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Possible implications of the move 

¶ Complete applicability of Indian Constitution to J&K 

¶ No separate flag 

¶ Tenure of the J&K assembly to be five years, instead 
of the earlier six years. 

¶ Replacing Ranbir Penal Code (the separate penal 
code for J&K) with the Indian Penal Code. 

¶ Article 356 under which the tǊŜǎƛŘŜƴǘΩǎ wǳƭŜ can be 
imposed in any state, will also be applicable to the 
UT of Jammu and Kashmir.  

¶ The central quota laws in school-college admissions 
and state government jobs will apply. 

¶ People from other states may be able to acquire 
property and residency rights. 

¶ RTI would be made applicable. 

¶ Certain provisions of the J&K Constitution which 
denied property rights to native women who marry 
a person from outside the State may stand 
invalidated. 

1. POLITY & CONSTITUTION 

1.1. REMOVAL OF ARTICLE 370 AND 35A 

Why in news? 

The Centre decided to end the special status given to Jammu and Kashmir (J&K) under Article 370. 

More on news 

¶ President of India ƛƴ άŎƻƴŎǳǊǊŜƴŎŜέ ǿƛǘƘ ǘƘŜ άWŀƳƳǳ ŀƴŘ YŀǎƘƳƛǊ ƎƻǾŜǊƴƳŜƴǘέ ǇǊƻƳǳƭƎŀǘŜŘ Constitution 
(Application to Jammu and Kashmir) Order, 2019 which states that provisions of the Indian Constitution are 
applicable in the State. This effectively means that all the provisions that formed the basis of a separate 
Constitution for Jammu and Kashmir stand abrogated. With this, Article 35A is scrapped automatically. 

¶ Along with this, a statutory resolution was approved by the Parliament which ς invoking the authority that 
flows from the effects of Presidential Order ς recommended that the President abrogate (much of) Article 
370. 

¶ Also, Jammu and Kashmir Reorganization Act, 2019 was passed by the Parliament. Jammu & Kashmir (J&K) 
was re-organised into two Union Territories - J&K division with a legislative assembly and the UT of Ladakh 
without having an assembly. 

Article 370 and Article 35A ς A brief background 

¶ The peculiar position of Jammu and Kashmir was 
due to the circumstances in which the State 
acceded to India. The Government of India had 
declared that it was the people of the state of J&K, 
acting through their constituent assembly, who 
were to finally determine the constitution of the 
state and the jurisdiction of government of India.  

¶ The applicability of the provisions of the 
Constitution regarding this State were accordingly, 
to be in nature of an interim arrangement. This 
was the substance of the provision embodied in 
Art. 370 of the Constitution of India.  

¶ !ǊǘΦ отл ƘŀŘ άtemporary provisions with respect 
to the State of Jammu and Kashmirέ ǿƘƛŎƘ ƎŀǾŜ 
special powers to the state allowing it to have its 
own Constitution. 

¶ According to article 370, except for defence, foreign affairs, finance and communications, Parliament needs 
ǘƘŜ ǎǘŀǘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŎƻƴŎǳǊǊŜƴŎŜ for applying all other laws.  

¶ Article 35A of the Indian Constitution, which stemmed out of Article 370, gave powers to the Jammu and 
Kashmir Assembly to define permanent residents of the state, their special rights and privileges. 

How the Scrapping of Article 370 and 35A became possible?  

¶ President issued a presidential order under Article 370 (1) of the Constitution. This clause enables the 
President to specify the matters which are applicable to Jammu and Kashmir in concurrence with the Jammu 
and Kashmir government. 

¶ The order amended Article 367. Article 367 contains guidance on how to read or interpret some provisions. 
The amended Article declares tƘŀǘ άǘƘŜ ŜȄǇǊŜǎǎƛƻƴ ΨConstituent Assembly ƻŦ ǘƘŜ {ǘŀǘŜΧΩ ƛƴ !ǊǘƛŎƭŜ отл όоύ 
ǎƘŀƭƭ ōŜ ǊŜŀŘ ǘƻ ƳŜŀƴ ΨLegislative Assembly oŦ ǘƘŜ {ǘŀǘŜΩΦ !ǊǘƛŎƭŜ отлόоύ ǇǊƻǾƛŘŜŘ ǘƘŀǘ ǘƘŜ !ǊǘƛŎƭŜ отл was to 
be amended by the concurrence of the Constituent Assembly. However, because of the amendment, it can 
now be done away by a recommendation of the state legislature. 

¶ In other words, the government used the power under 370(1) to amend a provision of the Constitution 
(Article 367) which, then, amends Article 370(3). And this, in turn, becomes the trigger for the statutory 
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resolution - Resolution for Repeal of Article 370 of the Constitution of India. As Jammu and Kashmir is under 
ǘƘŜ ǇǊŜǎƛŘŜƴǘ ǊǳƭŜΣ ŎƻƴŎǳǊǊŜƴŎŜ ƻŦ ƎƻǾŜǊƴƻǊ ƛǎ ŎƻƴǎƛŘŜǊŜŘ ŀǎ άWŀƳƳǳ ŀƴŘ YŀǎƘƳƛǊ ƎƻǾŜǊƴƳŜƴǘέΦ 

Scrapping Article 370: Constitutional and legal challenges 

Petitions have been filed in the Supreme Court challenging the recent action of the Union Government on 
Jammu and Kashmir, the following legal issues may receive attention in the course of judicial deliberations. 

¶ Legality of the Presidential order: Article 370 itself cannot be amended by a Presidential Order. Even though 
the Order amends Article 367, the content of those amendments, however, do amend Article 370. And as 
the Supreme Court has held on multiple occasions, you cannot do indirectly what you cannot do directly. 
Therefore, legality of the order ς insofar as it amends Article 370 ς is questionable. 

¶ Misusing the President Rule and Making Governor as a substitute for the elected assembly: The governor 
is the representative of the Union Government in the State. In effect, the Union Government has consulted 
itself.  
o AlsoΣ tǊŜǎƛŘŜƴǘΩǎ wǳƭŜ ƛǎ ǘŜƳǇƻǊŀǊȅ ŀƴŘ ƛǎ ƳŜŀƴǘ ǘƻ ōŜ ŀ ǎǘŀƴŘ-in until the elected government is 

restored. Consequently, decisions of a permanent character ς such as changing the entire status of a 
state- taken without the elected legislative assembly, but by the Governor, are inherently problematic. 

¶ Equating state assembly with constituent assembly: The difference is that the one has to exercise its 
powers as per the constitution, while the other develops the constitution. This distinction that is at the heart 
ƻŦ LƴŘƛŀΩǎ ōŀǎƛŎ ǎǘǊǳŎǘǳǊŜ ŘƻŎǘǊƛƴŜ ǘƘŀǘ ǇǊŜǾŜƴǘǎ ŎŜǊǘŀƛƴ Ŏƻƴǎǘƛǘǳǘƛƻƴŀƭ ŀƳŜƴŘƳŜƴǘǎ ƻƴ ǘƘŜ ƎǊƻǳƴŘ ǘƘŀǘ 
Parliament, which exercises representative authority, is limited and cannot create a new constitution and 
thereby exercise sovereign authority. 

¶ Going aƎŀƛƴǎǘ ǘƘŜ WŀƳƳǳ ŀƴŘ YŀǎƘƳƛǊΩǎ /ƻƴǎǘƛǘǳǘƛƻƴŀƭ Ǉƻǎƛǘƛƻƴ: Presidential order has assumed that 
legislative assembly has power to scrap Article 370. But Article 147 of the Jammu and Kashmir Constitution 
prohibits such a move. The Article makes it clear that any changes to the Jammu and Kashmir Constitution 
needs the approval of two-thirds of the members of the legislative assembly. 

