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What is RegTech ?

IIF Definition 

“Use of technologies to solve regulatory and compliance requirements more effectively and 
effectively ” 

HSBC Definition 

“Technological solutions to support the regulatory process”

FCA Definition 

“RegTech is a subset of Fintech that focuses on Technologies that may facilitate the delivery of 
regulatory requirements more efficiently and effectively than existing capabilities”



Andy Haldane, Chief Economist of the Bank of 
England:  

I have a dream. It is futuristic, but realistic. It involves  … tracking 
the global flow of funds in close to real time (from a Star Trek 

chair using a bank of monitors), in much the same way as 
happens with global weather systems and global internet traffic. 
Its centerpiece would be a global map of financial flows, charting 

spill-overs and correlations



From process automation to systems evolution
RegTech 1.0 – RegTech 2.0  

RegTech 1.0 – Process Automation 

• Compliance Cost / Process automation 
• Post Crisis Regulations 
• Granular Data requirements 
• Data /  smart regulation PSD2, GDPR 
• Banks and startups 

RegTech 2.0 – System evolution 

• Digital Financial infrastructure 
• New tools for Regulators to capture digital finance ands explosion of data points 
• Utility model compliance 
• Real Time reporting 
• Public private partnerships 
• Digital financial inclusion 



Why RegTech? 

The emergence of RegTech is attributable to: 

(1) Post-crisis regulation changes requiring massive additional data disclosure from supervised 
entities

(2) Developments in data science (for instance artificial intelligence (‘AI’) and deep learning), 
which allow the structuring of unstructured data

(3) Economic incentives for participants to minimize rapidly rising compliance costs

(4) Regulators’ efforts to enhance the efficiency of supervisory tools to foster competition and 
uphold their mandates of financial stability (both macro and micro) and market integrity. Reg
reposne



Regtech Sub sectors 



AML/ KYC dominate in terms of Regtech solutions 



Regtech Capital Deployed 

KYC,AML, GDPR, MIFID 2, BASEL 3, PSD2





World Bank estimates out of estimated $1.5 Trillion of illicit flows 
AML / CTF regime captures approximately 2% 



RegTech is trying to plug that Gap for Banks 

Denmark’s Danske Bank recently joined 
forces with Teradata’s Think Big Analytics 
unit to scan tens of thousands of 
transactions in real time.  

Singapore’s OCBC agreed a partnership 
last year with BlackSwan Technologies 
and Silent Eight to improve and speed up 
its detection and investigation of 
suspicious transactions.

Royal Bank of Scotland, which last week 
said it had teamed up with Vocalink to 
scan small business transactions for fake 
invoices and attempted fraud.

They are not alone in making Regtech 
investments and partnerships  



Nasdaq press statement on acquisition

Nasdaq, Inc. (NDAQ) is acquiring Sybenetix—a London-
based company that uses advanced technologies such as 
artificial intelligence (AI) and behavioral analytics to offer 
market surveillance and compliance monitoring systems. 
The acquisition is slated to further strengthen Nasdaq’s 
arsenal against attempts of market manipulation (e.g., 
layering and spoofing), various forms of market abuse (e.g., 
insider trading) and financial crime to offer better services in 
an environment of increasingly complex regulations. 

The web of regulations, polices and scrutiny in the 
financial markets has grown more complex since the 
2008 financial crisis; Market Abuse Regulation (MAR), 
Markets in Financial Instruments Directive (MiFID II), 
and Dodd-Frank Wall Street Reform and Consumer 
Protection Act are some of the regulations that have 
come into effect over these years. The evolving 
regulative landscape has led to ‘regulatory 
compliance’ becoming one of the major challenges 
for entities in capital markets.

https://www.nasdaq.com/symbol/ndaq
https://www.fca.org.uk/markets/market-abuse/regulation


“RegTech is FinTechs best friend”
The growth of digital finance has led to digital regulatory response 

Onfido, a Digital identity, KYC 
Regtech provider is trusted by a 
variety of leading FinTech businesses 
worldwide – including GoCardless, 
Nutmeg, Monzo Bank, Pockit and 
Lendinvest and crowdfunding 
platforms, such as Crowdcube
and JustGiving.



RegTech to support Smart Regulation 

Focus: Open banking platform on the blockchain
leveraging smart contracts to monetize access for 
banks from TPPs Disclosed Funding: $18.5M 
(Series A) Select Investors: EQT Ventures, Octopus 
Ventures, OP Financial Group, and Plug and Play 
Ventures

Focus: Railsbank is an open banking and compliance 
platform targeting both developers and banks Disclosed 
Funding: $1.22M (Seed) Select Investors: Firestartr



• Regulatory changes in the EU are set to change this 

by mandating reporting of all transactions in 
listed securities, whether or not those 
transactions take place via a formal exchange or 
an off-exchange electronic system. Such reporting 

requirements must likewise be matched with IT 

systems within regulators themselves to monitor 

and analyze information presented. 

• Banks co-invested to meet research unbundling 
requirements of MiFID II & MIFIR. Visible Alpha 
acquired Regtech reporting software company 
One Access to launch a compliance platform to 
track and value research products and services. 

They have raised $30M in disclosed funding from 

investors Bank of America Merrill Lynch, Citigroup, 

Jefferies & Company, Morgan Stanley, and UBS.

• Droit helps bank meet trading overhaul 
requirements of MiFID II. Droit’s Adept provides 
pre-trade decision making and post-trade 
reporting for OTC Derivatives. They have raised 

$16M in disclosed funding from investors Goldman 

Sachs, Pivot Investment Partners, Wells Fargo & 

Company, and DRW Trading Group.

RegTech to support Smart Regulation 



UK and Europe is a Global Hotspot 



RegTech 2.0 is leading to Fundamental change 
We are seeing this transition already 





Following the launch of the FCAs Innovation hub and the Worlds first Regulatory 
Sandbox, the approach has been replicated worldwide 



Bank of England adopting an ecosystem approach 
Fintech accelerator POCs 



• The RegTech 1.0  – to promote 
data analytics capabilities within 
the financial industry 

• RegTech 2.0 – to work with the 
supervisory departments to 
conduct data analyses

Public private partnerships and RegTech 2.0



Public private partnerships and RegTech 2.0
Industrialization, standardization, and shared utilities

• The regulator and the regulated have joined 
forces to turn the tables on the template-
driven model and use new technologies to 
create a new Regulatory Value Chain. 

• BearingPoint’s solution ABACUS/ GMP serves 
as the technical platform for the Austrian 
Reporting Services (AuRep), Europe’s largest 
regulatory reporting factory, representing 90% 
of the Austrian bank market. 

• The OeNB (Austrian national bank) together 
with the Austrian banks have developed an 
innovative “data-input approach” where each 
entity prepares their data in a standard format 
in a series of basic data cubes according to 
OeNB specifications. 



India Stack: The Bedrock of a Digital India



RegTech and Financial Inclusion 



Global RegTech 2.0 and financial inclusion  





Global RegTech 2.0 and Financial Inclusion  

RegTech 1.0 – Process Automation 

• Compliance Cost  / Process automation 
• Post Crisis Regulations 
• Granular Data requirements 
• Data /  smart regulation PSD2, GDPR 
• Banks and startups 

RegTech 2.0 – System evolution 

• Digital Financial infrastructure 
• New tools for Regulators to capture digital finance ands explosion of data points 
• Utility model compliance 
• Real Time reporting 
• Public private partnerships 
• Digital financial inclusion 


