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Disclosures
Disclaimer
Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red
Cloud Klondike Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their
respective officers, directors, representatives, researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this presentation and may buy or sell, their securities or securities of the same
class on the market or otherwise. Additionally, Red Cloud KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and other incentives from issuers as consideration for the
provision of such services.

Red Cloud KS has prepared this presentation for general information purposes only, and is NOT as part of the Red Cloud KS Business. This presentation should not be considered a solicitation to purchase or sell securities or a recommendation to buy
or sell securities. The information provided by Red Cloud KS for the purposes of this presentation has been derived from sources believed to be accurate, but cannot be guaranteed. Opinions or analysis contained in this presentation may be subject to
change and Red Cloud KS does not undertake to advise the reader of such changes. This presentation does NOT take into account the particular investment objectives, financial situations, or needs of individual recipients and other issues (e.g.
prohibitions to investments due to law, jurisdiction issues, etc.) which may exist for certain persons. Recipients should rely on their own investigations and obtain their own professional advice before investment. Red Cloud KS will not treat recipients
of this presentation as customers or clients by virtue of having viewed this presentation.

Company Specific Disclosure Details

1) A member of Red Cloud KS team has visited/viewed material operations of the issuer.
2) In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer.
3) In the last 12 months, Red Cloud KS has received compensation for investment banking services.
4) Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the subject issuer.
5) Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the subject issuer.
6) Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer.
7) A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the subject issuer.

Novo Resources Corp NVO.V 1,2,3,4

Artemis Resources Ltd ARV.AX 1

Millennium Minerals Ltd MOY.AX None

Kairos Minerals Ltd KAI.AX None

De Grey Mining Ltd DEG.AX 1,2

Calidus Resources Ltd CAI.AX 1

Marindi Metals Ltd MZN.AX None

Kalamazoo Resources Ltd KZR.AX None

DGO Gold Ltd DGO.AX None

International Prospect Ventures Ltd IZZ.V None

NxGold Ltd NXN.V 1,2,3,4

Pacton Gold Inc PAC.V 2,3,4

Macarthur Minerals Ltd MMS.V None

Coziron Resources Ltd CZR.AX None

New Frontier Exploration (formerly LMTD) Private 1,2
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A Brief History of the Current Pilbara Gold Rush
What has happened in the Pilbara?

• May 2017 - Novo Resources announced its first of multiple land acquisitions in Karratha region of 
the Pilbara

• July 2017 – First bulk sample results, with nuggets, released from Purdy’s Reward (50% JV with 
Artemis) 
• Multiple ASX and TSXV companies acquire ground and raise capital

• September 2017 – Kirkland Lake Gold invests in Novo, purchasing 18.2% of the company
• At this point Novo has more than $70M-in-cash

• Q3/Q4 2017 – Multiple companies (DeGrey, Kairos, Artemis most notably) announce the presence 
of nuggets 

• November 2017 – Drilling is determined to not be a viable option to determine grade, but can 
determine structure

• December 2017 – Original bulk sample size of 300kg, deemed to be too small – shift to 5 tonnes

• May 2018 – First two 5 tonne bulk sample results released
• New approach – drill for structure, bulk sample for grade appears to be working but lots left 

to do

Gold nuggets discovered at Novo’s Purdy’s 
Reward property

Source: Novo Resources Company Reports
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Conglomerate Gold in the Pilbara
What we know today?

• Very Early Days
• Only 14 months since the very beginning, 10 months since the 

“discovery” was made
• Novo is at ~3 out of 10 in project advancement and is the most 

advanced
• 1 being an interesting property, 10 being a mineable resource

• Big Scale Potential
• Current nugget discoveries of shape and apparent morphology 

believed to be associated conglomerates span an area of +300km 
by +150km (Figure 1)

• Similar to the Wits but not Really
• Source of conglomerate gold in the Pilbara is uncertain, with the 

general consensus being that it has the potential to be of similar 
scale

• Determining the underlying theory has taken a backseat to figuring 
out scale and proving that scale

