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SINGAPORE, Aug. 26— As an entrepreneur-turned-politician, Mayor Michael R. Bloomberg 

has taken pains to avoid being accused of conflicts of interest in the way he runs New York City. 

Now, the company that made him a billionaire is in trouble for accusing this city-state's 

politicians of conflicts of interest in the way they run business.  

Over the weekend, the news and financial information company Bloomberg L.P. issued a public 

apology and agreed to pay damages and legal costs to three top Singapore leaders for publishing 

what it admitted were defamatory statements about the appointment of the daughter-in-law of the 

former prime minister as head of a powerful government investment arm, Temasek Holdings. 

The offending remarks appeared in a column Bloomberg published earlier this month on its 

subscription-based information service and on its Web site. The column, by Patrick Smith, was 

about the role of Singapore's government in the country's biggest companies.  

In Singapore, which adheres to the British common-law interpretation of libel in which a 

defendant journalist or publication has the burden of proving the truth of what has been reported, 

ruling politicians here have never been shy about suing for libel. But the latest case comes at an 

awkward time. Faced with declining competitiveness as a manufacturing center compared with 

countries like China, Singapore is trying to overturn its reputation as an intolerant, state-run 

economy where most fresh ideas come from the top.  

Instead, Singapore aspires to become a center for innovation, arts and the media -- but not, 

apparently, if it comes at the expense of its reputation for clean government. ''They're still thin-

skinned on this,'' said David L. Cohen, director of macroeconomic analysis at Standard & Poor's 

MMS International.  

Set up in the mid-1970's to manage the government's corporate investments, Temasek 

(pronounce teh-MAH-sek) wields enormous influence in Singapore's economy. The companies 

in its stable represent at least one-fifth of Singapore's market capitalization and it has controlling 

stakes in Singapore Airlines and Singapore Telecommunications.  

In May, Temasek announced that a board member, Ho Ching, would become its executive 

director. Ms. Ho is married to Deputy Prime Minister Lee Hsien Loong, son of the founding 

prime minister and now senior minister, Lee Kuan Yew. In its apology, Bloomberg said its 

article had implied that Prime Minister Goh Chok Tong had put the Lee family's interests above 

the country's in allowing Ms. Ho's appointment, and that her husband and father-in-law were 

guilty of nepotism. Lawyers for the three men accused Bloomberg and Mr. Smith of acting 

maliciously. The article has been removed from Bloomberg's Web site and subscription service. 

A complete copy could not be obtained.  



''We admit and acknowledge that these allegations are false and completely without foundation,'' 

Bloomberg wrote in its apology to Mr. Goh and the two Lees, which was issued on the 

company's subscription service and its Web site. Bloomberg acknowledged that the article, as 

written, could be understood to mean that Ms. Ho's appointment was made ''not on merit, but in 

order to indulge the interests of the Lee family, or for some other corrupt motive.''  

The company has until Wednesday to propose a settlement acceptable to the three men or risk 

having the case brought before a Singapore court.  

Christine Taylor, a spokeswoman for Bloomberg in New York, would not comment on the 

company's decision to publish the apology or agree to a settlement. She said Mayor Bloomberg 

would not be personally involved in coming up with a settlement figure. The mayor stepped 

down last year from his management role. With his own finances still under examination by New 

York's Conflicts of Interest Board, Mr. Bloomberg has recused his company from tax breaks 

intended to keep corporations from leaving Manhattan in the wake of Sept. 11.  

The editor of Bloomberg's news service, Matthew Winkler, is scheduled to visit Singapore 

Tuesday as part of a trip around Asia. Bloomberg has more than 30 journalists stationed in 

Singapore, where it has had an office since 1990.  

Ms. Ho's appointment is controversial in Singapore, but not necessarily because of her relatives. 

When she was appointed, officials said her family connections played no part. An electrical 

engineer with a master's degree from Stanford University, Ms. Ho worked her way up through 

the ranks of Singapore's state-owned military conglomerate and was a board member there for 10 

years before joining Temasek.  

Instead, executives, economists and fund managers have expressed concern about Ms. Ho's 

announced intention to exert a greater role in Temasek's companies. While Ms. Ho has stressed 

the need to extract greater shareholder value, many executives had hoped Temasek would slowly 

withdraw, eventually privatizing its stakes.  

Singapore's boardrooms, meanwhile, are full of former government figures, some of them 

relatives or associates of the Lee family. The government is seeking highly educated 

professionals from abroad. In the meantime, officials explain, Singapore's population of four 

million people leaves it with a limited pool of talent from which to draw.  
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