Affirmative:  Repeal Endowment Tax 
Nest Egg: The Case Against the Endowment Tax
By “Coach Vance” Trefethen 

The well-publicized tax reform bill passed by Congress at the end of 2017 contained a little-known provision that imposes a 1.4% tax on the income of certain private college endowment funds. Endowments are big pots of money that come from outside charitable donations, stored up and invested for the long-term benefit of the college. Income from the investments funds programs and financial aid. The tax applies only to private colleges (not state/public colleges) and only to those with endowments that amount to over $500,000 per enrolled student.  
[bookmark: _GoBack]This is bad for several reasons. First, the tax was designed by the Republican Congress to punish colleges perceived as politically left-wing. We know this because of the way some Congressmen tried to amend the bill to exempt two specific colleges (Berea and Hillsdale) known to have a "conservative" outlook. That's bad because legislation intended to tax people with specific ideologies is a violation of civil rights under the First Amendment. Taxing endowments also takes money away that is currently being used to lower tuition for poor students, and for all students for that matter. This raises college costs and puts students more heavily in debt.
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[bookmark: _Toc506719851]Nest Egg: The Case Against the Endowment Tax 
The recent tax reform bill passed by Congress and signed by Pres. Trump contained a little known provision that had dramatic, and negative, implications for higher education because its goal was to tax specific opinions and ideology.  As Thomas Jefferson rolls over in his grave, please join my partner and me as we affirm that: The United States should significantly reform its policies regarding higher education.
[bookmark: _Toc506719852]OBSERVATION 1. Our definitions. 
[bookmark: _Toc506719853]Policy: 
 “a high-level overall plan embracing the general goals and acceptable procedures especially of a governmental body” (Merriam Webster Online Dictionary, copyright 2017 http://www.merriam-webster.com/dictionary/policy)
[bookmark: _Toc506719854]Significant:  
“having or likely to have influence or effect” (Merriam-Webster Online Dictionary copyright 2017 https://www.merriam-webster.com/dictionary/significant) 
[bookmark: _Toc506719855]“Higher Education”:  
“education beyond the secondary level; especially :  education provided by a college or university” (Merriam-Webster Online Dict. 2017 https://www.merriam-webster.com/dictionary/higher%20education) 
[bookmark: _Toc506719856]OBSERVATION 2.  Background.  Two key facts about the structure of the Status Quo.    
[bookmark: _Toc506719857]FACT 1. The Endowment Tax.  The recent tax reform law enacted a 1.4% tax on private college endowments
[bookmark: _Toc506719758]WALL STREET JOURNAL 2018. (journalists Richard Rubin and Andrea Fuller) 19 Jan 2018 "Which Colleges Will Have to Pay Taxes on Their Endowment? Your Guess Might Not Be Right" https://www.wsj.com/articles/which-colleges-will-have-to-pay-taxes-on-their-endowment-your-guess-might-not-be-right-1516271400 
A college-endowment tax, enacted in December in the Tax Cuts and Jobs Act signed by President Donald Trump,  is causing confusion and frustration at schools across the country, which rely on the previously tax free-earnings when setting their budgets. Small liberal arts colleges will likely be hit disproportionately because many have sizable endowments but limited enrollment. The tax applies only to private schools with at least 500 students and at least $500,000 of investments per student. The change was driven by congressional Republicans, who say colleges building up large, tax-favored endowments should use more of that money to reduce tuition and support low-income students. The criteria were meant to ensure that universities with the largest endowments, including Harvard University, Yale University and Stanford University, will pay the tax. The investment-per-student threshold was raised to $500,000 in the final tax bill after colleges complained to their representatives about a lower cutoff included in earlier versions. The tax will raise $1.8 billion over a decade, according to the Joint Committee on Taxation.
[bookmark: _Toc506719858]FACT 2.  Substantial impact.  $4000 per student at Princeton
[bookmark: _Toc506719759]Prof. N. Gregory Mankiw 2017. (prof. of economics at Harvard) 22 Dec 2017 NEW YORK TIMES https://www.nytimes.com/2017/12/22/business/the-peril-of-taxing-elite-higher-education.html 
But this new tax is not trivial. Take Princeton. It has an endowment of $24 billion. If it earns a 10 percent return, the annual cost of the tax will be roughly $34 million, more than $4,000 per student (including both undergraduate and graduate students).
