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Vacant Commercial Lots 82.3 35.0 117.4
Vacant Industrial Lots 55.9 61.0 116.8

Vacant Residential Lots 25.2 45.1 70.3
Totals 163.4 141.1 304.5
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Legac y Lafayette     H O N O R I N G  O UR  H ER I TAG E,  SHAPIN G  T H E  FU T UR E

The Colorado Enterprise Zone (EZ) Program is designed to promote a business-friendly environment in economically 
distressed areas by offering state income tax credits that incentivize businesses to locate and develop in, and non-profit 
organizations to assist with the needs of these communities. As shown on the map, portions of the eastern and southern 
sides of Lafayette fall within an Enterprise Zone designation.

Private-sector business activity encouraged by these income tax incentives brings job opportunities and capital investment 
to economically distressed areas. The private investment results in tax revenue for school districts, cities, counties and the 
state, outweighing the costs of the tax credits granted.

List of Enterprise Zone Tax Credits:

• EZ – Investment Tax Credit: Businesses investing in Enterprise Zones through business personal property can earn a 3% 
tax credit. Special rules for renewable energy equipment apply.
• EZ – Job Training: Companies that implement a qualified job-training program for their enterprise zone employees may 
earn an income tax credit of 12% of their eligible training costs.
• EZ – New Employee Credit: Businesses increasing their workforce may earn a state income tax credit $1,100 per net 
new employee. 
•   EZ – Agricultural Processor: An additional tax credit of $500 per net new employee may be claimed by businesses 

adding value to agricultural commodities through manufacturing or processing. 
•   EZ – Enhanced Rural EZ: An additional tax credit of $2,000 per net new employee may be claimed for businesses in 

Enhanced Rural EZs – these are re-established every 2 years. EREZ designated counties are highlighted on the map 
below.

•   EZ – Enhanced Rural Agricultural Processor: An additional tax credit of $500 per net new employee may be claimed if 
the business is an agricultural manufacturing or processing business in an Enhanced Rural EZ. 

•   EZ – Employer Sponsored Health Insurance: Offers businesses $1,000 per net new employee insured under a qualified 
health plan for which the employer pays at least 50% of the cost. This credit is available for the first two years the 
business is located in an enterprise zone. 

•   EZ – Research and Development Tax Credit: Businesses conducting research and development may earn a 3% tax credit 
on the increase in such expenditures as compared to that of the prior 2 years.  

•   EZ – Vacant Commercial Building Rehabilitation: Encourages redevelopment of vacant commercial property with a 25% 
credit for the cost of rehabilitation of a building that is at least 20 years old and has been completely vacant for at least 2 
years. The credit is limited to $50,000 per building.

•   EZ – Commercial Vehicle Investment Tax Credit: Investment in commercial trucks, truck tractors, tractors, or 
semitrailers, and associated parts registered in CO and based and used in an EZ may earn the taxpayer a 1.5% credit. 

•   EZ – Contribution Projects: Enterprise Zone (EZ) Contribution Projects encourage community participation and public-
private partnerships to revitalize EZs. EZ Administrators may propose projects for EZ Project status to implement the 
economic development plan of that specific EZ. EZ Administrators work with their communities to bring forward proposals 
that support local economic improvements, result in job creation/retention and business expansion, and have the support 
of the community. Colorado taxpayers may earn a 25% state income tax credit by contributing to targeted efforts. 

Enterprise Zones:

Opportunity Zones were enacted as part of the 2017 tax reform package (Tax Cuts and Jobs 
Act) to address uneven economic recovery and persistent lack of growth that have left many 
communities across the country behind. In the broadest sense, the newly enacted federal 
Opportunity Zone (OZ) is a federal tax incentive for investors to invest in low-income urban and 
rural communities through the favorable treatment of reinvested capital gains and forgiveness of 
tax on new capital gains.
This economic and community development tax incentive program provides a new impetus 
for private investors to support distressed communities through private equity investments in 
businesses and real estate ventures. The incentive is deferral, reduction and potential elimination 
of certain federal capital gains taxes.
As shown on the map, a good deal of the eastern part of Lafayette is included within the 
Opportunity Zone designation.

Opportunity Zones:

Existing Conditions Considerations




