enable the Excise tax functionality in the Tax Category tool you must first create a “Tax Breakdown Type” that is designated as
Excise Tax. To do this navigate to Inventory>Tax Breakdown Types.

From here you will need to create a Tax breakdown type and check off the “Excise” check box.

When checking off Excise Tax for a specific tax breakdown type, that will enable the use of the Excise Tax features. The same
check box can be used for both excise tax types and you will be able to choose when the Excise value is added to the sale during
building out the Tax Category.

3101 N Federal Hwy
Fort Lauderdale, FL 33306

www.biotrack.com

T: 800.797.4711
F: 954.206.0200

2.

Adding an Excise Tax Breakdown Type to a Tax Category
After the “Tax Breakdown Type” has been updated with the changes outlined above, then you will need to update your tax rates.
Click on the Tax Categories button from the inventory tab.

From here, you are able to add or modify a new tax rate.

Now you will want to add the Tax Breakdown Type that was designated as ”Excise” in the previous step with the applicable rate for
your state. After doing this, there are 3 very important things to keep in mind while using this tool.
(1)

IMPORTANT: After adding the Tax Breakdown Type you will now see the ability to choose an option called “Calculate Excise
Tax After Taxes” - if that is NOT checked, you will be using the Pre-Tax Excise method; if this option IS checked, you will be
using the Post-Tax Excise method.

(2)

IMPORTANT: After selecting that option, now you will need to specify inventory types that the excise tax is applicable to and
what sale type it will be added to; ALL can be selected to cover every inventory type in that Tax Category, but at least one
inventory type MUST be selected for the tool to work.

(3)

IMPORTANT: If you are modifying an existing tax rate, there will be a tool option pop-up that can help you keep the existing
pricing structure with the following guide lines. If the “Post-Tax Pricing” variable is enabled, the system will keep your post tax
price on all items and calculate the remaining totals going backwards so that your customer facing price does not change. If
“Post-Tax Pricing” is disabled, it will keep your price Pre-tax and use that value to adjust your pricing for the addition of the
excise tax. The “Post-Tax Pricing” variable can be found by navigating to Administration>Advanced>System Variables.

(4)

IMPORTANT: We highly recommend that you select “NO” when recalculating price points for the products and review the
pricing on all the products either one at a time or by using the price points or inventory grading tools. This will allow you to
review the take home price of each item as you are updating the pricing, while doing so you can be sure you are not going
below your profit margin.
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3.

Products & Price Points Update
A) Pre-Tax Excise
If you are using the first method where Excise Tax is included in the customer facing price, this means the “Calculate Excise Tax
After Taxes” option is NOT checked. When entering pricing on the Products window, there will be an extra box so you can see the
Pre-Excise Tax Value (Take home price), Price (Customer Facing Price) that will include the excise tax, and Post-Tax (including
Excise and Sales Tax).

You will be able to see the Pre-Excise value when looking at the price points so you can see the Take home value on the product
window.

B) Post-Tax Excise
If you are using the second method where Excise Tax is applied after sales tax, this means the “Calculate Excise Tax After Taxes”
option IS checked. When entering pricing on the products window, there will be an extra box so you will be able to see the Price
(Take home price), Post-Tax (price including sales tax), and Post-Excise (price including excise and sales tax).

You will be able to see the Post-Excise value when looking at the price points so you can see the Total customer price including
excise and sales tax on the product window.
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4.

Customer Tab, Sales Tab & Report Update
A) Pre-Tax Excise
When ringing up the customer, user’s will be able to view the Excise Tax amount that is included in the total of the ticket as well as
the dollar amount for each line item. It’s important to remember when using the excise tax in this way that the tax amount is included
in the price or subtotal of the product.

After the sale is completed you will be able to see the Excise tax value and the Sales tax values, with totals for all items and
transactions in the Sales sub-tab within the Inventory Tab.

The taxes will now show with both Sales tax and Excise tax values to easily see information relevant for each item and each sale.
It’s important to remember when using the Excise tax in this way that the tax amount is included in the price or subtotal of the
product.

We have added the ability to see the excise tax value in the Tax Breakdown Report under Miscellaneous>Tax Breakdown.

This report will show how much Sales tax and Excise tax you have collected for any time period.
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B) Post-Tax Excise
When ringing up the customer, users will now be able to view the Excise tax amount that is included in the total of the ticket as well
as the dollar amount for each line item.

After the sale is completed, you will be able to see the Excise tax value and the Sales tax values, with totals for all items and
transactions in the Sales sub-tab within the Inventory Tab.

The taxes will now show with both Sales tax and Excise tax values to easily see information relevant for each item and each sale.

We have added the ability to see the Excise tax value in the Tax Breakdown Report under Miscellaneous>Tax Breakdown.

This report will show how much Sales tax and Excise tax you have collected for any time period.
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For any questions or support you can contact us in a few ways
Send in a ticket to Support@Biotrackthc.com
Call into (844)420-TECH (8342)
Check out our FAQ for common questions
Clicking on this Link or going to
www.biotrack.com/contact-us/active-user/
to create a support ticket
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