• Novo is Leading the Charge
• Novo is paving the way for others, by determining appropriate 

methodologies and establishing theory
• Novo’s results currently dictate sentiment and market direction

Source: Novo Resources Investor Presentation

Figure 1: Map of the Pilbara Craton with known gold-bearing conglomerateMap of the Pilbara Craton with known gold-bearing conglomerate 

Source: Novo Resources Company Reports
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Investors are Zealots, Atheists or Agnostic
Extreme views appear to be driving volatility

• Zealots
• Believe in the potential for multiple world-class gold 

discoveries
• Geographic breakdown – Mostly Canada, Continental 

Europe, very few Australians or British  
• Argument: If discovered 100 years ago, would we be having 

this discussion?
• No, Wits was just mined
• It has massive scale potential

• Atheists
• Believe that resource definition is impossible or that it’s a 

fraud
• Geographic breakdown – inverse of above, but atheists are 

everywhere
• Argument: You can’t prove a resource; therefore how do 

you demonstrate value in today’s market?
• To be properly valued in the market you need to 

demonstrate a resource– without that the entire 
space is overvalued

• Likely only to become a large scale placer operation 
(i.e. not a public company)

Stock Chart – Novo Resources Corp. (TSXV:NVO)

Source: Thomson Reuters

• Agnostic
• Have taken a neutral position and not sure which group to 

believe 
• Argument: We have missed it or I already made money –

therefore can wait for it to get more advanced before investing
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Major Challenge - Extreme Nugget Effect
How to overcome it?

• In a NI43-101/JORC compliant world resource definition is challenging
• Resources are defined using statistical methods which works better with finer-grained 

disseminated gold
• Similar to high-grade underground mines
• Need to define both tonnes and grade 

• Novo has a path forward? – sentiment depends on progress
• Tonnes - Drilling for structure – a series of holes defining the stratigraphy over larger area
• Grade – Very Large Scale Bulk Sampling – a series of drill hole samples with the objective 

of a creating a composite across the stratigraphy (i.e. really big drill hole)

• Likely Result – a resource over a small area, that allows for 
trial mining to prove methodology
• Best Case  – NI43-101/JORC compliant resource over 

a small area
• Middle Case – non-compliant resource but sufficient 

for mining
• Worst Case – none of the above

• Next Step – Trial Mining
• Creates a concrete data set with respective to grade 

and tonnes mined which proves methodology 
• Allows for an iterative process to create confidence 

over a larger area

Schematic of sample site for Novo’s large bulk samples

Source: Novo Resources Company Reports

Cross section of stratigraphy at the Powerline showing at Novo’s Comet Well

Source: Novo Resources Company Reports
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Forget the Resource – Let’s Go Mining
If Only it Were a 100 years Ago

• A common suggestion is to skip the current stage of defining a 
resource, skip straight to mining – if only it were that simple

• Key requirements for a Western Australia Mining Proposals 
include: 

• Mineral(s) to be mined
• Tonnage(s) and grade(s) of resource(s) to be mined –

does not have to be compliant
• Environmental permits – which requires baseline 

studies, a mine plan, etc.
• Native Title Agreement

• This is what partially defines the current plan, for Novo and 
others are following their lead

Photo of sample site for bulk samples at Comet Well

Source: RCKS Site Visit
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The Playbook
What we are looking for?

Three months ago, after our visit, we published our initial Pilbara Playbook for the space. With the space continuing to advance and the players 
shifting, we have altered our plan slightly.

1. Big Cheque Book or a Valuation that Leaves Room to Run:
• Novo is developing the methodology for all the players, and has the cheque book to do so – the exploration isn’t that expensive, but 

leading companies need runway for setbacks
• Others need a valuation that makes sense or other assets to underpin
• Correctly valued smaller companies have significantly more torque as they benefit from both Novo’s news and the company’s own 

news

2. Gold and Conglomerates Already Identified on the Property
• Lots of companies claim to be conglomerate gold plays – primarily based on historic wide-scale mapping
• Only a few companies have done the work, to properly map and sample projects