[bookmark: _Toc506719859]OBSERVATION 3.  We offer the following PLAN implemented by Congress and the President
1. Congress repeals the college endowment tax created by the Tax Cuts & Jobs Act.
2. Plan takes effect the day after an affirmative ballot.
3. Enforcement through the IRS
4. Affirmative speeches may clarify.
[bookmark: _Toc506719860]OBSERVATION 4.  JUSTIFICATIONS
[bookmark: _Toc506719861]JUSTIFICATION 1.  Higher college costs
[bookmark: _Toc506719862]A.  Taxing endowments takes away money that would have been used for financial aid and reducing costs
[bookmark: _Toc506719760]WALL STREET JOURNAL 2018. (journalists Richard Rubin and Andrea Fuller) 19 Jan 2018 "Which Colleges Will Have to Pay Taxes on Their Endowment? Your Guess Might Not Be Right" https://www.wsj.com/articles/which-colleges-will-have-to-pay-taxes-on-their-endowment-your-guess-might-not-be-right-1516271400 
Schools have continued to protest the move, saying they often use endowment earnings to provide financial aid and warning that diverting funds to pay the new tax will only make it harder to do what GOP lawmakers want. The Cooper Union for the Advancement of Science and Art in New York hopes to eventually resume letting students attend without paying tuition, a century-old tradition it abandoned under financial stress in 2014. The college, which expects to pay the tax, currently covers half-tuition for all undergraduates. “The new tax-reform plan has the potential to make that return to free tuition much more difficult,” said President  Laura Sparks in a statement.
[bookmark: _Toc506719863]B.  Taxing endowments takes money away from scholarships for low income students
[bookmark: _Toc506719761]George Will 2017 (PhD in politics; syndicated columnist) 8 Nov 2017 NATIONAL REVIEW The GOP Tax Bill’s Disconcerting Raid on University Endowments 
http://www.nationalreview.com/article/453545/university-endowments-tax-terrible-idea 
Yet the Republicans, without public deliberations, and without offering reasons, would arbitrarily make university endowments uniquely subject to a tax not applied to similar entities. Are Republicans aware, for example, that Princeton’s endowment earnings fund more than half its annual budget, and will support expansion of the student body? They also enable “need-blind” admissions: More than 60 percent of undergraduates receive financial assistance; those from families with incomes below $65,000 pay no tuition, room, or board; those from families with incomes below $160,000 pay no tuition. No loans are required. Ph.D. candidates receive tuition and a stipend for living costs. Furthermore, the endowment has funded a significant increase in students from low-income families: Princeton has recently tripled to 22 percent the portion of freshmen from families with the most substantial financial needs. The idea that Princeton is largely populated by children of alumni is a canard slain by this fact: Such “legacies” are only 13 percent of this year’s freshman class. 
[bookmark: _Toc506719864]JUSTIFICATION 2.  Economic impact
[bookmark: _Toc506719865]A.  Taxing endowments is bad because endowments promote economic growth in multiple ways
[bookmark: _Toc506719762]Michael R. Strain  2017 (director of economic policy studies and resident scholar at the American Enterprise Institute) 14 Nov 2017 Five Reasons Not to Tax University Endowments https://www.bloomberg.com/view/articles/2017-11-14/five-reasons-not-to-tax-university-endowments 
Endowment earnings also support the world-class research that make U.S. universities the envy of the world, attracting talent from across the globe. That research advances innovation and, ultimately, social welfare. Moreover, the social returns to university activity exceed the private returns — one reason to subsidize them. Simply living near college graduates raises the wages of less-educated workers. Companies located near research universities generate more patents and spend more on research and development. Cities with more human capital are better able to adapt to economic shocks. Why tax the income that helps makes this possible?