Conclusion 

When the Constituent Assembly of J&K ceased functioning, a long-standing debate about the nature of Article 
370 started. Before dissolution, the Constituent Assembly neither recommended abolishing Article 370 nor did 
they advocate for it to be permanent. Yet, it remains to be seen whether the manner in which Article 370 has 
been repealed stands the test of judicial review.  

Article 370 was about providing space, in matters of governance, to the people of a State who felt deeply 
vulnerable about their identity and insecure about the future. However, there are concerns that it neither served 
the common people in J&K nor did it ŦŀŎƛƭƛǘŀǘŜ WϧYΩǎ ƛƴǘŜƎǊŀǘƛƻƴ ǿƛǘƘ ǘƘŜ ǊŜǎǘ ƻŦ LƴŘƛŀΦ ¢ƘŜǊŜŦƻǊŜΣ ƻƴŜ Ƴǳǎǘ ƘƻǇŜ 
that the move will bring a new dawn of development and inclusion for Jammu and Kashmir, which will give a 
voice to those who were deprived and marginalised.  

1.2. NATIONAL REGISTER OF CITIZENS (NRC)  

Why in news? 

The updated and final National Register of Citizens, which validates bonafide Indian citizens of Assam has 
recently been released with over 19 lakh applicants 
having failed to make it to the list.  

Background 

¶ The NRC has its roots in the Memorandum of 
Settlement or the Assam Accord signed 
between the Assam State Students Union and 
the Government of India in 1985. The accord 
was an outcome of the violent anti-migrant 
movement of the 1980s and contained various 
clauses to curb illegal migration.  

The Assam Accord  

It was a Memorandum of Settlement signed between 
representatives of the Government of India and the leaders 
of the Assam Movement in New Delhi on 15 August 1985. 

Lǘ ŎƻƴǘŀƛƴŜŘ ŀ ǇǊƻǾƛǎƛƻƴ ǘƘŀǘ ŀƭƭ ΨŦƻǊŜƛƎƴŜǊǎΩ ǿƘƻ ŎŀƳŜ ǘƻ 
Assam after March 25, 1971 should be detected and 
deported under the Illegal Migration Determination (by 
Tribunals) (IMDT) Act, 1983.  It also talked about the 
deletion of foreigners' names from the electoral rolls. 
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¶ The Citizenship Act of 1955 was amended after the Assam Accord for all Indian-origin people who came 
from Bangladesh before January 1, 1966 to be deemed as citizens.  
o Those who came between January 1, 1966 and March 25, 1971 were eligible for citizenship after 

registering and living in the State for 10 years while those entering after March 25, 1971, were to be 
deported. However, nothing much happened over the decades. 

¶ In 2014, the Supreme Court asked the state government to update the 1951 NRC in a time-bound manner. 
Present exercise has been conducted under the supervision of the Supreme Court. 

What is NRC?  

¶ The National Register of Citizens is a list of all the 
legal citizens of Assam, the only state with such a 
document. 

¶ It is governed by the Citizenship Act, 1955, and the 
Citizenship (Registration of Citizens and Issue of 
National Identity Cards) Rules, 2003 (amended in 
2009) and a 2010 order of the Ministry of Home 
Affairs, published in the Gazette of India.  

¶ It will include persons whose names appear in any of 
the electoral rolls upto the midnight of 24th March, 1971 or National Register of Citizens, 1951 and their 
descendants. 

¶ NRC Vs Census: The census is conducted every decade, on a national level and gives the state a window into 
the size and nature of Indian population. But the NRC is a unique exercise for the onus to prove citizenship 
lies with the citizens. They have to, through a documentary evidence, show how they have come to be 
citizens of India living in Assam. 

Significance of having an NRC 

¶ A long-term Solution: Established measures to curb illegal migration from Bangladesh, such as diplomatic 
and border management efforts failed to bring any results. The two main reasons for this are: 1) Bangladesh 
does not recognise any infiltration taking place from its territory to India; 2) The porous border between 
India and Bangladesh hinders effective border management. Thus, an NRC is being viewed as an alternate 
and a far-sighted administrative solution to the menace. 

¶ Ascertaining the identity: NRC will provide a much-needed 
perspective on the extent of illegal migration. The fear that 
illegal immigrants will change the demography of state and 
influence the politics of state will also be done away with. 

¶ A deterring tool: It is expected to deter future migrants 
from Bangladesh from entering Assam illegally as 
publication of the draft itself had created a perception that 
staying in Assam without valid documentation will attract 
detention/jail term and deportation. 

Issues associated with the NRC 

¶ Fear of exclusion: There are concerns that NRC may end up 
incorrectly including or excluding people from the list. 
o There is also an issue related to D voters. D-voters are 

those who are disenfranchised by the government on 
the account of their alleged lack of proper citizenship credentials and their inclusion will depend on 
decision of the Foreigners Tribunal. 

¶ Concerns of minorities: There are fears that such an exercise could end up targeting minorities in the 
country. 
o The Citizenship (Amendment) Bill, 2016 which makes Hindu illegal migrants and those from certain 

other minority communities in Afghanistan, Bangladesh and Pakistan eligible for Indian citizenship 
further creates apprehensions about alienation of minorities in the process. 

Provisions for people having missed out the 
NRC list 

¶ The Assam government has assured 
people that those who find their names 
missing from the final NRC will not  
immediately be termed "foreigners" or 
illegal immigrants. 

¶ Such people will be allowed to register 
protests with the Foreigners Tribunal. 
They can even approach the High Court or 
even the Supreme Court for further 
appeal in the matter. 

¶ The State government will also provide 
legal aid to the poor who find their names 
missing from the list. 

What is the Significance of the Cut of Date? 

The cut of date was a critical bone of contention in 
determining the status of migrants from Bangladesh to 
India. It was on March 25, 1971 that the Pakistan 
military junta started a crackdown on freedom fighters 
and civilians of East Pakistan.  

The large-scale atrocities led to a steady exodus of 
over 10 million refugees to India, who primarily spread 
across the states of Assam, West Bengal, and Tripura. 
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¶ No specific policy in ascertaining the fate of people: The government has not prepared a post NRC 
implementation plan as  
o the possibility of deportation of illegal migrants to Bangladesh is bleak as the people excluded from the 

list should be proven citizens of Bangladesh, and that will require cooperation from that country.  
o If they are identified as "illegal" migrants, they will be locked-up in detention camps, until their 

deportation. Media reports have been stating that these detention camps are infamous for their 
inhumane living conditions. 

¶ Security concerns: Concerns are already being raised as to the security fallout.  

¶ Issue of Statelessness: There are apprehensions, that India will end up creating the newest cohort of 
stateless people, raising the spectre of a homegrown crisis that will echo that of the Rohingya people who 
fled Myanmar for Bangladesh.  

Way Forward 

¶ Regarding finally excluded individuals: They would officially be non-citizens but India has no fixed policy for 
άǎǘŀǘŜƭŜǎǎέ ǇŜǊǎƻƴǎΦ ¢ƘŜȅ ǿƛƭƭ ǎǳǊŜƭȅ ƴƻǘ ƘŀǾŜ ǾƻǘƛƴƎ ǊƛƎƘǘǎ ōǳǘ ŎŜǊǘŀƛƴ ŦŀŎƛƭƛǘƛŜǎ ƻƴ άƘǳƳŀƴƛǘŀǊƛŀƴ ƎǊƻǳƴŘǎέ 
may be provided to them such as right to work etc. 

