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Since	the	states	have	begun	to	decriminalize	the	marijuana	industry,	several	publically	traded	
businesses	have	begun	to	take-off.	To	date	27	states	and	the	District	of	Columbia	have	legalized	
or	liberalized	their	laws	on	medical	use	of	the	substance,	while	7	have	relaxed	laws	to	allow	
recreational	use	by	people.	One	of	the	most	famous	states	right	now	for	total	legalization	is	
Colorado	and	many	of	the	companies	in	the	industry	are	found	in	that	state	or	operating	in	that	
state.	The	experiment	by	Colorado	has	been	going	on	for	over	two	years	and	the	industry	has	
fully	become	entrenched	in	the	state.	As	the	numbers	show,	the	2016	election	opened	up	more	
markets	and	thus	the	opportunities	in	the	industry	are	expanding	at	a	rapid	rate.	However,	the	
federal	government	still	lists	marijuana	as	a	controlled	substance,	even	if	it	is	not	strongly	
enforcing	these	laws	in	the	states	that	have	liberalized	their	laws.	
	
In	fact,	since	the	election	of	Donald	Trump	as	President-elect,	there	has	been	an	underlying	
optimism	in	the	industry	that	marijuana	will	become	more	prevalent	throughout	the	country.	
The	only	concern	for	most	industry	experts	is	that	the	Atty.	Gen.	Designee,	Sen.	Jeff	Sessions,	
has	been	a	leading	opponent	to	any	legalization	in	the	country.	However,	Donald	Trump	has	
indicated	that	he	is	encouraging	the	states	to	set	their	own	laws	or	rules	on	the	use	of	
marijuana.	
	
Thus,	at	its	current	stage	the	marijuana	industry,	both	medical	and	recreational,	could	be	on	
the	cusp	of	having	a	breakout	year.	In	fact,	the	industry	recently	reported	total	sales	of	$4	
billion.	This	number,	which	accounts	for	only	businesses	in	the	US,	is	likely	to	grow.	The	growth	
could	be	at	a	substantial	rate,	as	the	new	states,	who	just	voted	to	allow	recreational	use,	are	
not	counted	in	these	figures.	The	same	report	indicated	that	the	industry	was	growing	at	a	rate	
of	28%	annually.	Keep	in	mind	that	figure	does	not	take	into	accountant	the	new	markets	just	
opened	to	the	industry.	Add	in	the	states,	which	allow	medical	use	of	marijuana	and	this	market	
could	grow	at	a	rate	well	north	of	50%	annual	growth.	



	
The	industry	is	attracting	plenty	of	attention	from	businesses	and	entrepreneurs	as	there	are	
over	140,000	listed	as	competing	in	the	industry.	These	are	the	businesses	that	are	only	in	the	
US.	Additionally,	many	people	are	now	allowed	to	grow	the	substance	on	their	own	without	any	
concern	of	jail	time,	so	long	as	they	use	it	themselves.	Thus,	the	industry	in	general	has	many	
positives,	supporting	rapid	growth.	
	
As	the	industry	continues	to	grow	for	the	foreseeable	future,	there	will	be	a	multitude	of	
companies	that	investors	might	choose	to	invest	with	for	the	short	or	long	term.	In	fact,	there	
are	now	over	100	publically	traded	companies	that	have	some	revenue	drawn	from	the	
production	or	sale	of	marijuana.	Considering	that	just	a	few	years	ago	this	would	have	been	
illegal,	the	growth	prospect	is	huge.		
Some	of	these	companies	are	household	names,	such	as	Scott's	Miracle	Grow,	although	this	
company	will	continue	to	receive	a	large	portion	of	its	revenues	from	general	fertilizer	sales	
throughout	the	country.	Other	companies	specialize	in	servicing	or	focusing	on	this	industry	
alone.	
	
The	following	companies	are	some	of	the	potential	ones	for	an	investment.	While	these	
companies	are	mainly	classified	as	small	caps	or	micro	caps,	it	is	important	to	note	that	this	
industry	is	in	its	infancy	stage.	Thus,	most	companies	will	be	small	caps	at	this	early	stage.	Also,	
it	is	noteworthy	that	major	investors	such	as	George	Soros	and	Warren	Buffet	are	making	plays	
in	this	industry,	thus	the	opportunities	are	from	sales	as	well	as	sudden	support	from	
investing’s	mainstream	investors.	
	
