OCTOBER 2017 INVESTOR PRESENTATION

CAUTIONARY NOTE
The material contained in this presenta@on is provided solely for your general knowledge and is not intended to be a comprehensive review
of all maIers and developments concerning Quantum Cobalt Corp. (‘Quantum Cobalt’) or its aﬃliates. Quantum Cobalt has taken
reasonable care in producing the informa@on contained in this presenta@on. This informa@on may s@ll contain technical or other
inaccuracies, omissions, or typographical errors, for which Quantum Cobalt assumes no responsibility. Quantum Cobalt makes no
representa@on or warranty regarding, and assumes no responsibility for, the use, validity, accuracy, completeness, reliability or currency of
any claims, statements or informa@on in this presenta@on.
By aIending or reviewing this presenta@on, you agree that Quantum Cobalt will not be liable for any injuries, losses, expenses or damages
arising from the use of or reliance on informa@on contained in this presenta@on, or any inaccuracy or omission in such informa@on or
failure to keep the informa@on current. The informa@on in this presenta@on is not a subs@tute for obtaining independent professional
advice before making any investment decisions.
The informa@on contained in this presenta@on does not cons@tute an oﬀer or the solicita@on of an oﬀer for the purchase of any securi@es
of Quantum Cobalt. This informa@on is not intended in any way to qualify, modify or supplement any informa@on disclosed under the
corporate and securi@es laws of any jurisdic@on applicable to Quantum Cobalt. No securi@es commission or similar authority in Canada or
any other country or jurisdic@on has in any way passed on any of the informa@on contained in this presenta@on and no representa@on or
warranty is made by Quantum Cobalt to that eﬀect.
This Presenta@on is not for distribu@on in the United States.
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BUILDING ONE OF THE LARGEST LAND PACKAGES IN THE PROLIFIC
MINING TOWN OF COBALT, ONTARIO

We Bring 100+ years of farming
The epicentre
cobalt
experience
across of
three
genera@ons.
produc@on in Ontario

Believed to be the next investment
trend in electric vehicles, cobalt supply
in a current deﬁcit leading a spot price
increase of 80% year to date

INVESTMENT HIGHLIGHTS

LAND
PACKAGE

DEMAND

•
•
•
•
•
•

Cobalt up 80% year-to-date
Cobalt believed to be the next
investment trend
Is a critical component of lithium-ion
batteries
Currently in a supply deficit
Has a vulnerable supply chain
Has been overlooked by investors.

•

•
•

Located in the prolific district of
Cobalt, Ontario which has been the
epicentre of past producing cobalt
mines in Ontario.
Two past producing mines on property
Exploration upside with historic work
showing cobalt, gold and nickel
mineralization occurs with an assay of
8.76% Co, and 6.56% Ni.

LOW
VALUATION

•
•
•

Trading at a substantial discount to
comparable exploration companies in
the surrounding areas
Experienced capital markets team
with records of delivering shareholder
value
Near-term catalyst with upcoming
work program

WHY COBALT
Lithium-Ion Batteries

Problematic Supply Chain

Cobalt is a key raw material in manufacturing cathodes for
lithium-ion batteries.
Cobalt is the most critical mineral constraint in lithium-ion
batteries and has been largely overlooked by investors1

About 60% of the world’s cobalt comes from the
Democratic Republic of Congo which has experienced
much instability and has been associated with
practices such as forced labour, child labour, unhealthy
working conditions and corruption.

Demand Growth

Spot Price

Demand expected to increase 10% this year to 110k tons.

Spot price increase of 150% since the beginning of 2016.

43% of incremental demand is for batteries.

Macquarie Bank forecasts a deficit of 885 tonnes is
expected in 2018, with deficits of 3,205 tonnes and 5,340
tonnes expected in 2019 and 2020, respectively

Quantum Cobalt is well posi@oned to take advantage of the upcoming green technology boom

1. InvestorIntel.com, March 2016
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LITHIUM-ION BATTERIES
• Last 5 years have seen a 20% per year cost reduc@on in baIery
pack systems
• At the current rate of improvement, EV drivetrains are forecast
to surpass the cost compe@@veness of combus@on engines
within ﬁve to ten years
Cobalt Use In Ba@ery Cathodes

(source: Deutsche Bank Lithium 101 report, CSIRO
presentaOon, DB Future Metals Conference 25/06/2013)

Acronym
Material
Components

LCO
Lithium Cobalt Oxide

NCA
Nickel Cobalt Aluminum

NMC
Nickel Manganese Cobalt

Uses

Mobile phones, laptops

Electric powertrains for
vehicles, energy storage

Electric powertrains for
vehicles, power tools

Characteris@cs

Incumbent technology
ﬁrst introduced in 1991,
high energy density but
incurs longer charge
@mes and shelf life of 1-3
years

High speciﬁc energy and
long life span; safety and
cost were historical
concerns but these are
now resolved; Tesla uses
NCA

Can be tailored to high
speciﬁc energy or high
speciﬁc power; most
Japanese and Korean
producers sell NMC into
EV market

3

GROWING BATTERY CAPACITY & DEMAND
#1

75%

China is the world’s leader in cobalt consump@on.
New government subsidies are expected to further
increase China’s demand for cobalt.
Nearly 75% of China’s consump@on being used by
the baIery industry. New 5-Year Plan to push for
up to 15% of China’s power to come from nonfossil fuels.

