T, 10, Eded Jiorn KE1SER DOLLEGE FT LAUD

EVERGLADES COLLESE

July 10, 2001

Ta: Mr. Tehn Jennawein
Internol Revenrue Service

From: James Savin
Controllor

. foad

rding the respense to your memo of June 26, 2001, please be advise
nEﬁgludn:l College's resporse has been overnighted and will an your desh
Toimorren,

Thank you fer your patience,
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July 16, 2000 € 0 L L

ViAa FEDERAL EXPRESS
(IR REVENUS BERFRE

Irwernal Revenue Service CmEan, R
Excmpt Orpznizations
Attn: John Jonnewein ' Wt 11 al
Room 4508

vED
550 Main Street, Federal Building RECEI!
Cincinnati, OH 45202 TEGE DIVISION

RE: Everplodes Coftepe, Ing,
Form 1862, Application for Exemption Pursusnt to Cede Scetion 301 (¢X3)

Decar Mr. Jenmewein;

The following informaition is belng subrmitsed in support of the Application for
Exempiton acd in response o the Intemal Reverse Service tetter dated Tupe 26, 208,

Momber referencs ane to refeences in such letter.

Ja Some students major in Avistion Masapement with an optioo to take fligha
lessonz. 1f tlwey chonse the flight lesson aplion, they prepay for thalr classes,
which is recognized oy o linbility, Tha Hability (credis) shovws oo thelr student
ledgercard. When the student takes Might lessons, Everglades College pays the
Night-training costractsr on behalfl of the stodent, If roconded and timed comectly,
fhere are two enitrics mnde when payment is mode:
Dr. AM Student
Cr. Flight Tuition Revenue
To reduce siudent halance for Might trainbng

Dr. Subcanireel Flight Training Expense ' -
Cr. Cosh

Te.pay fore sndent’s Hizhit training
As af March B, tse debit 1o Subconiract Flight Training Expenss was
misclassified as a negative (debit) to Accounts Payable, The amwunt totaled
$55,070, which was subsequent’y adjusted to rero,

i, The$16,208.41 Loan Peyabls as of Mach B, 2000 was the open
receivalle/payebie to Keiser College. The jlems that were open as of that date
were subsequently paid.

iz The Loans and Notes Rectivable o of March R, 2000 conafsied of twa paris. The
first part was 0 55,000 receivabla from Keiser Collega for cash crronesusly posted
{0 Kejser College that belonged to Everglades College,

TEOG N, 430 Bupst . Mmiﬂmm
Tataphones [¥54) 7 F32655 = Fox (D94) 772608
wearmovnigiadesccliany pdy

mw-mwumn—?ﬂdhmﬂn—ndm



John Jernewein

Internsl Revenue Service
Pajze 2

July 10, 2001

The sccond pen was $19,647 82 due from Everplades Manapement, Ing, for
administralive salzries {payroll). Everplades College origially paid the
administrative salovies, The cxpensey were transfired to Everplades
honagement, Ine. In both cases, they were parl of U open receivables/payahios
between the Keiser College and Everglades Management, Inc. that were
subsequentty paid incash.

10, Vhe Loon Recelvaible of $1,655 represents employee payroll adjustments, Oa
oceashon, a momal payroll check is lesued ta supplement the repulhe poyroll. The
amaentfz) in question are wamliy eleared on the next poyroll,

le.  Initial ndvertising costs were cliargel to this acegunt totaling S16 465; subsoquent
payments by Keiser Collcze of $16,002 reduced the balance to 5363,

IE  The annlysis af tha payable to Everglodes Monagement, Inc iz ag fillows:

AMOUNT
(CREDITE
Cash Advance $(50,000)
Printing Expenses { 7.552)
Administrative Salarics __ 49370
Tieal § 3.230

The #/30/00 date ca the Seledule B column is inzoroct, The responses to 1d, leand 1T
are referring to balances es of Auvgust 30, 1999, which is the comect Schedule B column
date, -

The fosegoing is respectively submined in support of 3 request for a Tavomble
determination. Mease advise if there nre any further guestions We may answer or
materkals we may fumdshy,

i yyours, z =

Chancellor

Al bar



