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City of Lake Stevens jeopardizes $15 million in rate payer savings 

LAKE STEVENS, WA – The Lake Stevens Sewer District Commission, in an effort to provide cost 
savings for rate payers, approved Resolution 969 on August 22, 2019. The resolution authorized the 
refinancing of bonds originally used to fund building of a Wastewater Treatment Plant completed in 
2013.The bonds, slated to be issued in early September, were timed to take advantage of interest 
rates at historic lows. These rates would have provided total savings of more than $15 million, with 
rate payers seeing net savings of more than $9 million over the life of the bonds. 

Despite multiple efforts to work with the City of Lake Stevens, Mayor John Spencer issued a letter 
to the District which by implying pending litigation effectively blocked the sale of the bonds. In later 
correspondence he has offered to retract that letter but insists on conditions the District believes are 
not in the best interest of the rate payers, and therefore cannot accept.  

“One of the benefits of an organization focused on a specific public benefit, in this case sewer 
services, is transparency and accountability,” said Dan Lorentzen, Lake Stevens Sewer District 
Commissioner. “We feel we must share with our customers why our ability to provide this savings is 
at risk.” 

The Lake Stevens Sewer District (District) relationship with the City of Lake Stevens (City) is 
governed by a 2005 agreement where the District shall be solely responsible for administration, 
operations and financing until the District and City are scheduled to merge together in 2033. Until 
2033, The City and District each retain their rights to issue bonds and other obligations in 
accordance with applicable law. This arrangement has worked well, until the current Mayor has 
expressed interest in having more control over the District’s decision making and administration. 

“The bond refinance in question would have been paid off, prior to when the District and City will 
merge. I struggle to understand why Mayor Spencer would impair the marketability of the 
refinanced bonds at the expense of its citizens,” said Kevin Kosche, Lake Stevens Sewer District 
Commission President. Kosche further stated, “Beyond jeopardizing the District’s bond refinance, 
the Mayor’s actions also effectively risk two municipal bond issues under consideration, one of 
which would fund the necessary infrastructure to support Costco coming to Lake Stevens.” 

“A combination of lower municipal interest rates, combined with the District’s staff reducing 
anticipated operating expenses by nearly two million dollars over the past two years, has allowed the 
District to shorten the term, reduce the interest rate and reduce the principal of the new bonds, which 
would have resulted in significant savings for the Lake Stevens rate payers,” said Mariah Low, 
Commission Secretary.  
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“Municipal interest rates are currently at 40-year lows, so moving quickly to capture the anticipated 
savings, was absolutely critical, and the delays now experienced has exposed our rate payers to 
unnecessary interest rate risk,” said Tonya Christoffersen, General Manager, Lake Stevens Sewer 
District.  

 “The bond savings were to be on the heels of several other independent entities acknowledging the 
District for their achievements, these include: Department of Ecology 2018 Outstanding 
Performance Award, four years of clean state financial audits, and no rate increase anticipated in 
2020, which would make the fourth year of stable sewer rates in Lake Stevens,” noted Mariah Low, 
Commissioner Secretary. 

The Lake Stevens Sewer District is a Special Purpose District under Washington State Law which 
establishes an independently governed entity that focuses on a specific purpose. If you would like 
more information on the Build American Bonds, please contact the Lake Stevens Sewer District at (425) 334-
8588. 
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