¶ Tackle issue of illegal migration comprehensively: SƻƭǾƛƴƎ ƛƭƭŜƎŀƭ ƳƛƎǊŀƴǘǎΩ ƛǎǎǳŜ ƛƴ !ǎǎŀƳ ǿƛƭƭ ƴƻǘ ǎƻƭǾŜ ǘƘŜ 
whole issue as they may very well come through states like West Bengal and then move on to the other 
parts of the country. Thus, following steps should be taken: 
o Comprehensive border management: including fencing, total surveillance 24x7, use of new imaging 

technology etc. 
o Forging bilateral agreement with neighbouring countries that provide for taking back nationals who stay 

illegally in the other country after due verification. 
o Assistance from international organisations: such as United Nations High Commissioner for Refugees 

(UNHCR), the International Organization for Migration (IOM), and other concerned international 
agencies with experience in this kind of complex issue. 

o Establish a SAARC convention: India should take the initiative to encourage other countries in the 
SAARC region to develop a SAARC convention or declaration on refugees in which member states would 
agree to ratify the 1951 Refugee Convention. 

The road ahead 

Amidst all its apprehensions, the NRC is a forward-looking step ƛƴ ŘƻŎǳƳŜƴǘƛƴƎ LƴŘƛŀΩǎ ŎƛǘƛȊŜƴǎ ŀƴŘ detect and 
deter infiltrators. The NRC process, at the current juncture, is an outcome of both a judicial push and political 
balance of power as the Supreme Court has driven it, closely monitoring the entire process. The cooperation of 
the States will be key for the success of NRC.  

1.3. REGULATING SOCIAL MEDIA 

Why in news? 

Recently, the Tamil Nadu Government told the Supreme Court that social media profiles of users should be 
linked with their Aadhaar numbers.   

Background 

¶ The Tamil Nadu government is seeking Aadhaar-social media linking after two PILs were filed in the Madras 
HC for authentication of identity. 
o But, the Madras High Court dismissed the original plea to link Aadhaar to social media accounts as it 

violated the Supreme Court's judgment on Aadhaar. 

¶ On the other hand, various social media platforms including Facebook have voiced their opinion against 
such a move, as they fear it may be misused against them.  
o Different high courts have conflicting opinions regarding this and these platforms seek to transfer all 

these petitions to the Supreme Court 

¶ The Supreme Court has highlighted that there is a need to find a balance between the right to online privacy 
and the right of the state to trace the origins of hateful messages and fake news. 

¶ However, the point of contention is on the manner in which social media should be regulated. 

http://www.visionias.in/


 

8                                                                               www.visionias.in                                                                        ©Vision IAS  

Need for regulation of Social Media 

¶ Exponential increase- in social media profiles on the 
platforms such as Whatsapp, Facebook etc.  

¶ Quick spread of information- If some event happens 
in one part of the world, its information or 
disinformation can be spread in minutes, which can 
create chaos or panic.  

¶ Disparity of information available- Owing to the 
limited knowledge about the source of news and fact 
check mechanisms. 

¶ To curb illegal activities- such as spread of fake news, 
pornographic and anti-national content, among other 
things. 

¶ Ensure violence does not take place- such as against religious and ethnic groups. E.g. Muzaffarnagar riots. 

Arguments against regulation 

¶ Unconstitutional Move- as it is against the Right to Privacy interpreted by the court under the Constitution 
ŀƴŘ ŀƭǎƻ ŀƎŀƛƴǎǘ ǘƘŜ ǎǇƛǊƛǘ ƻŦ ǘƘŜ {ǳǇǊŜƳŜ /ƻǳǊǘΩǎ Puttaswamy privacy judgment. 
o It can violate the individual's fundamental rights, dignity and personal information.  

¶ Could lead to commercial use of Aadhaar- as it would result in users' messages and posts being traceable, 
which can be used to target profiles by different stakeholders.  
o Data Collection will increase as Aadhaar is tied across databases including driving licence and vehicular 

registration, PAN, social security benefits etc. When this information is collated with Aadhaar, it can lead 
to a 360-degree profile of an individual. This can be misused or tracked by various companies and 
applications.  

¶ Will disempower some sections- which have been empowered by the anonymity of social media such as- 
o Women- have used anonymity to correct systemic and historic sexual harassment through the MeToo 

movement. 
o Caste Groups- have used it to highlight how certain institutions, particularly those that offer education 

and health services, have discriminated against them. 

¶ Prone to misuse- the experts believe this could also allow the government to use social media platforms as 
surveillance tools. 

¶ Wrong to link some issues with social media- e.g. Fake news is not an invention of digital age, rather has 
been present since long. These issues have not much to do with these platforms themselves 

Way Forward 

¶ A larger stakeholder conversation is required between companies, law enforcement agencies, civil societies, 
academicians and technical experts.  

¶ Social media can be brought within a degree of regulation by adopting data protection laws. If these 
ŎƻƳǇŀƴƛŜǎ ŘƻƴΩǘ ƎŀǘƘŜǊ ŀ ƭƻǘ ƻŦ ŘŀǘŀΣ ƻǊ ƛŦ ǘƘŜǊŜ ƛǎ ǘƘŜ ǊƛƎƘǘ ǘƻ ŎƻǊǊŜŎǘ ŘŀǘŀΣ it will provide a higher degree of 
security to people. 

1.4. INDIA ENTERPRISE ARCHITECTURE (INDEA) FRAMEWORK 

Why in News? 

Shillong Declaration on e-governance adopted at the 22nd National Conference on e-Governance (NCeG) talked 
about India Enterprise Architecture (IndEA). 

What is India Enterprise Architecture? 

¶ IndEA, is a framework for developing a holistic architecture treating the Government as a single enterprise 
which are functionally inter-related.  

¶ IndEA provides a generic framework, comprising a set of architecture reference models, which can be 
converted into an integrated architecture,  

Challenges in regulation of Social Media 

¶ Poor Compliance by the platforms- For example, 
when it comes to takedown of content by these 
platforms, governments often point out that 
there is lack of compliance.  

¶ Tedious Process- For example, even if books are 
banned under CrPC, there needs to be a gazette 
notification and it allows people to challenge the 
decision.  
o Until a decision comes, the harm may have 

been done. This process is even more 
tedious in the case of social media. 
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¶ With IndEA, there will be one personalised account for each individual and he or she can avail all 
government services from that account. This shall eliminate the need to visit separate sites and have 
separate logins on them to access government services. 

Main principles of IndEA 

The following set of principles inform and guide IndEA framework: 

¶ SDG Linkage: Performance Measurement Systems are aligned to Sustainable Development Goals prioritized 
by the Government.  

¶ Integrated Services that cut across agency-silos are identified, designed and delivered to realize the vision of 
ONE Government.  

¶ Sharing & Reusability, i.e., all commonly required Applications are abstracted to be built once and deployed 
across the Whole-of-Government through reuse and sharing.  

¶ Technology Independence: Application Design is open standards-based and technology-independent.  

¶ Data-sharing across the Government, subject to rights and privileges, so as to prevent development and use 
of duplicative sets of data by different agencies.  

¶ Mobile channels are mandatory for delivery of all services, among all delivery channels.  

Envisaged benefits 

¶ Provide a ONE Government Experience to the citizens and businesses, by offering integrated services 
through multiple channels, in a contactless, frictionless manner. 

¶ Enhance the efficiency of delivery of services, by defining and enforcing service levels of a very high-order 

¶ Improve the effectiveness of implementation of the developmental and welfare schemes through a holistic 
performance management. 

¶ Enhance the productivity of employees and agencies through easy access to information. 

¶ Provide integrated and cross-cutting services through seamless interoperability across the Whole-of 
Government. 

¶ Bring in flexibility and agility in making changes to the systems to align with the best practices andto 
leverage the latest technologies. 

¶ Realize cost-effectiveness through use of shared infrastructure and services. 

