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FOREX, Stock and Options Traders 

 

You need to adjust the strategy for more optimal Targets! 

Review the Charts including the last 20 Days of price action… 

(i.e., this is NOT the same as the last 20 Calendar Days) 

 

Only use Trading Days where the condition is true 

[Current Day High] – [Prior Day High] > 0    Condition #1 

 

When Condition #1 is true… 

Calculate the Minimum move for all 20 Days 

Calculate the Maximum move for all 20 Days 

Calculate the Average move for all 20 Days 

 

Start learning to use the strategy by setting your targets less than 50% 

of the Average and as you gain experience and trust in the results, 

increase your targets closer to the Average. 

 

The idea is that when the markets break above the prior day’s HIGH, 

you want to know on average how much more will it move UP, and 

then you can trade it accordingly and manage the trade with 

appropriate stops. 
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You need to adjust the strategy for more optimal Targets! 

Review the Charts including the last 20 Days of price action… 

(i.e., this is NOT the same as the last 20 Calendar Days) 

 

Only use Trading Days where the condition is true 

[Current Day Low] – [Prior Day High] < 0    Condition #2 

 

When Condition #2 is true… 

Calculate the Minimum move for all 20 Days 

Calculate the Maximum move for all 20 Days 

Calculate the Average move for all 20 Days 

 

Start learning to use the strategy by setting your targets less than 50% 

of the Average and as you gain experience and trust in the results, 

increase your targets closer to the Average. 

 

The idea is that when the markets break below the prior day’s LOW, 

you want to know on average how much more will it move DOWN, 

and then you can trade it accordingly and manage the trade with 

appropriate stops. 
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Options traders, when the associated Stock gets close to your pre-

determined Target price, that is when you want to close out your Calls & 

Puts for profits. 

 

Remember, the pre-determined Target price is what you set based on 

the less than 50% mark below the average amount of the move higher 

or move lower than the prior day’s highs or prior day’s lows 

respectively. 
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