It	should	be	noted	that	since	this	industry	is	in	its	infancy	stage	the	stocks	would	likely	be	
classified	as	speculative	investments	and	investors	should	consider	the	risks	associated	with	
investments	in	these	companies.	Thus,	the	loss	of	an	investment	in	any	of	these	or	other	
industry	companies	is	real.	You	should	always	use	your	best	judgement	when	investing	in	any	
stock,	as	well	as	seeking	out	professional	advice	on	questions	related	to	what	are	the	best	
investments	for	your	portfolio.	
	
SRNA-	Surna	Inc.	
	
This	company	is	based	in	Denver,	Colorado	and	specializes	in	indoor	growing	techniques.	Thus,	
the	company	develops	products	that	are	specifically	developed	for	a	variety	of	agricultural	
products	that	can	be	grown	indoors.	These	techniques	and	products	include	hydroponics,	
greenhouses,	watering	systems,	and	lights	for	indoor	plants.	The	company's	market	cap	is	
currently	$21	million.	The	company	does	have	positive	revenue,	registering	$7.24	million	of	
sales	in	the	past	12	months.	With	146	million	shares	outstanding	and	float	of	85	million	shares,	
this	revenue	boils	down	to	6	cents	per	share.	The	company	has	a	small	cash	base	of	$285,000.	
As	for	debt,	the	company	has	over	$2.2	million	worth	on	its	books.	The	book	value	for	the	
company	comes	in	at	a	negative	2	cents	per	share	because	of	the	high	debt	load	and	low	assets.	
The	52-week	price	range	for	the	stock	was	a	low	of	5	cents	to	high	of	29	cents.	
	



This	company	could	witness	expansion	in	demand	as	more	growers	enter	the	marketplace.	
Additionally,	its	products	are	useful	in	growing	any	item	indoors,	thus	the	company	could	
benefit	from	pickups	in	other	indoor	growing	activities	as	well	as	the	marijuana	field.	Another	
positive	for	the	company	is	it	is	in	the	heart	of	the	state	that	is	leading	the	revolution	on	
legalizing	marijuana,	Colorado.			
	
Stock	Data	
Current	Price	 		$0.15	
Revenues	 		$7.24	million	
Cash	 		$235,000	
Cash	per	share	 		$0.00	
Debt	 		$	2.27	million	
52-week	range	 		$0.05	to	$0.29	
Book	Value	per	share	 		$-	0.02	
	
	
SPRWF-	Supreme	Pharmaceuticals	
	
This	company	specializes	in	the	production	and	licensing	of	medical	marijuana	in	Canada.	The	
company	is	located	in	Vancouver	and	works	specifically	to	offer	medical	products	to	patients	in	
that	country.	The	market	cap	is	approximately	$228	million,	with	the	company	having	$12	
million	in	cash	on	hand.	However,	the	company	does	not	currently	register	much	revenue,	
showing	zero	revs	at	this	point	in	time,	although	some	publications	have	indicated	that	the	
company	does	have	revenue.	The	debt	is	well	contained	at	less	than	one	third	of	total	cash	
outstanding	at	$2.96	million.	With	160	million	shares	outstanding	and	a	float	of	146	million	
shares,	the	cash	per	share	is	about	7	cents	per	share.	The	book	value	for	the	company	registers	
approximately	15	cents	per	share.	The	stock	recently	closed	at	$1.37,	with	a	52-week	range	
from	24	cents	up	to	$2.50.	
	
As	a	specially	product	company	this	one	concentrates	on	a	specific	segment	of	the	industry	and	
may	have	more	stability	than	other	segments.	As	a	pharmaceutical,	the	company	may	have	
more	success	in	the	industry	as	the	benefits	of	using	marijuana	in	treating	patients	is	becoming	
more	wide	spread,	both	in	the	US	and	in	Canada.	Thus,	the	company’s	strength	is	that	it	is	
focusing	on	a	segment	that	is	set	for	some	of	the	fastest	and	most	accepted	growth	in	the	
industry.	That	being	said,	Canada	is	about	to	legalize	marijuana	for	recreational	use	and	this	
company	could	expand	into	other	markets,	besides	medical	marijuana.	
	
