
18/2/2019 Add New Post ‹ FX Renew — WordPress

https://fxrenew.com/wp-admin/post-new.php 1/1

What's Due?

UK Employment Report

What's Expected?

The market is expecting 2.4K vs 20.8K previous for the claimant count change, 4% steady for the unemployment
rate and an increase to 3.4% vs 3.3% prior for the average earnings ex-bonus.

A look at the Data:

The market seems to be on track expecting worse data, and higher wages. Our proxy indicators would suggest
decisively lower employment levels, but higher overall wage pressures. However...this also means that if the data
even marginally misses these bearish expectations, GBP will rally hard. 

Manuf PMI: Employment falls for only the second time in past 30 months 
Constr: PMI: Employment growth hits two-and-a-half year low
Services PMI: concerns about the economic outlook weighed more heavily on staff recruitment. Latest data
pointed to an overall reduction in payroll numbers for the first time in just over six years. 

Trade Scenarios:

Sell GBPUSD on a worse employment report accompanied by an evident directional move. Keep stops 30
pips away and go for 30+ pips profit. The algos will digest the data quickly so act even after the first
minute.

*Now onto a few preliminary warnings for those members that may be expecting magic formulas, holy grails & the
like. Trading the reaction to certain market movers can offer an edge. This does not mean it always offers an
edge. In particular, what we will be utilizing to stack the odds are:

a significant deviation from expectations (over & above a threshold value that is unique to each release)
an equally significant reaction from the market (so we expect the high frequency models to be doing the
exact same work we are, and we use it as confirmation of our own hypothesis)
the current trend of the market (one news event can’t change the nature of an established trend, unless
we’re talking NFP or Central Bank meetings)
volatility (in particular, the amount of space covered during the day/week)
the trade management component of the equation. These intraday trades need to have a sufficient ex-ante
risk-reward, and a quick trailing stop mecchanism to lock in gains on the market’s initial reaction.
the money management aspect of these trades. Given that they are aggressive, short term opportunistic in
nature, the risk per trade naturally needs to be small. Think 0.25% for starters.