3. A Credible Plan to Move Ahead – Relatively Inexpensive until Bulk Sampling is Required
• While Novo is showing everyone the path, other needs to follow
• First-step: mapping and soil sampling – the basics but not that many have done it
• Second-step: trenching to increase conglomerate exposure & understand stratigraphy – requires permits
• Third-step: bulk sampling & diamond drilling for structure – does not necessarily need to be as detailed as Novo
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Novo Resources Corp, $682

Artemis Resources Ltd, $105

Millennium Minerals Ltd, $147

Kairos Minerals Ltd, $28

De Grey Mining Ltd, $69

Calidus Resources Ltd, $27

Kalamazoo Resources Ltd, $6

DGO Gold Ltd, $14

International Prospect 
Ventures Ltd, $6

NxGold Ltd, $12

Pacton Gold Inc, $58

Macarthur Minerals Ltd, $8

Coziron Resources Ltd, $24
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The Pilbara Players
Wide Gaps, in Quality of Assets and Work Completed

There are a number of gold-focused companies active in the Pilbara, listed in both Australia and Canada. We have mapped most companies below 
based on market cap, quality of conglomerate land package and work completed to-date.

Source: Company Reports, Thomson Reuters

Juniors in the Pilbara based on market cap, quality of land package and amount of work completed

TSXV - Listed

ASX - Listed
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Our Preferred Players
Based on What We Know Today

Based on our work to date, there are three companies that stand out for us:

1. The Technical & Financial Leader – Novo Resources (TSXV:NVO, C$682 Market Cap, C$4.30/share)
• The only institutional size & liquidity company in the space with a impressive balance sheet (C$70M in cash)
• First mover advantage, has resulted in the acquisitions of 12,000 sq. km, the largest land package across the Pilbara
• Company has both institutional and corporate backers

2. One Step Behind with Hardrock Assets to Underpin – De Grey Mining (ASX:DEG, A$69 Market Cap, A$0.19/share)
• The 2nd most advanced company in the space 
• Traditional hard rock asset to underpins valuation, providing investors a “free option” on conglomerates
• Multiple corporate investors, provides credibility to both hard rock and conglomerate potential

3. An Impressive Newcomer – NxGold (TSXV:NXN, C$12 Market Cap, C$0.15/share) 
• Small, but prospective land package – initial mapping and surface reconnaissance has yielded positive results
• Strong management team, that have already discovered a world class asset through NexGen Energy
• Discounted valuation and a good plan has the potential for meaningful upside.

Honourable Mentions:
• Pacton Gold (TSXV:PAC, C$58 Market Cap, C$0.62/share) – quickly establishing a significant land position, with strong backers
• New Frontier Exploration (Private) – Impressive land package and expected to be the next public company in the Pilbara
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Novo Resources Corp. (TSXV:NVO)
The Technical & Financial Leader 

Our View
• Novo continues to be the leader in this space:

• Back on track to demonstrate the scale potential of these 
deposits

• Our view that Comet Well and Purdy’s Reward has +10M oz 
potential remains intact

• Beaton’s Creek has the potential for a significant grade 
improvement and provides a underpinning value

Valuation*
• We believe Beatons Creek is worth between C$1.00-1.30/sh
• Karratha is likely worth between C$3.25-16.25/sh
• Combined value between C$4.70-17.90/sh (incl. C$0.45/sh in 

cash)

Conclusion
• Novo is the Pilbara conglomerate gold leader, and while it has the 

most value associated with conglomerate gold in its share price, 
because of its liquidity, market cap and balance sheet is likely the 
“lowest-risk” way to play this theme

Novo Resources tenements map

Source: Novo Resources Company Reports

*Refer to RCKS Pilbara Playbook dated April 5, 2018 

http://www.redcloudks.com/RCKS Talk/doc/2018/April 2018/20180405 - Pilbara Playbook.pdf
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Novo Resources Corp. (TSXV:NVO)
How Big Could Purdy’s Reward plus Comet Well be?

There are a large number of unknowns with respect to this deposit making it difficult to determine the scale, here we talk about some of 
the known items and present sensitivity to the unknowns.