¶ Enable establishing a Connected Government that works for inclusive development. 

¶ Maintain the right balance between security of data and privacy of personal information. 

Challenges  

¶ IndEA Framework is generic by design. It cannot be used straightaway by any enterprise. The framework 
has to be customized to fit the broad requirements of the business vision and objectives of the enterprise. 

¶ The methods of implementation vary widely across enterprises, depending on the ecosystem of 
governance and the current stage of evolution of e-Governance in the enterprise.   As such it is difficult to lay 
down any principles or detailed procedures for the implementation stage 

¶ Enterprise Architecture has intricate dependencies and inter-connections between several parts. It is not 
possible to pull out individual components and redesign / implement them in isolation as it would 
seriously impair the interoperability and integration capabilities across government 

Conclusion 

With IndEA, India would be inching closer towards digital governance and establish itself as a knowledge 
economy as envisaged in the Digital India initiative. To achieve this EA planners should recognize the importance 
and provide specialized resources and effort adequately in the planning phase. 

1.5. MORE JUDGES FOR SUPREME COURT 

Why in news? 

Parliament has recently passed the legislation to increase the sanctioned strength of the Supreme Court from 31 
to 34 including the Chief Justice of India. 

http://www.visionias.in/
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Background 

¶ Originally, under Article 124 of the Indian Constitution the strength of Supreme Court was fixed at eight (one 
chief justice and seven other judges). 

¶ Article 124 (1) provides the power to the Parliament to increase the number of judges if it deems necessary. 

¶ The Parliament through The Supreme Court (Number of Judges) Act, 1956 increased strength of Supreme 
Court to ten. 

¶ The Act was last amended in 2009 ǘƻ ƛƴŎǊŜŀǎŜ ǘƘŜ ƧǳŘƎŜǎΩ ǎǘǊŜƴƎǘƘ ŦǊƻƳ нр ǘƻ омΦ 

Need to increase number of judges 

¶ Huge pendency of cases - As per Law Ministry, currently, 59,331 cases are pending in Supreme Court. Due to 
paucity of judges, the required number of constitution benches to decide important cases involving 
questions of law were not being formed. 

¶ Low disposal rate- Case disposal rate in Supreme Court remained between 55 to 59% leading to delay in 
rendering justice to the public. 
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What is currency manipulator? 

Currency manipulation happens 
when governments try to 
artificially tweak the exchange 
ǊŀǘŜ ǘƻ Ǝŀƛƴ ŀƴ άǳƴŦŀƛǊέ 
advantage in trade. 

2. INTERNATIONAL RELATIONS 

2.1. US-CHINA TRADE WAR 

Why in News? 

Recently, US formally labeled China a currency manipulator, further escalating 
its trade war with China. 

More about news 

¶ It's the first time that the US labeled a country a manipulator since the 
1990s, when China was also the target. 

¶ ¢ƘŜ ƳƻǾŜ ŎŀƳŜ ŀŦǘŜǊ ǘƘŜ tŜƻǇƭŜΩǎ .ŀƴƪ ƻŦ /Ƙƛƴŀ όt.h/ύΣ ǘƘŜ ŎŜƴǘǊŀƭ ōŀƴƪ ƻŦ China, allowed the yuan to 
suddenly depreciate relative to the dollar by 1.9 per cent τ one of the biggest single-day falls.  

¶ It signaled that the ƻƴƎƻƛƴƎ ǘǊŀŘŜ ǿŀǊ ōŜǘǿŜŜƴ ǘƘŜ ǿƻǊƭŘΩǎ ǘǿƻ ōƛƎƎŜǎǘ ŜŎƻƴƻƳƛŜǎ was now turning into a 
currency war as well. 

Background of US-China trade war 

¶ The US and China trade is heavily skewed in favour of the China. In 2018, the US had a trade deficit of 
$419.2 billion with China.  

¶ In August, 2017, US President Trump asked US Trade Representative to begin an investigation for possible 
tariff hikes on Chinese goods.  
o It promptly started in January 2018, when Trump imposed a 30 per cent tariff on foreign solar panels and 

20 per cent tariff on the first 1.2 million washing machines imported during the year. Both the moves 
primarily hurt Chinese interests. 

o US imposed heavy tariffs on imported steel and aluminum items from China and it responded by 
imposing tit -for-tat tariffs on billions of dollars worth of American imports. 

¶ The dispute escalated in to trade war in which US demanded China to reduce US $375 billion trade deficit, 
ŀƴŘ ƛƴǘǊƻŘǳŎŜ άǾŜǊƛŦƛŀōƭŜ ƳŜŀǎǳǊŜǎέ ŦƻǊ protection of Intellectual Property Rights, technology transfer, and 
more access to American goods in Chinese markets. 

¶ Made in China 2025 also drew the ire of US because of its focus on making China the dominant player in 
emerging fields of technology and manufacturing, as well as its support for domestic firms with subsidies. 

Global Impact of trade war 

¶ Lower world GDP: In a report earlier this year, the IMF noted that the US-China trade tension was one factor 
ǘƘŀǘ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ŀ άsignificantly weakened global expansionέ ƭŀǘŜ ƭŀǎǘ ȅŜŀǊΣ ŀǎ ƛǘ Ŏǳǘ ƛǘǎ Ǝƭƻōŀƭ ƎǊƻǿǘƘ 
forecast for 2019. 
o According to a Bloomberg Economics report, uncertainty over trade could lower world gross domestic 

product by 0.6 per cent in 2021 compared to a no-trade-war scenario. 
o If US and China continue to raise tariff and non-tariff barriers, the global economic growth rate will fall to 

a seven-year low of 2.8% and worse still, the world economy could enter a recession in near future. 

¶ Impact on currencies: These tensions can shƛŦǘ άǘŀǊƛŦŦ ǿŀǊϦ ǘƻ ŀ ǇƻǘŜƴǘƛŀƭ άŎǳǊǊŜƴŎȅ ǿŀǊϦΦ Lǘ ƭŜŀŘǎ ǘƻ ƎǊŜŀǘŜǊ 
risks not only for those trading in US and Chinese currencies or their stocks (over 60% of global financial 
investors), but also for capital flows between emerging markets that tend to peg the value of their own 
currencies to the dollar.  

¶ Coupling with BREXIT: Ongoing trade tensions between the US and China, and the uncertainty due to Brexit 
have impacted European countries exports badly esǇŜŎƛŀƭƭȅ ƻƴ DŜǊƳŀƴȅ ǿƘƛŎƘ ƛǎ ǘƘŜ ǿƻǊƭŘΩǎ ǘƘƛǊŘ-biggest 
trader after the US and China. 

¶ Restructuring of Global value chains (GVCs): Machinery, electronics, and computer equipment account for 
60% of US imports from China. These are made via GVCs that share production across a dozen or so 
countries. Less demand from the US would mean China buying fewer components and sub-assembly units 
from Japan, South Korea, Vietnam and Thailand. This will shrink trade and weaken the GVC model. 

¶ Gain for textile industries in South Asia: Textile imports of US have shifted from China towards other 
countries in South Asia with Vietnam and Bangladesh witnessing larger increase in exports to USA.  
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o Alternatively, cotton imports from USA to China have declined for the first half of 2019 and imports from 
other countries including Brazil, Australia and India have increased. 