Stock	Data	
Current	Price	 		$1.37	
Revenues	 		N/A	
Cash	 		$12	million	
Cash	per	share	 		$0.07	
Debt	 		$2.96	million	



52-week	range	 		$0.24	to	$2.50	
Book	Value	per	share	 		$0.15	
	
	
TURV-	Two	Rivers	Water	and	Farming	Company	
	
This	company	specializes	in	irrigation	management	as	well	as	land	management	throughout	the	
state	of	Colorado.	The	company	specializes	in	providing	irrigation	for	farmers	and	growing	
companies	throughout	certain	portions	of	Colorado	where	water	management	is	required	to	
ensure	that	it	is	properly	allocated	to	a	variety	of	growers.	Thus,	the	company	specifically	
manages	most	of	its	water	resources	for	farmers	that	grow	fruits,	vegetables,	as	well	as	
growers	of	marijuana.	The	growth	into	marijuana	is	a	new	aspect	of	the	company,	occurring	
since	the	substance	was	legalized	in	Colorado.	The	market	cap	of	the	company	is	rather	low	at	
$12	million.	However,	the	company	has	a	strong	revenue	base	in	relation	to	the	market	cap,	
registering	$4	million	worth	of	sales.	Total	cash	for	the	company	came	in	at	$665,000.	With	29	
million	shares	outstanding	and	a	float	of	21	million	shares,	the	cash	base	works	out	to	about	2	
cents	per	share.	The	company	does	have	a	significant	debt	load	of	over	$18	million.	Because	of	
this,	the	company	does	have	a	negative	book	value	of	negative	21	cents	per	share.	The	most	
recent	price	for	the	stock	was	$.42	and	has	had	a	range	of	$.12	to	a	high	$1.19.	

While	the	stock	does	have	a	significant	debt	load,	it	needs	to	be	noted	that	the	company	
manages	one	of	the	primary	resources	for	any	growing	operation,	especially	those	in	the	
southwest	part	of	the	country.	The	water	management	services	are	available	to	a	variety	of	
companies	both	those	that	produce	marijuana	as	well	as	those	that	produce	food	products.	As	
such,	this	company	is	positioning	itself	to	benefit	from	increasing	use	of	water,	either	marijuana	
or	food.			

Stock	Data	

Current	Price	 		$0.42	
Revenues	 		$	4	million	
Cash	 		$655,000	
Cash	per	share	 		$0.02	
Debt	 		$18	million	
52-week	range	 		$0.12	to	$1.19	
Book	Value	per	share	 		$-	0.21	
	

INSY-	Insys	Therapeutics	

This	company	manufactures	a	variety	of	pharmaceuticals	for	consumers,	those	made	out	of	
marijuana	as	well	as	other	substances.	It	is	one	of	only	three	companies	that	make	marijuana	
medicine	in	the	US;	its	version	is	liquid	drops	for	patients	who	need	the	medicine.	Thus,	the	



company	has	chosen	the	one	aspect	of	marijuana	use	in	the	US	that	most	people	support,	
causing	less	concern	of	negative	blow	back	against	liberalization	in	the	law.		