0

China recently announced new plan to ban fossil
fuel cars.

12x

12x expected increase in the number of electric
cars to be sold in China, from current 1% EV
adop@on rate in China today.

3

ELECTRIC CAR REVOLUTION
• Electric vehicle producers such as Tesla, Volkswagen and other
manufacturers are searching beyond the DRC for cobalt supply
to avoid supply disrup@ons and as consumers press companies
for auditable and ethical material sourcing
• Tesla’s Gigafactory requires more cobalt per year than en@re US
annual produc@on
• Tesla’s entry into home storage baIeries and solar panels
further increase the need for cobalt
• It is es@mated that the rapid adop@on of electric vehicles
between now and 2035 will create an uplil for commodi@es
demand eight @mes larger than that generated by China’s boom
in the early 2000s.
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PROBLEMATIC SUPPLY CHAIN
• More than one-half of the world’s produc@on is
mined in the Democra@c Republic of Congo (DRC)1
• The DRC presents signiﬁcant ethical, environmental,
and poli@cal risks as the country has been
implicated in child labour for cobalt
• 45% of DRC cobalt is produced by ar@sanal mining
• 95% of cobalt produced globally is a by-product of
copper and nickel mining. Weak copper and nickel
prices have caused a number of mines to curb
produc@on, signiﬁcantly impac@ng cobalt
produc@on
•

The US and China have iden@ﬁed cobalt as a
strategic metal and are stockpiling cobalt

1. hIps://minerals.usgs.gov/minerals/pubs/mcs/2016/mcs2016.pdf
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COBALT PRICE
• The spot price of cobalt has increase 150% since
beginning of 2016
• Demand expected to increase 10% this year to
110k tonnes.
• Consistent deﬁcits expected1
• Signiﬁcant upside in the event of supply
disrup@on
• Cobalt deemed a “conﬂict mineral” from
consumers demanding ethical and auditable
cobalt

1. Macquarie Research, Commodi@es, February 2017
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NIPISSING LORRAIN COBALT PROJECT
•

The Nipissing Lorrain Cobalt property (red on map) is located
in the heart of district of Cobalt, Ontario.

•

Nipissing Lorrain mine has past producOon of over 16,500
lbs of Co and 5,500 of Ag.

•

No. 5 vein of adjoining Canadian Lorrain Mine on Agnico
Eagle’s property expected to con@nue onto project.

•

Historic samples showing 1 to 10 inches of cobalt
mineraliza@on, with two cars of cobalt ore historically
produced from South Lorrain

•

Previously shipped 7.33k tonnes @ 10.9% Co

16,500 pounds Co Produced
Past cobalt produc@on at mine

5,500 pounds Ag Produced
Past silver produc@on at mine

RABBIT COBALT PROJECT
The Rabbit Cobalt property is located 14 km southeast of
the town of Temagami near the eastern border of
Ontario.
The district is mining
friendly having a rich
history of cobalt and
silver produc@on.

55km north of the
proliﬁc district of
Cobalt, Ontario.

Mineraliza@on Cobalt,
gold and nickel
mineraliza@on occurs
as Co-Fe-Ni

Historic work returned
an assay of 8.76%
Cobalt, and 6.56%
Nickel.

Upcoming work program to consist of geologic mapping, prospecOng and sampling focused on the Rabbit Lake
Occurrence - a mineral showing described in the Ontario Mineral Deposit inventory. The work will be aimed at deﬁning
the exisOng mineral showing and idenOfying addiOonal mineralizaOon and a favourable geology for follow up tesOng.

KAHUNA COBALT PROJECT
The Kahuna Cobalt-Silver property is located 37 km
south of the proliﬁc mining town of Cobalt, Ontario.

The district is mining
friendly with a rich
history of cobalt and
silver produc@on

Most recently,
anomalous cobalt and
gold was discovered in
the soil.

Property is comprised
of 77 claims covering
approximately
1,200ha.

Mineraliza@on of
cobalt discovered from
past work.

GREW CREEK GOLD PROJECT
•

Located in the Watson Lake Mining District in southeast Yukon.

•

290 drill holes, with 270 holes drilled by Golden Predator since
2010

•

$4.7MM spent on explora@on by Golden Predator since 2010.

•

Drill program highlights of 68.0m of 5.96g/t Au and 4.0m of
63.15 g/t Au

•

Near-surface with year-round access with power lines cross the
property

•

Currently permiIed with Class 3 Explora@on Permit

•

Planning basal @ll sampling program

19,000m drilled

Explora@on conducted by Golden Predator since 2010
270 drill holes
68.0m of 5.96g/t Au and 4.0m of 63.15 g/t Au

$4.7MM

Spent on explora@on by Golden Predator since 2010

MUSGROVE CREEK GOLD PROJECT
•

A low-cost, open pit gold opportunity aiming to increase its resource.

