
ACCELERATING POSITIVE ECONOMIC OUTCOMES FOR COMMUNITIES OF COLOR IN THE U.S.

Despite unprecedented population growth and increasing economic importance of communities of color in the U.S., large 
funding gaps persist in these communities and the businesses that serve them. Businesses operated by people of color face 
structural barriers in acquiring the capital, knowledge, and market access necessary for growth. Black-owned businesses are 
half as likely as White-owned applicant firms to be fully approved for loans, lines of credit, and cash advances.1

The BlackRock Impact Opportunities (BIO) Fund aims to accelerate positive economic outcomes for undercapitalized racial 
and ethnic groups by providing capital to businesses and projects owned and operated by people of color, or to businesses 
and projects driving change in undercapitalized communities in the United States.

Launched in May 2022, the BIO Fund is a BlackRock initiative to advance racial equity. The majority of the Fund is expected 
to be invested in Black, Latinx, and Native American communities, but there is flexibility to deploy capital towards other 
undercapitalized populations in the U.S.

The BIO Fund invests across the education, healthcare, housing, financial inclusion, and digital connectivity sectors –all 
areas identified as opportunities to accelerate impact outcomes and generate attractive risk-adjusted returns. The multi-
asset class portfolio will mainly consist of private market investments across private equity, private debt, real estate, and
infrastructure, with a view on whole portfolio construction. This opportunity stands out due to its robust, flexible impact 
framework. The multi-asset class approach is opportunistic in nature while being rigorous, incorporating globally 
recognized impact standards such as the Impact Management Project’s 5 Dimensions of Impact and the GIIN’s IRIS+ 
system.

The BIO Investment Team is 100% ethnically diverse, having been staffed to reflect the communities the fund intends to 
serve. This degree of intentionality is a best practice for investing to advance racial equity — as it elevates people from those 
communities into positions of power, and far exceeds the diversity levels normally seen in management teams in the 
impact investing sector.

Beyond directly tackling the issue of racial inequity, the BIO Fund will have a catalytic effect on the broader impact investing
sector by signaling to the capital markets that investing in racial equity does not have to be concessionary – potentially 
shifting the way in which institutional capital flows to communities of color.

The BIO Fund is managed on a day-to-day basis by the Alternative Solutions Group (ASG), BlackRock’s multi-alternative 
investment team that was established in 2013 and manages over $10 billion in assets.

ABOUT THE VENTURE IMPACT PROGRAM (VIP)

VIP is an innovative new way for MCF donors to engage in impact investing through philanthropy. Via a partnership with ImpactAssets—a 
market leader in impact investing—VIP enables philanthropic dollars to be directed towards both non-profit and for-profit companies that 
are seeking to make positive social or environmental impact.

For further information, contact Safia Kryger-Nelson at MCF, 415.464.2515 or skryger-nelson@marincf.org.

BlackRock Impact Opportunities Fund
A HIGH IMPACT FUND
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LEGAL AND PROGRAM DISCLAIMER: This is not a solicitation to buy or sell securities, nor a private placement offering pursuant to any private placement memorandum that must be issued to qualified investors. It is an informational
description of charitably oriented, social purpose investment options that have been approved by ImpactAssets only for use by its donors. The minimum commitment per account per option is $10,000. There is no guarantee of any
recovery of capital. The Fund Manager has not approved the information contained in this Fund profile, including the assignment of risk ratings contained herein.

ImpactAssets FUND SUMMARY

Private Equity, Private Debt, Real Estate, Infrastructure 

$881MM 

Four-year investment period, nine-year term (subject to two one-year extensions)

12-14% Gross IRR / 1.5X MOIC 

United States

Education, healthcare, housing, financial inclusion, and digital connectivity 

This recommendation will incur an additional fee of 0.40%. The fee is calculated on current asset basis.

• 1.20-1.75% of invested capital only, based on commitment size
• Carried Interest of 17.5%, subject to a preferred return of 6% 

• Utilize a multi-asset class approach in order to expand the universe of potential opportunities, and increase the likelihood of finding mission-driven 
companies that also offer attractive financial returns.

• Target firms with enterprise values of at least $100MM and/or a minimum of $30MM in EBITDA, with flexibility for being a control, minority, joint or sole 
investor as appropriate for each investment. 

• Catalyze businesses and projects owned and operated by minorities, or businesses and projects driving change in undercapitalized communities – with a 
particular focus on Black, Latinx, and Native American populations.

• Create a more equal society by tackling issues where minority populations in the U.S. are disproportionally affected: education, healthcare, housing, 
financial inclusion, and digital connectivity.

Founded in 2007, Tricolor is a Community Development Financial Institution (CDFI) that has developed a proprietary AI-powered risk model which effectively 
segments the “credit invisible” consumer, enabling it to “score the unscoreable”. This allows the company to offer high quality vehicles and auto loan financing 
to a predominantly Latinx customer base, thereby representing meaningful savings for low- and mid-income customers. Importantly, Tricolor helps its 
customers establish credit for the first time or improve their FICO scores, which enables them to have greater access to the financial system.

• Robust impact framework is grounded in established methodologies (IMP, IRIS+) and enhanced via partnership with The Bridgespan Group.

• Unique multi-asset class investment strategy focused on late stage mission-driven firms fills a currently unaddressed capital gap in the marketplace.

• Team is 100% ethnically diverse and brings 160 years of investing experience in the asset classes, sectors, and growth stages the fund is targeting.

• Proven track record: Since 2013, ASG has generated a Gross IRR of 20.0% and a Net IRR of 14.7% on investments that closely approximate BIO's strategy. 

• Team members have not previously worked together; their ability to operate cohesively as a unit is untested.

• Despite extensive and relevant private markets multi-asset alternatives experience, the BIO team has limited impact investing experience. 

1 Federal Reserve Bank: Small Business Credit Survey (2021 Report on Firms Owned by People of Color)
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