The	company	has	one	of	the	higher	market	caps	of	those	listed	in	this	analysis.	The	market	cap	
for	the	company	registered	$656	million.	Additionally,	the	company	has	a	large	cash	position	
registering	over	$160	million	in	cash	and	equivalents.		Another	major	positive	for	the	company	
is	zero	debt.	With	an	outstanding	share	base	of	71	million	shares	and	a	small	float	of	9.91	
million	shares,	the	cash	base	for	the	company	is	excellent	at	$2.36	per	share.	Book	value	for	the	
company	comes	in	at	a	relatively	strong	$3.75.	With	a	recent	price	of	$9.14	and	52-week	range	
of	$8.70	to	$31.22,	this	is	one	company	that	is	in	the	strong	position.	The	company	is	suffering	
recently	from	the	disclosure	that	several	of	its	former	executives,	including	its	former	CEO,	have	
been	brought	up	on	bribery	charges	by	the	Department	of	Justice.	The	charges	were	not	related	
to	the	company's	marijuana	production,	but	to	its	supply	of	fentanyl	to	patients	who	utilize	it	in	
their	pain	management.	These	former	executives	have	been	individually	charged	with	bribing	
10	doctors	to	prescribe	the	company's	fentanyl	products	to	their	patients.	It	is	noteworthy,	at	
this	time,	that	the	DOJ	has	not	indicated	anything	about	the	company	itself	violating	any	laws	
or	rules.	Thus,	so	long	as	this	situation	stands,	this	company	could	be	a	solid	investment	for	an	
investor	who	is	willing	to	accept	potential	downside	risk,	because	of	the	DOJ	risk.	In	that	
scenario	the	company	could	rebound	quickly,	richly	rewarding	the	investor.		

Stock	Data	

Current	Price	 		$9.14	
Revenues	 		$274	million	
Cash	 		$160	million	
Cash	per	share	 		$2.36	
Debt	 		$0	
52-week	range	 		$8.70	to	$31.22		
Book	Value	per	share	 		$	3.75	
	

CGRW-	Cana	Grow	Holdings	

This	company	offers	advice	to	businesses	that	grow	marijuana	for	sale	in	Colorado	as	well	as	
the	expanding	market.	In	fact,	as	Nevada	is	now	a	recreational	state,	this	company,	based	in	Las	
Vegas,	could	witness	some	of	the	fastest	growth	from	the	election	law	changes.	The	company	
has	a	market	cap	of	$137	million	and	only	a	small	amount	of	cash	on	hand	registering	$26,000.	
Additionally,	the	company	has	a	large	debt	load	currently	at	you	$2.47	million.	With	the	float	
and	outstanding	shares	of	102	million,	cash	per	share	is	1	cent	and	the	book	value	per	share	is	a	
$-1.18.	Thus,	as	its	main	products	are	items	such	as	intellectual	knowledge	and	experience,	the	
company	does	not	have	much	physical	product.	However,	in	knowledge	and	experience	the	
company	could	service	businesses	in	not	only	Colorado,	but	the	new	recreational	states	as	well,	
servicing	businesses	that	support	the	budding	industry.	With	the	current	price	of	about	$1.35	



and	52-week	range	from	$.38	to	$3.45,	the	company	could	be	positioning	itself	to	recover	much	
of	its	value	that	occurred	in	the	last	52	weeks.	

Stock	Data	

Current	Price	 		$1.35	
Revenues	 		$1.66	million	
Cash	 		$26,000	
Cash	per	share	 		$0.01	
Debt	 		$2.47	million	
52-week	range	 		$0.38	to	$3.45	
Book	Value	per	share	 		$-	1.18	
	

One	thing	that	should	be	noted	with	all	businesses	that	have	been	competing	in	this	space	over	
the	last	year,	there	was	a	substantial	amount	of	stock	appreciation	in	the	month	of	October.	
The	speculation	was	that	the	November	8	election	would	expand	the	market	base	for	these	
businesses.	Nearly	all	of	the	businesses	saw	their	52-week	highs	in	October	and	have	now	
settled	back	to	lower	prices.	If	the	industry	continues	to	expand	at	a	rapid	rate,	then	these	
companies	could	quickly	recover	much	of	the	value	between	the	current	prices	and	recent	
highs.	Additionally,	since	this	is	a	relatively	new	industry,	many	of	the	businesses	have	negative	
balance	sheets	and	book	values.	This	is	a	normal	occurrence	with	any	new	industry.	Yet,	it	does	
indicate	that	caution	must	be	used	when	looking	into	an	investment.		As	a	whole,	this	industry	
could	be	set	up	for	rapid	growth,	which	will	translate	to	higher	stock	prices.	

	

I	hope	you	enjoyed	this	report!	

-Matt	Morris	
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