•

Recent explora@on ac@vity conducted at Musgrove has been focused on adding
to that resource with the objec@ve of establishing a mineable deposit.

•

Poten@al for large, epithermal gold deposit similar to the nearby Beartrack Mine.

•

The property is one of many mineral deposits that occur within a major
northeast-southwest-trending structural zone known as the Trans-Challis Fault
System.

•

These deposits include the Beartrack Mine and other historic producers to the
northeast of the property, and Hecla Mining Co.’s Grouse Creek Mine and other
past producers to the southwest.

8 millions tonnes

Historical Inferred Mineral Resource
At 1.22 g/t Au

313,822oz Au Equivalent

Historical Inferred Mineral Resource

COMPARABLE COMPANIES

First Cobalt Corp

1.

ü

TSXV:FCC

ü

Stock Price: $0.771
Market Cap: $156,000,0001

ü

Cobalt company with past cobalt and
silver producing properties in Ontario with
a 7,000 tonnes stock pile sampled @0.95%
Co

Pending announced transac@on

Quantum Cobalt is located in the epicentre of past producing
cobalt mines in Ontario. With two past producing mines on the
property and historic assays of 8.76% cobalt, Quantum Cobalt
has signiﬁcant explora@on and development poten@al.
First Cobalt Corp, a comparable cobalt explora@on company, is
located near Cobalt, Ontario with past producing assets has a
market capitaliza@on exceeding $156MM (pending transac@on).
Based on current public market comparable’s of cobalt
explora@on companies in Ontario located near past producing
proper@es, Quantum Cobalt has signiﬁcant upside poten@al.

MANAGEMENT & DIRECTORS
Greg Burns, CEO

Ken Tollstam, Director

Mr. Burns is the Director of Mergers and Acquisi@ons for
Capital Investment Partners, a Western Australian
headquartered investment bank. Greg was the previous
Managing Director of Xenolith, subsequently Coalspur
Mines Ltd. which was taken over by Cline Group in 2015.
He was also a director of White Canyon Uranium before
the company was taken over by Denison Mines in 2010.

Mr. Tollstam, CPA, CA has spent a number of
years at DeloiIe Touche where he obtained his
CA before going on to hold various Execu@ve
Management and Director of Finance posi@ons
throughout his career.

Mr. Burns has held senior opera@onal roles with
Goldstream Mining, Adamus Resources Limited and
Pla@num Australia Limited. Mr. Burns has over 22 years of
corporate and technical experience in mineral explora@on
and has held execu@ve board posi@ons with several
prominent explora@on and mining companies in Canada &
Australia.

Most recently Mr. Tollstam serves as director and
chief ﬁnancial oﬃcer of several private and
publicly traded companies.

MANAGEMENT & DIRECTORS
Jerry Huang, Director

Quinn Field-Dyte, Director

Mr. Huang, CPA. MBA., started his career at Tier 1 bank in
Canada managing over $120M for HNW clients before
joining execu@ve roles at prominent junior mining
companies. Junior mining companies he was part of
included: TNR Gold (JV with McEwan Mining on large $16B
copper project Los Azules) and Interna@onal Lithium, the
ﬁrst lithium company on TSXV in 2010 which received IPO
funding from the largest baIery company in China.

Mr. Field-Dyte has over 10 years of experience in the ﬁnancial
industry, having served from 1996 to 2001 as an investment
adviser and later as a consultant to Raytec Development Corp.
He currently sits on the board of directors for numerous TSX
Venture Exchange-listed companies in the metals and mining
industry.

Von Torres, Director

He con@nues to serve in corporate development and
investor rela@ons roles with a mining service company and
producing miners with combined annual revenues of over
$100M.

Mr. Torres brings experience in corporate management
services to both private and public companies. Mr. Torres
currently sits on the board and acts in a corporate secretarial
role of mul@ple publicly traded companies.

CAPITAL STRUCTURE
At a $10,041,000 pre-money valua@on, Quantum Cobalt will be trading at a discount to public market comparable’s, with mul@ple catalysts on
the horizon for upward valua@on adjustments.
Quantum Cobalt will be well capitalized and posi@oned to accelerate its growth strategy to become a dominant player in the cobalt sector

Quantum Cobalt Corp.

Value

27,401,608

$27,401,6081

Financing (@$1.00/ common share & 900,000
$1.20 FT Share) 2

$1,000,000

Post-Money Valua@on

$14,184,107

Cash Balance

1.
2.

Shares

28,184,107

$2,000,000

Based on ﬁnancing price on private placement. Share count inclusive of pending Kahuna cobalt property deal
500,00 units with a common share, 400,000 ﬂow-though units

Financing Warrants2
(@$1.25)
Post-Financing
Warrants

Shares
450,000

Value
$562,500

28,751,608

$28,751,608

CONTACT US
Address:

Suite 800, 1199 West Hasting, Vancouver

Phone Number:
(604) 283-1722

E-Mail
info@quantumcobalt.com

