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HAZFREL: 2010F., 2011E T EFEOMNCEE; BRAKEZLEREA

BRONER—XTIEHSHH, HRFFIL2010-1MFICEBELELS FIETIEOBRFAREIXEBEZBALEADNS,

AVILERFETOMBFIZENTELENV-BITZRI REL,

Lo T REBRDDOHRELT. RERIFSISHhEHEFERICREZEHESRAREELBL,

GDP %I HEEDMIEE TRl
2009 2010e 2011e 2011-15e 2009 2010e 2011e 2011-15e
ga—nN\)LeR -1.1 4.0 3.9 3.8 1.9 3.0 3.3 3.2
G10 -3.4 1.9 2.1 2.0 0.0 1.7 1.7 1.9
*E -2.5 2.8 2.8 2.4 0.3 2.6 2.5 2.1
B -4.0 1.2 1.1 1.7 0.0 1.3 1.5 2.2
AR 5.4 0.4 1.5 1.0 -1.2 -0.5 04 0.5
IX—5 1.6 6.5 59 5.9 4.3 4.5 5.0 4.6
=] £ 9.0 10.0 8.5 8.0 -0.6 2.5 3.5 3.0
AR 6.0 8.0 7.6 7.5 10.2 7.0 6.1 50
F—RNZ)7 0.7 2.1 4.6 2.8 1.7 1.6 2.4 2.0
50U 0.0 4.8 4.0 4.0 4.2 4.5 5.5 5.0
e=ELAY - REUL— )G —FF18
Crude Oil US$/bbl 85 95 105
forward curve 62 82 87 89
Bull case 100 115 120
Bear case 55 65 70

Global Economics Team  December 9, 2009

Joachim Fels Global Forecast Snapshots
Joachim.Fels@morganstanley.com -
+(0) 20 7425 6138 The Global Economy in One Place

O/8—k-735>-7xJLEY, (813) 5424-5385, Robert.Tokyo.Feldman@morganstanley.com




Morgan Stanley

KE:

MORGAN STANLEY RESEARCH

201041R
B AR
EHRHFDEY : 20105 BXD/RER~DEODHM

A - KEM10FEES.5%EVV S B FTRIFTaV S ANGEENTLNS

Exhibit 1

Real 10-Year Treasury Yields Are Still Near Historic

Lows
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10-year Treasury yield less year-over-year
percent change in core CPI (percent)

Long-run average
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Source: Federal Reserve Board, Bureau of Labor Statistics, Morgan Stanley Research

Note: November 2009-December 2011 values represent Morgan Stanley Research estimates.
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Exhibit 4
Global Investors Will Require Higher Yields to
Provide US Capital Inflows

1200

Billions of Dollars, 4-Quarter
Moving Average at an Annual Rate
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Source: Bureau of Economic Analysis
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2006A  2007A  2008A 2009  2010E  2011E
Real GDP 116 130 9.0 9.0 10.0 85
Consumption 8.7 10.5 83 85 98 10.0
Gross capital formation 118 123 9.8 15.1 122 97
Net exports (contribution to growth, ppt) 2.2 26 0.8 1.5 00 05
Exports, Custom 212 a1 173 160 Seeagdild
Imports, Custom 199 208 184 130 10.0 16.5
Current Account (US$ bn) 250 312 426 329 350 328
Current Account (% of GDP) 94 110 L 6.8 6.1 48
Contributions to GDP Growth (%)
Consumption 45 9.3 41 42 48 48
Gross capital formation 49 5.1 4.1 6.3 5.3 44
Net Exports 22 26 08 -15 00 05
Inflation (CPI) 15 48 59 -0.6 23 35
Public Sector Budget Balance (% of GDP) 08 0.7 0.0 -3.0 -30 -30
3-Month Interest Rate (%, EOP) 1.80 33 1.7 1.7 25 25
1Y Base Lending Rate (%, EOP) 6.12 141 531 5.31 B85 . 585

A= EH.E = ELHV-REL— Y —FF 8|

Exhibit 2

China’s Government Debt Is Low
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Source: Haver Analytics, Morgan Stanley Global Economics Research forecasts
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B %% | (EOP)
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A 130 .20, 1.50
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3 ELHLEEZHE No No
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6 EEOKRKETLER Yes Yes
7 XEHEOFMEY LR Yes Yes
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9 EEER®D)7AO4S—2 3y No No
10 HEIZOHERY Yes Yes
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— A BT R AR (S

A XERHFS: Y= A+G+c(1-t)Y
FER: Y = (A+G) / [1-c(1-1)]
Felx: T =1tY
FE B Y = T/t
) EA —=x L 4 —=x o — = I
T D H 10% D =% H #5173 GDP#%# St /K # (=
U EfR HiEFEIT DD
DPUBIZR E = A
FEN ISR E
B3 gk
= N\ /\
A 155.8 155.8 155.8 185.9
G 180.0 180.0 162.0 162.0
t 27.00% 38.85% 36.39% 32.40%
GDP 500.0 445. 500.
BA B 3=
Frem 45.0 0.0 0.0 0.0
G 180.0 180.0 162.0 162.0
FUx 135.0 180.0 162.0 162.0
=802 IR
mHEHELRE (= G ZEEAR) 0.0 -18.0 -18.0
IR AHE (= [tY]IDZE1E ) 45.0 27.0 27.0
HEEWE = ADZEIL) 0.0 0.0 30.2
ETILEH
c 45.0% 45.0% 45.0% 45.0%
A+ G 335.8 335.8 317.8 347.9
1- c(1-t) 67.2% 72.5% 71.4% 69.6%
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