[bookmark: _Toc506719866]B.  Tax reduces growth of human capital, which is key to higher wages
[bookmark: _Toc506719763]Prof. N. Gregory Mankiw 2017. (prof. of economics at Harvard) 22 Dec 2017 NEW YORK TIMES https://www.nytimes.com/2017/12/22/business/the-peril-of-taxing-elite-higher-education.html 
But the investment that leads to growth is not just in plant and equipment. It also includes human capital, which means educating our labor force. And it includes the knowledge that flows from basic research. The United States is an economic superpower in part because we have the best university system in the world. The tax bill undermines that. Republican leaders say that they want to help the middle class. They claim that over time, as corporate tax cuts encourage investment and increase productivity, the benefits will accrue not only to wealthy shareholders but also to workers in the form of higher wages. I believe that, but I also believe that for many people, the surest route to higher wages is increased skills.
[bookmark: _Toc506719867]JUSTIFICATION 3.  First Amendment
[bookmark: _Toc506719868]We violate the First Amendment by trying to impose a tax on liberal ideology 
[bookmark: _Toc506719764]Prof. Noah Feldman 2018 (professor of constitutional and international law at Harvard University and was a clerk to U.S. Supreme Court Justice David Souter) 11 Jan 2018 University Tax Flunks the First Amendment Test https://www.bloomberg.com/view/articles/2018-01-11/university-tax-flunks-the-first-amendment-test 
The new federal tax on the investment income of universities with endowments of more than $500,000 per student is terrible policy, raising minimal revenue while imposing costs on financial aid. But it’s also something much worse: To the extent it targets institutions whose faculties skew liberal, the law violates the First Amendment. It’s squarely unconstitutional for the government to impose taxes on the basis of the views expressed by the entities being taxed. Although it might be a challenge to prove it in court, it is common sense that the law was designed to express conservative resentment against the academy.
[bookmark: _Toc506719869]JUSTIFICATION 4.  Student Debt
[bookmark: _Toc506719870]A.  Link:  Higher endowments = lower student debt
[bookmark: _Toc506719765]Prof. N. Gregory Mankiw 2017. (prof. of economics at Harvard) 22 Dec 2017 NEW YORK TIMES https://www.nytimes.com/2017/12/22/business/the-peril-of-taxing-elite-higher-education.html 
Thanks to large endowments, financial aid is increasingly generous. In recent years, these universities have started offering larger grants and reducing reliance on student loans. At Princeton, 82 percent of students graduate debt-free, and of those who borrow, the average debt at graduation is only $8,900.
[bookmark: _Toc506719871]B.  Impact:  Student debt harms lives
[bookmark: _Toc487109369][bookmark: _Toc506719766]CNBC 2015. (journalist Kelley Holland) 15 June 2015 “The high economic and social costs of student loan debt” http://www.cnbc.com/2015/06/15/the-high-economic-and-social-costs-of-student-loan-debt.html (ellipses in original)
The high levels of student debt are also serving to perpetuate and even worsen economic inequality, undercutting the opportunity and social mobility that higher education has long promised. Americans almost universally believe that a college degree is the key to success and getting ahead—and the data shows that, generally speaking, college graduates still fare far better financially than those with just a high school diploma. But for those who are saddled with massive student debt, even getting by can be a challenge, much less getting ahead. "You wind up disadvantaged just as you begin. It has reduced the ability of our educational system to be a force for upward mobility, and for an equitable chance at upward mobility," said Melinda Lewis, associate professor of the practice at the University of Kansas School of Social Welfare.
[bookmark: _Toc506719872]2A Evidence: Repeal Endowment Tax
[bookmark: _Toc506719873]DEFINITIONS & BACKGROUND
[bookmark: _Toc506719874]How the endowment tax works
[bookmark: _Toc506719767]Michael Stratford & Benjamin Wermund 2017 (journalists) 22 Dec 2017 "The new tax on Harvard" POLITICO https://www.politico.com/story/2017/12/22/harvard-tax-college-endowments-252892 
Here's how the tax would work: Any private university with endowments worth $500,000 per student or more would have to pay a tax of 1.4 percent on the endowment's earnings. Depending on how the numbers are run, higher education groups estimate that about 30 colleges would be subject to the tax. The Joint Committee on Taxation has said it expects the tax to raise a hefty $1.8 billion over the next decade.
