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      Media Advisory 

CAN THE CANADA REVENUE AGENCY SEIZE MY ASSETS? 
And other questions from the last minute filer 

 

• What if I can’t file my return on time? If you owe, it will cost you to delay filing your return. 

Even if you can’t pay your balance owing, file your tax return by the deadline and save the late 

filing penalty of five per cent, plus one per cent for every month it is late to a maximum of 12 

months.   

 

• What if I can’t afford to pay CRA by April 30? If you file on time, you can't stop the interest 

accumulating but you will avoid the late filing penalty. So even if you will not have the money to 

pay the tax bill until May 31, file by April 30 to at least avoid the penalty. The CRA charges 2 per 

cent more on amounts you owe them than amounts they owe you. So if you don’t have the 

money to pay them, you should try to arrange a line of credit with a bank on more favorable 

terms. If you are unable to pay the full amount owing, the CRA may agree to an alternative 

payment schedule. However, you will need to disclose your income, living expenses, assets and 

liabilities before they will allow scheduled payments.   

 

• Can the CRA seize my assets? Yes, but it won’t happen the next day. The CRA is required to 

follow a process for collecting unpaid taxes. They expect you to exhaust all other possibilities for 

paying your tax bill, such as taking out a loan or rearranging your financial affairs. If you are 

unable to pay and do not work out a payment plan with the CRA, they can take legal action to 

recover the funds. The CRA cannot file legal action until 90 days after a Notice of Assessment or 

Reassessment has been issued.   

 

• Will my spouse’s refund be used to pay my tax bill? No. Your tax debt is your own responsibility 

unless you transfer assets to your spouse so that the CRA cannot go after them But remember, 

the CRA also has other ways to collect unpaid tax balances. If you are expecting a payment from 

another government department, like Canada Pension Plan, it may be applied against your debt. 

The same applies to your quarterly GST/HST Credit payment. But the Canada Child Benefit (CCB) 

cannot be taken to pay your tax debt. If you are expecting a refund this year but you owe for last 

year, your refund will be applied to your outstanding balance.   

 

• My spouse is self-employed. Do we need to file right now? If you or your spouse are self-

employed, you have until June 15 to file a return. However, any balance owing must be paid by 

April 30. The CRA will charge you interest on the outstanding balance as of May 1. This only 

applies to the person who is self-employed. All others must file their personal income taxes by 

April 30.   
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