¶ Weakened WTO: The US steel and aluminum measures in March 2018 on frivolous grounds of national 
security was a violation of the WTO spirit.  
o The US has no interest ƛƴ ǇǳǊǎǳƛƴƎ ǘƘŜ ²¢hΩǎ ŀƎǊŜŜŘ 5ƻƘŀ ŀƎŜƴŘŀΦ .ȅ ƴƻǘ ŀƭlowing the appointment of 
ŀƴ !ǇǇŜƭƭŀǘŜ .ƻŘȅ ƧǳŘƎŜǎΣ ƛǘ ƛǎ ǎǘǊŀƴƎǳƭŀǘƛƴƎ ǘƘŜ ²¢hΩǎ ŘƛǎǇǳǘŜ ǇŀƴŜƭΦ 

Implications for India 

In comparison with US-/Ƙƛƴŀ ǘǊŀŘŜΣ LƴŘƛŀΩǎ ǘƻǘŀƭ ǘǊŀŘŜ ǿƛǘƘ ǘƘŜ ¦{ ǿŀǎ Ƨǳǎǘ Ϸ мпн ōƛƭlion in 2018. The size of 
India-US trade is less than one fifth of US-/Ƙƛƴŀ ǘǊŀŘŜΦ IƻǿŜǾŜǊΣ ǘƘƛǎ ŎƻǳƭŘ ŎƘŀƴƎŜ ǘƻ LƴŘƛŀΩǎ ŀŘǾŀƴǘŀƎŜ ŀǎ ¦{ 
China trade war has opened new avenues for other countries. 

¶ Positive 
o Growth in exports: As per a UNCTAD report, India is likely to increase its exports by as much as $11 

billion in the long term due to the fall out between the US and China. The increase would come in items 
that are currently being imported from China where US companies do not have the competitive edge to 
match India.  
V Indian exports would gain in China for the goods that it today imports from the US.  
V LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ǘƻ /Ƙƛƴŀ ƘŀǾŜ ƎǊƻǿƴ ƳǳŎƘ ŦŀǎǘŜǊ ǘƘŀƴ ǘƻ ¦{ Ǉƻǎǘ ǘƘŜ ǘǊŀŘŜ ǿŀǊ ōŜǘǿŜŜƴ ǘƘŜ ǘǿƻ 

largest economies. 
o Benefit to some domestic companies: India has benefitted from US-China trade war by exporting more 

to China like plastic, cotton, inorganic chemicals and fish. India has a revealed comparative advantage in 
some of these commodities. 
V Indian exporters can take advantages in three distinct sectors: garments, information 

communication and technology (ICT) and to some extent in automotive components. 
o Increased FDI: There could be increased investment and capital flow between India and the US and India 

and China as China and the US seek to disentangle themselves. 
V Chinese companies have in recent times made a beeline to invest in India especially in the area of 

telecommunications. 
o Benefit to Steel sector: ¢ƘŜ ¦{ ƛǎ ǘƘŜ ǿƻǊƭŘΩǎ ōƛƎƎŜǎǘ ǎǘŜŜƭ ƛƳǇƻǊǘƛƴƎ ŎƻǳƴǘǊȅ ŀƴŘ LƴŘƛŀΩǎ Ƙŀǎ ōŜŜƴ ŀ 

bright spot in the global steel industry for longτgrowing steadily year on year without a break, and the 
potential for future growth is also very high. 

¶ Negative 
o Value of the Rupee: Due to weakening of the US dollar, which automatically creates a negative impact 

on the trade deficit of India, causing a chain reaction of sorts. 
o Indian stock markets: Amid concerns over the global trade war, key indices in the Indian share market 

dropped due to the cautious approach of the investors. 
o India-US duties: As the United States of America imposed duties on steel and aluminum, India now has 

to pay approximately $241 million worth of tax to the US. 
V As far as the manufacturing industry is concerned, the additional duty imposed could have a 

detrimental impact, as the cost of production will go up due to the rise in the price of raw 
materials. 

Conclusion 

In the wake of US-China trade war, the opportunities and challenges have been created, India needs to double-
down on engaging with US and sorting out things on the trade front. Also, the right step has been taken in which 
India is keen to increase its market share in both countries and has carried out a detailed analysis identifying 
items where there is potential to increase exports. 

2.2. INDIA-FRANCE  

Why in News? 

wŜŎŜƴǘ LƴŘƛŀƴ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ Ǿƛǎƛǘ ǘƻ CǊŀƴŎŜ ŦƻǊ ŀ ōƛƭŀǘŜǊŀƭ ǎǳƳƳƛǘ ƳŀǊƪŜŘ ŀ ŦǳǊǘƘŜǊ Ŏƻnsolidation of the strong 
Indo-French strategic ties. 
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Recent developments 

¶ Both countries signed Mutual Logistics Support 
Agreement, enables Indian naval warships to now 
seek access to the French naval base in Djibouti to 
refuel for an operational turnaround to return to 
Indian shores. 

¶ Both countries have planned the launch of 8-10 
satellites ÁÓ ÐÁÒÔ ÏÆ Á ȰÃÏÎÓÔÅÌÌÁÔÉÏÎȱ ÆÏÒ ÍÁÒÉÔÉÍÅ 
surveillance in the Indian Ocean region. 

¶ CNES concluded an agreement with ISRO for 
training programmes and bioastronautics for a 
human space flight- (Gaganyaan) by 2022.   

¶ The Indian Railway Station Development 
Corporation (IRSDC) entered into a Tripartite 
Agreement with French National Railways (SNCF) & 
AFD, a French development agency in order to 
support Railway Station Development Program in 
India. 

More about News  

¶ The discussions broadly focussed on reaffirming 
France and India as the key strategic and like-
minded partners, strengthening of the defence 
partnership τ including future defence acquisitions, 
progress on set up of the Jaitapur nuclear power 
plant, convergent, strategic and political priorities in 
the Indo-Pacific. 

¶ In the digital space, the two countries have adopted 
a cybersecurity and digital technology road map.  
o A Cooperation Agreement was signed between 

the Centre for Development of Advanced 
Computing and Atos for developing cooperation 
in fields of quantum computing, Artificial 
Intelligence and exascale supercomputing. 

Areas of cooperation  

¶ Maritime security cooperation/ Indo-Pacific region:  
o Conduct of bilateral naval Exercise Varuna and exchange of information in the area of maritime 

surveillance 
o Heightened cooperation at multilateral bodies: CƻǊ ŜΦƎΦ LƴŘƛŀ ǎǳǇǇƻǊǘ ǘƻ CǊŀƴŎŜΩǎ ŎŀƴŘƛŘŀŎȅ ŀǘ ǘƘŜ 

Indian Ocean Rim Association (IORA); CǊŀƴŎŜΩǎ ŎƘŀƛǊƛƴƎ ƻŦ ǘƘŜ Indian Ocean Naval Symposium (IONS) in 
2020, ǿƛƭƭ ōŜ ŀƴ ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ŎƭƻǎŜƭȅ ŀǎǎƻŎƛŀǘŜ LƴŘƛŀ ǿƛǘƘ CǊŀƴŎŜΩǎ ǇǊƛƻǊƛǘƛŜǎΦ 

o French military bases in Djibouti, Abu Dhabi, and Reunion Island can be a force multiplier for India, 
which itself is looking to build naval facilities in Oman (Duqm), Mauritius and Seychelles (Assumption 
Island). 

¶ Space 
o 2015 MoU signed between the French (CNES) and Indian (ISRO) space agencies enriched cooperation 

projects.  
V It led to the finalizing of a joint mission of LƴŘƛŀΩǎ hŎŜŀƴǎŀǘ-3 satellite ƘƻǎǘƛƴƎ CǊŀƴŎŜΩǎ !ǊƎƻǎ ǎȅǎǘŜƳ 

for climate monitoring and tracking, scheduled to be launched in 2019.  
V It has also resulted in the third jointly developed satellite, Trishna, for thermal infrared imaging.  
V France is alsƻ ŎƻƴǎƛŘŜǊƛƴƎ ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ LƴŘƛŀΩǎ space agency, L{whΩǎΣ ǳǇŎƻƳƛƴƎ ƛƴǘŜǊ-planetary 

missions to Mars and Venus.  
o The ambitious Joint Vision for Space Cooperation signed in 2018 paved the way for coordinating space 

and maritime collaborations and enabled the commencement of work on a constellation of micro-
satellites for maritime surveillance. 