[bookmark: _Toc506719875]NEGATIVE PHILOSOPHY
[bookmark: _Toc506719876]Taxing endowments jeopardizes research, science, economic growth, and democratic values for no benefit
[bookmark: _Toc506719768]George Will 2017 (PhD in politics; syndicated columnist) 8 Nov 2017 NATIONAL REVIEW The GOP Tax Bill’s Disconcerting Raid on University Endowments 
http://www.nationalreview.com/article/453545/university-endowments-tax-terrible-idea 
For eight centuries, surviving thickets of ecclesiastical and political interferences, the world’s great research universities have enabled the liberal arts to flourish, the sciences to advance, and innovation to propel economic betterment. Increasingly, they foster upward mobility that fulfils democratic aspirations and combats the stagnation of elites. It is astonishingly shortsighted to jeopardize all this, and it is unseemly to do so in a scramble for resources to make a tax bill conform to the transitory arithmetic of a budget process that is a labyrinth of trickery. 
[bookmark: _Toc506719877]INHERENCY
[bookmark: _Toc506719878]A/T "Colleges can avoid the tax" – Not so easy to do
[bookmark: _Toc506719769]Rick Seltzer 2018 (journalist) 4 Jan 2018 " Estimating the Endowment Tax’s Future" INSIDE HIGHER ED https://www.insidehighered.com/news/2018/01/04/dozens-more-colleges-will-pay-endowment-taxes-if-growth-rates-continue
Institutions could try to avoid the tax with enrollment strategies. Those near the $500,000-per-student tax cutoff could try to add more students, which would drop their per-student asset values. But many economists are skeptical that the calculation will be that simple. There are opportunity costs to admitting more students, Levine said. For instance, some institutions might not have enough housing to increase enrollment by enough to dodge the tax. “That would require building a new dorm,” he said. “What are you going to have to pay?”

[bookmark: _Toc506719879]SIGNIFICANCE
[bookmark: _Toc506719880]Even if dollar amount seems small, the endowment tax is "momentous"
[bookmark: _Toc506719770]George Will 2017 (PhD in politics; syndicated columnist) 8 Nov 2017 NATIONAL REVIEW The GOP Tax Bill’s Disconcerting Raid on University Endowments 
http://www.nationalreview.com/article/453545/university-endowments-tax-terrible-idea 
Such is the federal government’s sprawl, and its power to establish new governing precedents, mere Washington twitches can jeopardize venerable principles and institutions. This is illustrated by a seemingly small but actually momentous provision of the Republicans’ tax bill — a 1.4 percent excise tax on the endowment earnings of approximately 70 colleges and universities with the largest per student endowments. To raise less than $3 billion in a decade — less than 0.005 percent of projected federal spending of $53 trillion — Republicans would blur important distinctions and abandon their defining mission.  
[bookmark: _Toc506719881]Tax is high enough to "significantly detract" from college operations
[bookmark: _Toc506719771]Alia Wong & Isabel Fattal 2017 (journalists) 30 Nov 2017 THE ATLANTIC " The Tax-Bill Provision That Would Cost Harvard Millions" https://www.theatlantic.com/education/archive/2017/11/the-tax-bill-provision-that-would-cost-harvard-millions/547175/ 
Experts estimate that the tax would generate between $250 million and $300 million in revenue annually, which could range from as little as a few hundred-thousand dollars from small liberal-arts schools such as DePauw University to $43 million from Harvard, according to university spokespeople. That might not seem like a lot, but college officials indicate it’d significantly detract from their ability to fund operations and student aid.
[bookmark: _Toc506719882]Number of taxed institutions will grow over time
[bookmark: _Toc506719772]Rick Seltzer 2018 (journalist) 4 Jan 2018 " Estimating the Endowment Tax’s Future" INSIDE HIGHER ED https://www.insidehighered.com/news/2018/01/04/dozens-more-colleges-will-pay-endowment-taxes-if-growth-rates-continue
So how many more colleges will be paying an excise tax in five years, 10 years or 15 years? An economics professor at Wellesley College has run some numbers to come up with preliminary estimates. The professor, Phillip B. Levine, pulled data on institutions’ endowment values from the Integrated Postsecondary Education Data System in order to make his calculations. He used endowment values from the 2015-16 year as a base, finding that 23 institutions would have been subject to the new 1.4 percent excise tax on earnings had it been in place that year. Then he forecast endowment values for future years, assuming various annual total growth rates. The result: the number of institutions subject to the endowment tax could grow to a range of 31 to 41 in five years, depending on the speed at which endowments grow. Between 41 and 61 institutions could have to pay the tax in 10 years, and between 55 and 80 could have to pay it in 15 years.

