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Media Advisory 

CATS ARE NOT CONSIDERED DEPENDANTS FOR TAX PURPOSES Busting the Top 10 Tax Myths 

  

Friends and neighbors may often be a source of great advice but when it comes to taxes, it’s best to 

leave the advice to the experts. The following are some common tax myths and guidelines to ensure you 

claim the right credits and deductions:   

  

• If I receive a tax refund, my return is approved – The Canada Revenue Agency (CRA) will 

process your return and send you a refund fairly promptly. However, the CRA also has three 

years in which to review returns and request follow up paperwork. The review may result in a 

Notice of Reassessment with a balance owing. For example, if you claimed moving expenses that 

were not eligible, the CRA will disallow your claim and send you a tax bill.   

 

• I earned less than $10,000 so I do not have to file a tax return – Even if you earned no income, 

you could be entitled to other credits and benefits that are triggered once you file a tax return. 

For example, if you turn 19 before April 2019 you could qualify for the quarterly GST/HST 

amount. If you did earn an income, regardless of how little, you should receive a refund if you 

had tax withheld.   

 

• I work for myself, so I can write it off ? – You are allowed to claim reasonable business 

expenses incurred to earn your income if you are self-employed. However, the key word is 

reasonable. If you only have one internet connection and work at home, the CRA will expect 

there to be some personal use so you cannot claim 100 per cent of expenses. And if you are 

claiming 90 per cent of your auto expenses, the CRA will most likely ask to review your logbook.   

 

• Maternity leave income is not taxable. – Congratulations on becoming parents! Amidst the 

hustle and bustle of feeding, changing and caring for the baby, don’t forget that you are 

required to report your Employment Insurance (EI) benefits as income. In most cases, Service 

Canada withholds less than your marginal rate, so you may have tax obligations at the end of 

the year.   

 

• Mothers are required to claim the children first – The lower income spouse is required to claim 

childcare expenses whether it is the mother or father who are paying for them.  

 

• My pets are considered my dependents, so I can claim their pet food? - It depends on if your 

pet is actually working. Most pets will not qualify. However, there are the odd exceptions. A 

farmer was once allowed to claim cat and dog food because they were outdoor pets that were 

acquired to keep wildlife away from their blueberries. Zeitz v. The Queen [2002] 4 C.T.C. 2292   
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• Tips are not considered income – For servers, tips may be as much as 200-400 per cent of their 

income. Servers and others working in the hospitality industry are required to record and report 

all their tips on their tax return.   

 

• I don’t need to worry about slips mailed to me at the wrong address – You are required to 

report all sources of income in the year it was earned. The CRA receives copies of all the T slips 

issued, so if you forget, misplace or hide a T slip, it will inevitably be uncovered by their 

matching program and result in a reassessment. If this happens twice in a four-year period, you 

will face a stiff penalty.   

 

• If I work outside of the country, I do not need to file a tax return – If you are working outside of 

the country but still have substantial residential ties to Canada, you will be required to file a 

Canadian tax return. The Canadian tax system is based on residency. If you are emigrating, you 

should indicate your date of exit on your tax return for that year.   

 

• Mortgage interest on your personal residence is a tax deduction – This is only true for self-

employed Canadians who work from home. They are allowed to claim a percentage of their 

mortgage insurance as a business expense. For everyone else, the tax benefit of owning a home 

comes when you sell. Every Canadian receives a capital gains exemption on the sale of their 

principal residence. 

 
                                                                                                                            
                                                                                                                                 
 

 
 
 
 