¶ Political/foreign relationsΥ CǊŀƴŎŜ Ƙŀǎ ŜƳŜǊƎŜŘ ŀǎ LƴŘƛŀΩǎ ƻƴŜ ƻŦ ǘƘŜ Ƴƻǎǘ ǊŜƭƛŀōƭŜ ǇŀǊǘƴŜǊ ƻƴ ƛǎǎǳŜǎ ǊŜƭŀǘƛƴƎ 
to terrorism and Kashmir.  
o CǊŀƴŎŜ ǎǳǇǇƻǊǘǎ LƴŘƛŀΩǎ ŎŀƴŘidacy for a seat as a permanent member of the United Nations Security 

Council and supported multilateral export control regimes (accession to MTCR in June 2016, Wassenaar 
Arrangement in 2017, the Australia Group in January 2018). 

¶ Defence relations: 
o France and its defence industry actively conǘǊƛōǳǘŜ ǘƻ ǘƘŜ άaŀƪŜ ƛƴ LƴŘƛŀέ ǇǊƻƎǊŀƳƳŜ ƛƴ ǘƘŜ ŘŜŦŜƴŎŜ 

sector.  
o The first conventional submarine, Scorpene, which started being built in India in 2008 with transfer of 

technology and support from DCNS, began sea trials in 2015, and the second in January 2017.  
o !ƴ ŀƎǊŜŜƳŜƴǘ ƻƴ LƴŘƛŀΩǎ ŀŎǉǳƛǎƛǘƛƻƴ ƻŦ 36 Rafale fighter jets was concluded in September 2016.  

¶ Counter terrorism: Terror strikes in France in recent years by home-grown terrorists have enlarged the 
scope of counter-terrorism cooperation to include cyber security and discussions on radicalisation.  

¶ Bilateral Trade in Goods: In 2018, India-CǊŀƴŎŜ ōƛƭŀǘŜǊŀƭ ǘǊŀŘŜ ǎǘƻƻŘ ŀǘ ϵ ммΦрн ōƛƭƭƛƻƴ όҌтΦсл҈ύ ŀǎ ŎƻƳǇŀǊŜŘ 
ǘƻ ǘƘŜ ŎƻǊǊŜǎǇƻƴŘƛƴƎ ǇŜǊƛƻŘ ǘƘŜ ǇǊŜǾƛƻǳǎ ȅŜŀǊΦ LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ǘƻ CǊŀƴŎŜ ǿŜǊŜ ǾŀƭǳŜŘ ŀǘ ϵ рΦфф ōillion, up 
11.77% during this period with a rise in exports.  
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¶ French Investments in India: France has emerged as a major source of FDI for India. France is the 10th 
largest foreign investor in India. 
o France is focusing on Chandigarh, Nagpur and Puducherry under the flagship programme of Smart 

Cities.  

¶ Nuclear field: In the nuclear field, an agreement was signed about a decade ago for building six EPR nuclear 
power reactors with a total capacity of 9.6 GW for which negotiations have been ongoing between the 
Nuclear Power Corporation of India (NPCIL) and Areva, and now EdF.  
o The agreement on the industrial way forward between NPCIL and EdF affirms that work at Jaitapur will 

commence before the end of 2018.  

¶ Educational relations: Potentially, the most significant was the focus on youth and student exchanges. 
Currently about 2,500 Indians go to France annually to pursue higher education, compared to more than 
250,000 from China. 

¶ Tourism: A target of a million Indian tourists and 335,000 French tourists has been set for 2020.  

¶ Combating climate change: France and India actively strengthened their cooperation under the 2015 Paris 
Agreement on Climate Change. Together, they spearhead the implementation of this Agreement. They 
jointly launched the International Solar Alliance. 

Conclusion 

This is a time for nations like India and France to take the lead and shape the narratives as well as the emerging 
institutional frameworks. The visit gives immense possibilities which exist in Indo-French bilateral partnership 
and there are growing signs that the political leadership in both countries are keen to exploit them. 

2.3. NO FIRST USE DOCTRINE 

Why in News? 

Union Defence Minister recently said that India reserves the right to change its policy of 'No First Use' (NFU), 
based on future circumstances which has been 
the cornerstone of India's nuclear weapons policy 
for decades. 

Background  

¶ "No First Use" is a pledge taken by a country 
to not use nuclear weapons as a means of 
warfare unless a rival nation resorts to such 
an action first.  

¶ These policies are generally declaratory in 
nature and there is no diplomatic 
arrangement in place to either verify or 
enforce it.  
o Those that have pledged can still use 

nuclear weapons first in a conflict.  

¶ India adopted the "No First Use" policy after 
the Pokhran II tests in 1998, asserting that its newly acquired arsenal will be used only as a deterrent.  

¶ In recent times, many important leaders have called for the policy to be scrapped.  
o Late Defence Minister Manohar Parrikar said in November 2016 that India should not "bind itself" 

through such a pledge 
o Lieutenant General BS Nagpal, former commander-in-chief of the Strategic Forces Command, recently 

described it as a "formula for disaster". 

Significance of NFU for India 

¶ Create image of India as responsible nuclear power: 5ƛǇƭƻƳŀǘǎ ƘŀǾŜ ƻŦǘŜƴ ŀŘǾŀƴŎŜŘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ 
ŎƻƳƳƛǘƳŜƴǘ ƴƻǘ ǘƻ ǳǎŜ ƴǳŎƭŜŀǊ ǿŜŀǇƻƴǎ ŦƛǊǎǘ ŀǎ ǇǊƻƻŦ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅ ōŜƛƴƎ ŀ άǊŜǎǇƻƴǎƛōƭŜέ ǎǘŀǘŜ ŀƴŘ 
thereby a way to resist any pressures to sign any treaties that would affect its nuclear arsenal. It also helped 
India to get NSG waiver, entry into exclusive nuclear groups such as MTCR and Australia group. 

No first use policy in other country 

¶ China was the first to pass such a resolution after it 
became a nuclear power in 1964, portraying it as an 
indication of the "purely self-defensive nature" of the 
country's nuclear strategy. 

¶ The United States has never declared a NFU policy. 

¶ In 1982, Soviet Union pledged that Moscow would have 
an NFU policy and not launch a nuclear weapon during 
conflict. However, in 1993, Russia did away with the 
stance and like other states said that it would not use 
nuclear weapons against other countries who do not 
possess nuclear arsenal. 

¶ Pakistan has made no such commitment. 

¶ As of today, China and India are the only nuclear weapon 
states that have maintained an unconditional NFU 
pledge. 
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¶ To avoid conventional war: 
Conventional wars have been avoided 
between India and Pakistan in the year 
2001 at the backdrop of Parliament 
attack and in 2008 after the Mumbai 
ǘŜǊǊƻǊƛǎǘ ŀǘǘŀŎƪ ŘǳŜ LƴŘƛŀΩǎ ŎƻƳƳƛǘƳŜƴǘ 
to NFU policy as against the unclear 
nuclear policy of Pakistan. 

¶ First strike requires survivable second-
strike capability: A first use posture still 
requires a country to have survivable 
second-strike capability as there is 
ƴƻǘƘƛƴƎ ǎǳŎƘ ŀǎ ŀ άǎǇƭŜƴŘƛŘέ ŦƛǊǎǘ ǎǘǊƛƪŜ 
implying 100% removal of the 
ŀŘǾŜǊǎŀǊȅΩǎ ŀǎǎŜǘǎ ŀƴŘ ƭŜŀŘŜǊǎƘƛǇΦ 

¶ Civilian control: This ensure that 
command and control stay firmly with 
the civilian political leadership. 