[bookmark: _Toc506719883]JUSTIFICATIONS
[bookmark: _Toc506719884]Poor Students / Higher Tuition
[bookmark: _Toc506719885]Taxing endowments takes money away from poor families' tuition and raises costs for everyone else
[bookmark: _Toc506719773]Michael R. Strain  2017 (director of economic policy studies and resident scholar at the American Enterprise Institute) 14 Nov 2017 Five Reasons Not to Tax University Endowments https://www.bloomberg.com/view/articles/2017-11-14/five-reasons-not-to-tax-university-endowments 
Arguing that the GOP plan is a tax on human capital is not an overstatement. Elite universities use endowments in part to relieve students and their families of the burden of paying tuition. Many universities have been increasingly targeting this relief at households who need it most. For example, parents with income below $65,000 do not pay tuition for their children’s Harvard College education. One in five Harvard undergraduates fall into this category. Taxing endowment earnings would make these efforts more difficult, and would probably raise tuition for students from families that would struggle to pay it.
[bookmark: _Toc506719886]Taxing endowments takes money away from poor students
[bookmark: _Toc506719774]Douglas Warner 2017 (former investment banker, trustee of Yale Univ.) POLITICO 1 Dec 2017 The GOP Tax Bill Will Hurt U.S. Universities https://www.politico.com/magazine/story/2017/12/01/the-gop-tax-bill-will-hurt-us-universities-215992 
[image: ]
[bookmark: _Toc506719887]Future donations to college endowments will fall 
[bookmark: _Toc506719775]George Will 2017 (PhD in politics; syndicated columnist) 8 Nov 2017 NATIONAL REVIEW The GOP Tax Bill’s Disconcerting Raid on University Endowments 
http://www.nationalreview.com/article/453545/university-endowments-tax-terrible-idea 
Great universities are great because philanthropic generations have borne the cost of sustaining private institutions that seed the nation with excellence. Donors have done this in the expectation that earnings accruing from their investments will be devoted solely to educational purposes, in perpetuity. This expectation will disappear, and the generosity that it has sustained will diminish, if Republicans siphon away a portion of endowments’ earnings in order to fund the federal government’s general operations.
[bookmark: _Toc506719888]Endowment tax will unleash government theft of all manner of private resources
[bookmark: _Toc506719776]George Will 2017 (PhD in politics; syndicated columnist) 8 Nov 2017 NATIONAL REVIEW The GOP Tax Bill’s Disconcerting Raid on University Endowments 
http://www.nationalreview.com/article/453545/university-endowments-tax-terrible-idea 
Government having long ago slipped the leash of restraint, the public sector’s sprawl threatens to enfeeble the private institutions of civil society that mediate between the individual and the state and that leaven society with energy and creativity that government cannot supply. Time was, conservatism’s central argument for limiting government was to defend these institutions from being starved of resources and functions by government.  
[bookmark: _Toc506719889]Economic Impact
[bookmark: _Toc506719890]Bad idea to tax endowments because they fund research that leads to job growth
[bookmark: _Toc506719777]Douglas Warner 2017 (former investment banker, trustee of Yale Univ.) POLITICO 1 Dec 2017 The GOP Tax Bill Will Hurt U.S. Universities https://www.politico.com/magazine/story/2017/12/01/the-gop-tax-bill-will-hurt-us-universities-215992 
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[bookmark: _Toc506719891]First Amendment
[bookmark: _Toc506719892]Tax is ideological in character:  They tried to specifically exempt conservative Hillsdale College
[bookmark: _Toc506719778]Prof. Noah Feldman 2018 (professor of constitutional and international law at Harvard University and was a clerk to U.S. Supreme Court Justice David Souter) 11 Jan 2018 University Tax Flunks the First Amendment Test https://www.bloomberg.com/view/articles/2018-01-11/university-tax-flunks-the-first-amendment-test 
Proof for the ideological character of the tax can be gleaned from Republican efforts to exempt two conservative institutions. One involved an amendment introduced by Senator Pat Toomey of Pennsylvania to exempt Hillsdale College of Michigan, a conservative institution supported by Education Secretary Betsy DeVos. The amendment would have excluded institutions that refuse federal aid -- and Hillsdale, which rejects federal funding as a matter of conservative principle, was the only such institution on the list. After the threshold was raised from $250,000 to $500,000, leaving Hillsdale out, Democrats were able to attract enough Republican votes to pass an amendment reversing Toomey’s.