Assumptions
• Specific Gravity: 2.8 t/m3
• Strike Length: ~8km (1.5km  Purdy’s Reward, 6.5km 

Comet Well)
• Width before it dips under the Mt. Roe Basalt: ~800 m
• Continuity: ~75% - it is unlikely that the deposit is 

continuously mineralized over the entire volume, so 
an estimate needs to be made

Key Variables
• Grade – results from smaller samples vary from 0.03 

g/t to 87.8 g/t averaging 14.7 g/t  at Purdy’s and 
large bulk sample grades vary from 1.5 g/t to 10.4 g/t 
averaging 5.95 g/t at Comet Well

• Thickness – thickness of mineralized zone has varied 
from 0.5m to 5m but wider is possible

Conclusion
• 10-25M oz discovery appears possible
• Based on data to date likely mid-grade (10-15 g/t) 

and narrower (1-5m)

Figure 12: Size Sensitivity (Moz Au)

1.0 2.5 5.0 7.5 10.0 12.5 15.0 17.5 20.0 22.5 25.0 27.5 30.0

0.5 0.24 0.59 1.19 1.78 2.37 2.96 3.56 4.15 4.74 5.33 5.93 6.52 7.11

1.0 0.47 1.19 2.37 3.56 4.74 5.93 7.11 8.30 9.48 10.67 11.85 13.04 14.22

1.5 0.71 1.78 3.56 5.33 7.11 8.89 10.67 12.44 14.22 16.00 17.78 19.56 21.33

2.0 0.95 2.37 4.74 7.11 9.48 11.85 14.22 16.59 18.96 21.33 23.70 26.07 28.44

2.5 1.19 2.96 5.93 8.89 11.85 14.82 17.78 20.74 23.70 26.67 29.63 32.59 35.56

3.0 1.42 3.56 7.11 10.67 14.22 17.78 21.33 24.89 28.44 32.00 35.56 39.11 42.67

3.5 1.66 4.15 8.30 12.44 16.59 20.74 24.89 29.04 33.19 37.33 41.48 45.63 49.78

4.0 1.90 4.74 9.48 14.22 18.96 23.70 28.44 33.19 37.93 42.67 47.41 52.15 56.89

4.5 2.13 5.33 10.67 16.00 21.33 26.67 32.00 37.33 42.67 48.00 53.33 58.67 64.00

5.0 2.37 5.93 11.85 17.78 23.70 29.63 35.56 41.48 47.41 53.33 59.26 65.19 71.11

5.5 2.61 6.52 13.04 19.56 26.07 32.59 39.11 45.63 52.15 58.67 65.19 71.70 78.22

6.0 2.84 7.11 14.22 21.33 28.44 35.56 42.67 49.78 56.89 64.00 71.11 78.22 85.33

6.5 3.08 7.70 15.41 23.11 30.82 38.52 46.22 53.93 61.63 69.33 77.04 84.74 92.45

7.0 3.32 8.30 16.59 24.89 33.19 41.48 49.78 58.08 66.37 74.67 82.96 91.26 99.56

7.5 3.56 8.89 17.78 26.67 35.56 44.45 53.33 62.22 71.11 80.00 88.89 97.78 106.67

8.0 3.79 9.48 18.96 28.44 37.93 47.41 56.89 66.37 75.85 85.33 94.82 104.30 113.78

8.5 4.03 10.07 20.15 30.22 40.30 50.37 60.45 70.52 80.59 90.67 100.74 110.82 120.89

9.0 4.27 10.67 21.33 32.00 42.67 53.33 64.00 74.67 85.33 96.00 106.67 117.34 128.00

9.5 4.50 11.26 22.52 33.78 45.04 56.30 67.56 78.82 90.08 101.34 112.59 123.85 135.11

10.0 4.74 11.85 23.70 35.56 47.41 59.26 71.11 82.96 94.82 106.67 118.52 130.37 142.22
Source: RCKS Estimates

Grade (g/t Au)

Figure xx: Size Sensitivity (Moz Au)

Thickness (m)