¶ Global No First Use (GNFU) order: NFU for India also presents an opportunity for cooperation with China to 
work jointly towards a Global No First Use (GNFU) order. Notably, there is considerable convergence 
regarding the belief of nuclear weapons being restricted to the political realm. 

Reason for calls for change in stance 

¶ Pakistan's Tactical Nuke threats: Time and again Pakistan keeps talking about the use of tactical nuclear 
weapons (TNW) against the Indian forŎŜǎ ƛŦ ŀƴȅ ŀǘǘŜƳǇǘ ƛǎ ƳŀŘŜ ǘƻ ŜƴǘŜǊ ƛǘǎ ǘŜǊǊƛǘƻǊȅΦ !ƭǎƻΣ LƴŘƛŀΩǎ 
conventional advantage has been blunted by Pakistan via use of sub-conventional assets such as terrorists 

¶ Power a symmetry between India and China: The conventional disparity between India and China is not just 
ƘǳƎŜ ōǳǘ ŀƭǎƻ ƳƻǊŜ ǇŀƭǇŀōƭŜΦ ¢Ƙƛǎ ƛǎ ǇǳǘǘƛƴƎ ƛƳƳŜƴǎŜ ǇǊŜǎǎǳǊŜ ƻƴ LƴŘƛŀΩǎ bC¦ ǇƻƭƛŎȅΦ 

¶ India would have to suffer a first strike before it retaliated: It is argued that NFU doctrine is not ideal when 
India is on a two-front war with both China and Pakistan and they simultaneously launch offensives. 

Challenges India might face in changing stance 

¶ LƴŘƛŀΩǎ LƳŀƎŜΥ wŜŎƻƴǎƛŘŜǊƛƴƎ bC¦ ǇƻƭƛŎȅ Ƴŀȅ ŀŘǾŜǊǎŜƭȅ ŘŀƳŀƎŜ LƴŘƛŀΩǎ ƭƻƴƎ ŜŀǊƴŜŘ ǊŜǇǳǘŀǘƛƻƴ ŀǎ ŀ 
responsible state.  

¶ !ŦŦŜŎǘ LƴŘƛŀΩǎ ǊŜƭŀǘƛƻƴ ǿƛǘƘ ƴeighbour: !ŘƻǇǘƛƴƎ ŀ ŦƛǊǎǘ ǎǘǊƛƪŜ ǇƻƭƛŎȅ ǿƛƭƭ ŀŦŦŜŎǘ LƴŘƛŀΩǎ ǊŜƭŀǘƛƻƴǎƘƛǇ ǿƛǘƘ 
neighbours like Bangladesh, Nepal, Sri Lanka, Myanmar, Bhutan as they will start fearing India. Here they can 
also go closer to China as it can be an alternative protector of them due to its commitment to NFU policy till 
today. 

¶ Existing nuclear structure: If India has to switch from NFU, it will have to make substantial changes to 
existing nuclear structures, alert levels, deployment and command and control arrangements. This will 
involve a sizeable increase in delivery systems and warheads. 

¶ China may also revise its NFU Policy: If India changes its NFU policy, it gives China opportunity to revise its 
own NFU policy, leading to more tension in South Asia. 

Conclusion 

All doctrines ƴŜŜŘ ǇŜǊƛƻŘƛŎ ǊŜǾƛŜǿǎ ŀƴŘ LƴŘƛŀΩǎ ƴǳŎƭŜŀǊ ŘƻŎǘǊƛƴŜ ƛǎ ƴƻ ŜȄŎŜǇǘƛƻƴΦ ²ƛǘƘ ǘƘŜ ǊŀǇƛŘƭȅ ŎƘŀƴƎƛƴƎ 
strŀǘŜƎƛŎ ŜƴǾƛǊƻƴƳŜƴǘ ƛŦ LƴŘƛŀΩǎ ǇƻƭƛŎȅƳŀƪŜǊǎ ŦŜŜƭ ǘƘŜ ƴŜŜŘ ǘƻ ǊŜǾƛŜǿ ǘƘŜ ƴŀǘƛƻƴΩǎ ƴǳŎƭŜŀǊ ŘƻŎǘǊƛƴŜΣ ǘƘŜȅ ǎƘƻǳƭŘ 
be cognizant of the costs involved in so doing. A sound policy debate can only ensure if the costs and benefits of 
a purported policy shift are discussed and debated widely. 

 

 

LƴŘƛŀΩǎ bǳŎƭŜŀǊ 5ƻŎǘǊƛƴŜ 

¶ hƴ пǘƘ WŀƴǳŀǊȅ нлло LƴŘƛŀΩǎ ƻŦŦƛŎƛŀƭ ƴǳclear doctrine was 
released. It spelled out two of the contingencies under which 
nuclear weapons were to be used 
o When Indian territory is under a nuclear attack, or  
o Indian forces that may be outside India are under attack. 

¶ The Indian doctrine also stated that it will not use nuclear 
weapons against non-nuclear-powered states, and would 
strictly control the export of such materials and technologies.  

¶ The onus of authorising retaliatory attacks was placed on the 
civilian political leadership, led by the Prime Minister. 

¶ However, the doctrine included one additional and significant, 
ŎŀǾŜŀǘΥ άƛƴ ǘƘŜ ŜǾŜƴǘ ƻŦ ŀ ƳŀƧƻǊ ŀǘǘŀŎƪ ŀƎŀƛƴǎǘ LƴŘƛŀΣ ƻǊ LƴŘƛŀƴ 
forces anywhere, by biological or chemical weapons, India will 
retain the option of retaliating with nuclear weaponsέΦ 

¶ India remains committed tƻ ǘƘŜ Ǝƻŀƭ ƻŦ ŀ ƴǳŎƭŜŀǊ ǿŜŀǇƻƴΩǎ 
free world, through global, verifiable and non-discriminatory 
nuclear disarmament. 
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2.4. MEKONG GANGA COOPERATION 

Why in news? 

Recently, the 10th Mekong-Ganga Cooperation Ministerial Meeting (10th MGC MM) was held in Bangkok, 
Thailand. 

Highlights of the meeting 

¶ The new MGC Plan of Action 2019-2022 was adopted that envisages  
o project-based cooperation in the seven areas of MGC cooperation, namely tourism and culture, 

education, public health and traditional medicine, agriculture and allied sectors, transport and 
communication, MSMEs  

o three new areas of cooperation, i.e. water resources management, science and technology, skill 
development and capacity building. 

¶ The ministers agreed to celebrate the 20th Anniversary of MGC in 2020. 

¶ The ministers reiterated the importance of tourism cooperation and recalled that 2019 has been identified 
as the "India-!{9!b ¢ƻǳǊƛǎƳ ¸ŜŀǊέΦ 

About Mekong- Ganga Cooperation 

¶ It is an initiative by six countries ς India and five ASEAN countries, namely, Cambodia, Laos, Myanmar, 
Thailand and Vietnam for cooperation in tourism, culture, education, as well as transport and 
communications.  

¶ It was launched in 2000 at Vientiane, Laos.  

¶ Both the Ganga and the Mekong are civilizational rivers, and the MGC initiative aims to facilitate closer 
contacts among the people inhabiting these two major river basins.  

¶ It is also indicative of the cultural and commercial linkages among the member countries of the MGC down 
the centuries. 

Why Mekong Ganga Cooperation is significant for India? 