[bookmark: _Toc506719893]First Amendment forbids taxing speech or views you don't like, and that's what Status Quo is doing
[bookmark: _Toc506719779]Prof. Noah Feldman 2018 (professor of constitutional and international law at Harvard University and was a clerk to U.S. Supreme Court Justice David Souter) 11 Jan 2018 University Tax Flunks the First Amendment Test https://www.bloomberg.com/view/articles/2018-01-11/university-tax-flunks-the-first-amendment-test 
It is black-letter law that the government may not punish speech because of its content or because of the viewpoint of the speaker. Imposing a tax is certainly a form of government punishment. Thus, if the government chooses to tax certain identifiable institutions because it doesn’t like the political expression of their employee-professors, it is violating the freedom of speech. The logic of the First Amendment rule is straightforward. The government may sponsor and even subsidize speech that it likes. But it cannot abridge speech it disfavors. And it cannot penalize certain speech based on content or viewpoint. To win a suit based on this principle, the affected universities would have to convince the courts to acknowledge what everyone already knows is true: The tax bill was intended to punish institutions perceived as liberal. 
[bookmark: _Toc506719894]"Not funding" education is one thing, but imposing a tax on some because of their politics is unconstitutional and should be stopped
[bookmark: _Toc506719780]Prof. Noah Feldman 2018 (professor of constitutional and international law at Harvard University and was a clerk to U.S. Supreme Court Justice David Souter) 11 Jan 2018 University Tax Flunks the First Amendment Test https://www.bloomberg.com/view/articles/2018-01-11/university-tax-flunks-the-first-amendment-test 
My conservative Harvard Law colleagues Jack Goldsmith and Adrian Vermeule have written that the universities’ liberalism has limited “their appeal to federal elected officials who do not share those sectarian views and who are less and less willing to pay the universities to trumpet them.” A mere lack of sympathy would not be unconstitutional, nor would a reduction in federal money for education. But this law doesn’t reduce federal aid to universities. It imposes a selective tax on some schools based on a perception of the professors’ and the institutions’ politics. And that’s a constitutional violation that the courts should find a way to vindicate.
[bookmark: _Toc506719895]DISADVANTAGE RESPONSES
[bookmark: _Toc506719896]A/T "Dangerous left-wing ideology of colleges" – Doesn't justify tax, and they'll tax conservatives when they get power
[bookmark: _Toc506719781]Michael R. Strain  2017 (director of economic policy studies and resident scholar at the American Enterprise Institute) 14 Nov 2017 Five Reasons Not to Tax University Endowments https://www.bloomberg.com/view/articles/2017-11-14/five-reasons-not-to-tax-university-endowments 
Conservatives are correct that universities need to reverse course and reaffirm their commitment to their core mission. But it is beyond unseemly to tax a few dozen institutions in part because you don’t like their politics. It is also shortsighted. When Democrats are in power, will they target the endowments of conservative institutions? Where does this end? My answer: It should end with the removal of this provision from the GOP’s tax proposal.
[bookmark: _Toc506719897]A/T "Leftist ideology justifies tax" – College ideologies have no impact and don't justify special taxes
[bookmark: _Toc506719782]Prof. N. Gregory Mankiw 2017. (prof. of economics at Harvard) 22 Dec 2017 NEW YORK TIMES https://www.nytimes.com/2017/12/22/business/the-peril-of-taxing-elite-higher-education.html 
Senator Kennedy may be correct that most faculty members at elite universities are liberal. But so what? Most professors leave their ideology at the door when they teach the next generation of leaders. And even if they don’t, students are smart enough to think for themselves. Senators Tom Cotton, Ben Sasse and Patrick J. Toomey, as well as Supreme Court Justices Samuel A. Alito Jr., Neil M. Gorsuch and John G. Roberts Jr. all have degrees from these schools. And yet they went on to become prominent conservatives. Republican lawmakers, I fear, too often view elite universities as part of the opposition. They are mistaken. If inclusive prosperity is our goal, the tax on university endowments is a step in the wrong direction.
