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Weekly 7 Review
Summary:

Despite a fair amount of 2 way PA, FX markets made little progress with only CAD and GBP showing overall direction (both higher). CAD higher on Oil and GBP on baseless Brexit rumours and despite Tory resignations. Even AUD didn't tank, as it 'should' have, despite dovish RBA rhetoric, China coal restrictions and Westpac calling for not one but two rate cuts.

FOMC minutes largely reiterated the Powell 'Patience' party line and despite commentary calling the minutes more dovish than expected, markets didn't react meaningfully. Data didn't move markets generally last week with the one exception of the large miss on Philly Fed. This gave markets a risk-off tone on Wednesday but was largely forgotten by Thursday.

Markets:
US indices had a largely flat week but the trade talks news puts them very much on the front foot (especially with DOW closing above 26k). As with other markets, WTI's week was mixed but overall rallied ~ $2 and has consolidated >$57.00. Gold had a mixed week, falling 20 bucks since Wed but held the line at $1,320 and overall the 4 month bull run looks set to continue.

Despite USD weakness (on the back of USDCNH), it was a mixed and frustrating week for trading FX, with consolidation the key theme. Pairs like USDJPY never ventured more than 50 pips from its high/low and EURUSD fluctuated within about a cent range. There were bigger intraday moves in AUD and NZD but even those currencies did not see material change. The only trending currency was GBP but with Brexit negotiations going nowhere, traders have been reluctant to take big positions.
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House Performance:
A very challenging week as sentiment drivers produced little momentum and data proved not to move markets. The unusual ranging market environment continues in 2019 and requires a catalyst to shift back to more normal trending conditions. We believe the hightened uncertainty is reducing participation in the markets, as well as keeping them range-bound and affecting sensitivity to data and events. Once some of this uncertainty is removed/resolved, market participation should slowly resume back to more usual levels.