Size Sensitivity (Moz Au)

Source: RCKS Estimates
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De Grey Mining Ltd (ASX:DEG)
One Step Behind with Hardrock Assets to Underpin

Our View
• De Grey has done the most work outside of Novo on its conglomerate targets and pending a heritage survey (expected in Q2/18) 

plans to start systematic stripping and sampling – recent soil sampling results have been encouraging
• Has a hard rock asset (1.2Moz at 1.6 g/t Au) that underpins the current value and a conglomerate based resource would be 

additive to economics – existing project is not dependent on it and consequently does not need the sampling rigor that is being 
applied at Novo

Valuation*
• We believe the hardrock portion is worth between A$0.15-0.23/sh – without the recent exploration success we have seen
• Based on the current share price, investors are getting a low-cost option on the conglomerates

Conclusion
• We believe that at its current 

value De Grey may be at an 
attractive entry point particularly 
as news flow heats up from both 
its own projects and Novo’s.

Source: Company Reports

Figure 17: Map of Land Package in the Pilbara DistrictMap of land package in the Pilbara district

Source: De Grey Company Reports

*Refer to RCKS Pilbara Playbook dated April 5, 2018 

http://www.redcloudks.com/RCKS Talk/doc/2018/April 2018/20180405 - Pilbara Playbook.pdf
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NxGold Ltd. (TSXV:NXN)
An Impressive Newcomer

Our View
• A smaller land package at 1,232ha but an estimated 7km of continuous strike length of gold-

bearing conglomerate
• Conglomerate-hosted gold discovered at surface with nuggets revealing similar characteristics to 

Comet Well & Purdy’s Reward
• Strong management - founded by team behind NexGen Energy (TSXV:NXE)
• Conglomerate-hosted gold discovered at surface and has a credible plan to advance the assets
• Mt. Roe located close to Novo’s Karratha Gold Project – appears to have well-above average 

prospectivity
• Recently completed financing (C$4.2M) provides them sufficient financing to materially advance 

the project

Valuation*
• In our opinion the current C$12M market cap understates its Pilbara assets, where similar stage 

peers trade at 2-4x its current value

Conclusion
• While a late entrant, its our preferred early stage company in the space because of its top-notch 

management team, good plan and the projects prospectivity

Source: Company Reports

Figure 23: Mt. Roe Land Package

Source: Photo from RCKS Site Visit

Figure 24: Conglomerate at Mt. Roe

Mt. Roe Land Package

Source: RCKS Site Visit

Conglomerate at Mt. Roe

Source: NxGold Company Reports

*Refer to RCKS Pilbara Playbook dated April 5, 2018 

http://www.redcloudks.com/RCKS Talk/doc/2018/April 2018/20180405 - Pilbara Playbook.pdf
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Pacton Gold Inc (TSXV:PAC)
Collecting Prospective Land in the Pilbara

Our View:
• Working to consolidate a larger land package in the Pilbara
• Have executed multiple deals since recently moving into the space
• Significant shareholders, suggest this company is likely to have ongoing 

support

Conclusion:
• Focused on acquiring quality land from companies that are not getting value 

in the companies individual own portfolios 

Our View:
• Have assembled an impressive ~5,700 sq. km land package
• Preliminary work completed with both conglomerates and gold identified on 

multiple projects
• Exploration led by George Merhi, experienced conglomerate-gold exploration 

in the Pilbara region with Novo and the Creasy Group
• Mapping, metal detecting and sampling currently underway with 

trenching/drilling expected to follow

Conclusion:
• One of the better land packages for conglomerate gold in the Pilbara that we 

expect to come public later this year

New Frontier Exploration (Private)
Pilbara Gold Project

Source: Company Reports

Figure 26: Labelled Map of LMTD TenementsMap of New Frontier Exploration tenements

Source: New Frontier Exploration Company Reports

Location of Pacton Gold tenements

Source: Pacton Gold Company Reports
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Thank You

If you have any follow-up questions please contact me: 

Derek Macpherson – VP Mining Analysis
dmacpherson@redcloudks.com