[bookmark: _Toc506719898]A/T "Lose pressure on colleges to lower tuition" – The tax law contains no provisions that incentivize lower tuition
[bookmark: _Toc506719783]WALL STREET JOURNAL 2018   (journalist Michelle Hackman) 2 Jan 2018 Tax-Law Spat Over a Kentucky College Prompts Charges of Favoritism  https://www.wsj.com/articles/spat-over-college-prompts-charges-of-favoritism-1514889001 
Lawmakers for years have cast about for ways to pressure universities to put more endowment resources toward financial aid. President Donald Trump, when he was a candidate on the campaign trail, said wealthy universities were “paying more to hedge funds and private-equity managers than they are spending on tuition assistance.” The tax law doesn’t deal with that issue, because it doesn’t provide incentives for colleges to provide aid.
[bookmark: _Toc506719899]A/T "Federal deficits / lost revenue" – Benefits to students outweigh
[bookmark: _Toc506719784]WALL STREET JOURNAL 2018   (journalist Michelle Hackman) 2 Jan 2018 Tax-Law Spat Over a Kentucky College Prompts Charges of Favoritism  https://www.wsj.com/articles/spat-over-college-prompts-charges-of-favoritism-1514889001 
Berea’s president, Lyle Roelofs, estimated the school would owe a little more than $1 million in taxes on earnings from its $1 billion endowment. That’s the equivalent of educating about 30 students at $35,000 a head, he said. “I’m sure the government could use the $1 million from us, but I’m also sure that 30 students could use the free education more,” he said.
[bookmark: _Toc506719900]A/T "Federal deficits / lost revenue" –  Little impact on the deficit, and Federal government won't spend the money any better than those they took it from. 
[bookmark: _Toc506719785]George Leef 2017 (director of research for the John William Pope Center for Higher Education Policy. He holds a bachelor of arts degree from Carroll College (Waukesha, WI) and a juris doctor from Duke University School of Law) 15 Nov 2017 The Good and the Bad for Higher Ed in the Republican Tax Proposal https://www.jamesgmartin.center/2017/11/good-bad-higher-ed-republican-tax-proposal/ 
True, the deep-pockets universities make a lot of dubious if not ridiculous decisions regarding the use of the funds generated by their endowments, but the federal government is no better in its use of money. Throwing the proceeds of this new tax into the maw of the federal government will do precious little to balance the budget, but it crosses an important line by letting the government tax money that people give for educational purposes. Having crossed that line, there is no logical stopping point. In National Review, George Will spoke an essential truth: “Its appetite whetted by 1.4 percent, the political class will not stop there. Once the understanding that until now has protected endowments is shredded, there will be no limiting principle to constrain governments—those of the states, too—in their unsleeping search for revenues to expand their power.” Diverting some endowment earnings from what college officials deem appropriate into the federal treasury, where the money will be used as federal officials choose, is nothing to applaud. It is no better than if the law made church collections taxable. This idea should be jettisoned.
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The 70 or so institutions targeted by the proposed tax are among the most
generous providers of financial aid from their own resources, drawn
substantially from their endowments. At many of these schools, spending
on grant aid is 20 times the total amount that students receive from
federal programs, such as Pell Grants. At Yale and several other schools,
parents who make the median family income or less are not expected to
make any payment toward their children’s education. It is hard to see how
students would be better off if Congress taxed the funds to be spent on
financial aid.
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University endowments also contribute significantly to advances in
medicine and hiEh-tech innovation. As anyone who has seen a modern lab
knows, research is expensive. Federal grants contribute to this research,
but they fall far short of covering the full cost. Universities make up the
rest out of private gifts and their own funds. Y_alez for example, funds 40
percent of the total cost of all research conducted on campus. This
academic research drives commercial innovation and America’s job
growth—two-thirds of the scientific articles cited in U.S. patent
applications were published by university faculty and their graduate

students. It is difficult to see how the country would gain from taxing
funds that would otherwise be spent on research that spurs innovation

and job creation.





