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Review Divestment Proposals, and Take Necessary Actions 
 
POSSIBLE ACTION 
 
The Governance Committee may choose to recommend that the Board of Regents 
convene an Advisory Committee on Socially Responsible Investing as described 
below, in response to any petitions received since its last meeting. 
 
BACKGROUND 
 
The University of Washington Advisory Committee on Socially Responsible 
Investing (ACSRI) is the result of many years of discussion about divestment and 
ethical investing. Following discussions of socially responsible investing in June 
2016 (https://s3-us-west-2.amazonaws.com/uw-s3-cdn/wp-
content/uploads/sites/12/2018/07/23172939/2016-06-B-4.pdf) and of an advisory 
committee and divestment guideline in February 2017 (https://s3-us-west-
2.amazonaws.com/uw-s3-cdn/wp-
content/uploads/sites/12/2018/07/23172554/2017-02-G-3.pdf), the ACSRI was 
established in March 2017 (https://s3-us-west-2.amazonaws.com/uw-s3-cdn/wp-
content/uploads/sites/12/2018/07/23172508/2017-03-B-2.pdf) as a standing 
advisory committee to the Board of Regents. In July 2019 (https://s3-us-west-
2.amazonaws.com/uw-s3-cdn/wp-content/uploads/sites/12/2019/07/11160748/07-
2019-G-1.pdf) the committee was reestablished as a temporary body convened in 
response to divestment proposals submitted to the Board that the Governance 
Committee has judged to meet the criteria described in Board of Regents 
Governance, Standing Orders, Chapter 4: 
http://www.washington.edu/admin/rules/policies/BRG/SOCh4.html#1G. 
 
UWINCO 
 
The Board of Regents has delegated the management of the University’s 
investments to the University of Washington Internal Investment Company 
(UWINCO), through its Finance and Asset Management Committee and in 
accordance with policy guidelines set by the Board, as provided in the Standing 
Orders, Chapter 4: 
http://www.washington.edu/admin/rules/policies/BRG/SOCh4.html#1D. 
UWINCO’s aim is to support the University of Washington’s teaching, research, 
and clinical missions by maximizing the return on donated funds. 
 
Regent Policy No. 1 provides that “[t]he primary mission of the University of 
Washington is the preservation, advancement, and dissemination of knowledge.” 
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The full policy can be found at: 
http://www.washington.edu/admin/rules/policies/BRG/RP1.html. 
 
The ACSRI 
 
The Board of Regents has delegated evaluation of proposals to divest from 
publicly traded companies to the ACSRI, through its Governance Committee on 
the basis of the guidelines contained in the Standing Orders, Chapter 4: 
http://www.washington.edu/admin/rules/policies/BRG/SOCh4.html#1G. 
 
Procedure 
 
Per the Standing Orders, proposals to divest will first be evaluated by the 
Governance Committee, on the advice of the staff from the Board Office and the 
Office of the President. Proposals must reflect the following criteria: 

• “The actions or inactions of the company or companies are deemed 
‘morally reprehensible,’ and: 

o The divestiture will likely have a meaningful impact toward 
correcting the specified social harm and will not result in 
disproportionate, offsetting societal consequences; or 

o The company contributes to harm so grave that it would be 
inconsistent with the goals and principles of the University. 

• Divestment is seen to be more viable and appropriate than ongoing 
shareholder engagement. 

• The requested action is not likely to impair the University's capacity to 
carry out its educational mission (for example, by causing deep divisions 
within the University community). 

• There is a broad and continuing base of support within the University 
community including students, faculty, alumni, and staff who believe that 
action is warranted. Evidence of support may include the following: 

o Endorsement from the Associated Students of the University of 
Washington (ASUW); 

o Endorsement from the Graduate and Professional Student Senate 
(GPSS); 

o Endorsement from the Faculty Senate; 
o Endorsements from the Associated Students of the University of 

Washington, Bothell and the Associated Students of the University 
of Washington, Tacoma; 

o General petitions signed by students, faculty, alumni, and staff of 
the University; and 

o Endorsements from Registered Student Organizations (RSOs).” 
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If the Governance Committee deems a proposal sufficient to convene an ACSRI, 
staff will convene an ACSRI. The ACSRI will advise the Board on the moral 
qualities of a particular investment. The Finance Office will advise the Board on 
the financial consequences of proposed divestment. The Board will then decide 
whether to divest, to engage in shareholder activism, or to dismiss the proposal to 
divest. The final decision belongs to the Board through the full statutory authority 
granted by RCW 28B.20.130: 
https://apps.leg.wa.gov/RCW/default.aspx?cite=28B.20.130. 

https://apps.leg.wa.gov/RCW/default.aspx?cite=28B.20.130

