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May 1, 2019 
 
TO: Director Joe Wallace, President, and  

Members of the Board 

 Michael Hursh, General Manager 

Beverly Greene, Executive Director, External Affairs, Marketing & Communications 

FR: Steve Wallauch 
 Platinum Advisors 
 

RE: Legislative Update          

 

Revenue:  With recent revenue receipts falling below projections by about $2.5 billion, the 
focus has been on April which is the highest revenue month of the year.  State Controller Betty 
Yee has continued the tradition of posting daily income tax receipts for April.  In the 2017-18 
fiscal year April income tax revenue reached $14.2 billion, and the projected target for April 
2019 is $15 billion.  April closed the month with almost $19 billion pouring into the state’s 
coffers.  That is $4 billion above projections, wiping out any previous shortfall and adding to the 
surplus.  To follow the daily tallies check out:  
https://sco.ca.gov/2019_personal_income_tax_tracker.html 

 

LEGISLATION 

Wayfair:  Governor Newsom has signed into law AB 147 (Burke & McGuire).   This bill would 
enact changes to implement the South Dakota v. Wayfair decision.  Under Wayfair, the U.S. 
Supreme Court found that online retailers are required to collect and remit sales tax regardless 
of whether the online retailer has a physical presence in the state where the order is delivered. 

AB 147 would propose a $500,000 statewide threshold.  State and local sales taxes would both 
be collected once an online retailer reaches a statewide total of $500,000 in sales.  This bill 
would also require sales tax to be collected on all sales made through an intermediary, such as 
eBay or Amazon.  Under AB 147 an entity that sales items through “marketplace facilitator,” 
such as eBay, the marketplace facilitator is required to collect and remit the tax on all sales 
regardless of the threshold. 

 

Housing:  Last week saw major changes to one of the more controversial housing bills, SB 50 
(Wiener).  When the bill was heard by the Senate Committee on Governance & Finance, which 
is chaired by Senator Mike McGuire, it was significantly amended to address concerns raised by 
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Senator McGuire.  While still a controversial proposal, Senator McGuire agreed to become a co-
author on SB 50, and committed to holding his housing proposal, SB 4, in the Senate Committee 
on Governance & Finance.  The amendments fold into SB 50 some of the provisions in SB 4, and 
it was approved on a 6-1 vote, with the only “no” vote being cast by Senator Robert Hertzberg 
from Van Nuys. 

With respect to AC Transit, the amendments significantly amend the definition of a “high 
quality bus corridor.”  The amendments greatly narrow the scope of routes that qualify by 
defining a high-quality bus corridor as follows: 

 It has average service intervals for each line and in each direction of no more than 10 

minutes during the three peak hours between 6 a.m. to 10 a.m., inclusive, and the three 

peak hours between 3 p.m. to 7 p.m., inclusive, on Monday through Friday. 

 It has average service intervals for each line and in each direction of no more than 20 

minutes during the hours of 6 a.m. to 10 p.m., inclusive, on Monday through Friday. 

 It has average service intervals for each line and in each direction of no more than 30 

minutes during the hours of 8 a.m. to 10 p.m., inclusive, on Saturday and Sunday. 

The prior version of SB 50 required 15-minute peak headways and did not apply the headway 
requirement on both directions.  In addition, earlier descriptions of the amendments stated 
that these service levels must have been in place for the previous five years in order to qualify.  
The May 1 amendments do not include the 5-year requirement. 

As introduced SB 50 would override local zoning and grant developers incentives to build multi-
family housing near transit and job centers.  The bill requires a local government to grant an 
“equitable communities incentive,” which reduces specified local zoning standards, such as 
height, density, and parking requirements, in “jobs-rich” and “transit rich areas,” as defined, 
when a development proponent meets specified requirements.  SB 50 was amended in the 
Senate Governance & Finance Committee to now include the following provisions: 

 Creation of a fourplex is by right statewide if located in residential area on vacant land, 

as well as conversion of existing structures with specified limits.  These projects must 

abide by local regulations on setbacks and size. 

 Exempt from SB 50 very high fire hazard severity zones, and coastal zones in cities with a 

population of less than 50,000.  SB 50 would apply to infill parcels in a coastal zone 

regardless of jurisdiction size. 

 In counties with population of less than 600,000 a modified equitable communities 

incentive would apply in cities with a population greater than 50,000.  Projects located 

within a ½ mile of a rail or ferry station are granted a density waiver with a minimum of 

30 units per acre in urban areas and 20 units per acre in suburban areas, as well as 

height limits being extending by one story above existing limits.  There would be no 

parking minimum within ¼ mile of a rail station in cities with a population over 100,000, 

and .5 parking spaces per unit elsewhere.  It would not apply to bus corridors in these 

counties. 
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 In counties with a population over 600,0000, SB 50 zoning would apply to bus, rail, ferry 

and jobs rich areas.  Except SB 50 would not apply to historic districts legislatively 

adopted prior to 2010. 

Regional Transportation Plans:  AB 1142 (Friedman) was unanimously approved by the 
Assembly Transportation Committee and is currently on the Assembly Floor Consent Calendar.  
This bill would require a metropolitan planning organization with a population over 200,000 to 
include additional performance indicators in the regional transportation plan (RTP).  The 
performance indicators that AB 1142 would add to the RTP include the following: 

 Performance indicators to measure travel by Transportation Network Companies 
(TNC)s,  

 Performance indicators for policies to increase the use of existing transit, including but 
not limited to frequency of public transit, parking facilities near existing public transit, 
microtransit options to supplement existing public transit; and storage of active 
transportation equipment. 

 

Streets & Roads Fund:  AB 1568 (McCarty) has been significantly amended.  As introduced this 
bill would have withheld SB 1 local streets and roads funds from a city or county that is found to 
be out of compliance with existing housing element laws.  As amended, the bill would no longer 
withhold local streets and roads funds.  As currently drafted, if on or before January 1, 2025 a 
city or county is found to be out of compliance with existing housing element requirements 
then that city or county would be prohibited from applying for state grants.  This prohibition 
would not apply to grants protected under Article 19 of the Constitution, which covers most 
transportation funds, or if the grant would assist the city or county in complying with housing 
element laws.  As amended, AB 1568 was approved by Assembly Housing Committee. 

 