¶ wŜŀŦŦƛǊƳŀǘƛƻƴ ƻŦ LƴŘƛŀΩǎ !Ŏǘ 9ŀǎǘ tƻƭƛŎȅ by effectively integrating with the region. 

¶ Development of North East Region if trade and industry flourish in the entire region overland trade via 
Myanmar to many MGC countries. Brahmaputra Valley is a key aspect in making the Mekong- Ganga 
Cooperation Project effective and harvesting favorable social and economic gains. 

¶ Boost to cultural and commercial cooperation. 

¶ Make in India- Wide experience of Mekong countries in manufacturing can be utilised by India in its make in 
India endeavour. 

¶ .ŀƭŀƴŎƛƴƎ /ƘƛƴŀΩǎ ŀǎǎŜǊǘƛǾŜƴŜǎǎ ƛƴ ǘƘŜ ǊŜƎƛƻƴΦ /ƘƛƴŀΩǎ ŘƻƳƛƴŀƴŎŜ Ŏŀƴ ōŜ ǎŜŜƴ ƛƴ ŎƻƴǘǊƻƭƭƛƴƎ ǘƘŜ ǿŀǘŜǊǎ ƻŦ 
Mekong river upstream. 

¶ Stronger place in World Politics LƴŘƛŀΩǎ ǇƻƭƛǘƛŎŀƭ ƭŜŀŘŜǊǎƘƛǇ ƛƴ ǘƘŜ ǊŜƎƛƻn will provide it a high ground in the 
world politics. 

2.5. G-7 

Why in news? 

Recently, India was invited as a special guest for attending the 45th G-7 Summit in France.  

About G-7 

¶ It is an intergovernmental organisation that was formed in 1975. 

¶ Initially it was formed as an effort by the US and its allies to discuss economic issues, which included battling 
a global oil crisis. 

¶ The G7 or 'Group of Seven' are Canada, France, Germany, Italy, Japan, the United Kingdom, and the United 
States which discuss issues such as global economic governance, international security, and energy policy. 

¶ The G7 was known as the ΨDуΩ for several years after the original seven were joined by Russia in 1997. The 
Group returned to being called G7 after Russia was expelled as a member in 2014 ŦƻƭƭƻǿƛƴƎ ǘƘŜ ƭŀǘǘŜǊΩǎ 
annexation of the Crimea region of Ukraine. 
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¶ The G7 nations meet at annual Summits that are presided over by leaders of member countries on a 
rotational basis. 

¶ The G7 does not have a formal constitution or a fixed headquarters. The decisions taken by leaders during 
annual Summits are non-binding. 

¶ India is not a member of the G7 group. 

Issues faced by G-7 

ω Creating inequality: According to Oxfam International, G7 leaders are creating a wide gap between the 
ΨƘŀǾŜǎΩ ŀƴŘ ǘƘŜ ΨƘŀǾe-ƴƻǘǎΩ ōƻǘƘ ƛƴ ǘƘŜƛǊ ŎƻǳƴǘǊƛŜǎ ŀǎ ǿŜƭƭ ŀǎ ŀŎǊƻǎǎ ǘƘŜ ƎƭƻōŜΦ  

ω Domination of US: The G7 has turned into a collection of bilateral talks mostly tailored to suit the US 
priorities.  

ω Limited to economic issues: G7 is not capable of addressing issues outside of economic issues like terrorism, 
nuclear proliferation, climate change etc. Moreover, these issues needs cannot be solved without the help of 
non-G7 countries.  

ω No involvement of major countries like Russia, China etc: The rise of India, China, and Brazil over the past 
ŦŜǿ ŘŜŎŀŘŜǎ Ƙŀǎ ōŜŜƴ ǊŜŘǳŎƛƴƎ ǘƘŜ DтΩǎ ǊŜƭŜǾŀƴŎŜΣ ǿƘƻǎŜ ǎƘŀǊŜ ƛƴ Ǝƭƻōŀƭ D5t Ƙŀǎ ƴƻǿ ŦŀƭƭŜƴ ǘƻ ŀǊƻǳƴŘ 
пл҈Φ ¢ƘŜ DтΩǎ ŦǳǘǳǊŜ Ƙŀǎ ōŜŜƴ ŎƘŀƭƭŜƴƎŜd by continued tensions with Russia, disagreements over trade and 
climate policies 

ω Competition from G20Υ DǊƻǳǇ ƻŦ ¢ǿŜƴǘȅΩǎ όDнлύ ǊƛǎŜ ƛǎ ōŜŎƻƳƛƴƎ ŀǎ ŀƴ ŀƭǘŜǊƴŀǘƛǾŜ ŦƻǊǳƳΦ ¢ƘŜ ǇƻǿŜǊ ŀƴŘ 
prestige of the G20 has surpassed that of the G7. Emerging powers including Brazil, China, India, Mexico, and 
South Africa, whose absence from the G7 was often noted, all beƭƻƴƎ ǘƻ ǘƘŜ DнлΦ ¢ƘŜ ƎǊƻǳǇΩǎ ƳŜƳōŜǊ ǎǘŀǘŜǎ 
represent about 80 percent of global GDP and two-ǘƘƛǊŘǎ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǇƻǇǳƭŀǘƛƻƴΦ 

Conclusion 

Ultimately, the G7, like many other steering mechanisms developed in the 20th century, is struggling to find 
relevance in a world order marked by so-ŎŀƭƭŜŘ άŎƻŀƭƛǘƛƻƴǎ ƻŦ ŎƻƴǾŜƴƛŜƴŎŜΦέ There is a growing realization that 
revamping the post-war order for the twenty-first century requires new member nations, especially from Asia 
and Africa. India is leveraging its heft in the international order ŀǎ ƛǎǎǳŜǎ ǎǳŎƘ ŀǎ ǘǊŀŘŜΣ YŀǎƘƳƛǊΣ ŀƴŘ LƴŘƛŀΩǎ 
relations with Russia and Iran were all discussed with G7 members. 
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Related Information 

¶ What is a Direct Tax? 
o These are the taxes, paid directly to the 

government by the taxpayer. Under the direct tax 
system, the incidence and impact of taxation fall on 
the same entity, which cannot be transferred to 
another person. 

o It is termed as a progressive tax because the 
proportion of tax liability rises as an individual or 
entity's income increases. 

o Examples- Income tax, corporate Tax, Dividend 
Distribution Tax, Capital Gain Tax, Security 
Transaction Tax.  

¶ The system of Direct taxation is governed by the 
Central Board of Direct Taxes (CBDT). It is a part of the 
Department of Revenue in the Ministry of Finance.  

 

Trends of Direct Tax collection  

¶ There has been a growth of more than 80% in the 
number of returns filed in the last four financial 
years and direct tax-GDP ratio rose to 5.98% in FY 
2017-18, the highest it has been in the last 10 
years. 

¶ Further, the number of persons filing income tax 
returns also increased by about 65% during period 
from 2014-2018. 

¶ Moreover, Direct Tax-GDP ratio rose to 5.98% in 
FY 2017-18, which is highest in the last 10 years. 
This shows a sign of improvement of Tax-Buoyancy 
in the economy. 

3. ECONOMY 

3.1. DIRECT TAX CODE 

Why in news? 

Recently, the draft legislation of the new Direct Tax 
Code (DTC) was submitted by the task force, headed 
by Akhilesh Ranjan, to the Government of India.  

More on the news 

¶ The Direct Tax Code (DTC) is an attempt by the 
Government of India to simplify the direct tax 
laws in India.  
o It will revise, consolidate and simplify the 

structure of direct tax laws in India into a 
single legislation.  

o When implemented, it will replace the 
Income-tax Act, 1961 (ITA), and other direct 
tax legislations like the Wealth Tax Act, 
1957. 

¶ The task force was constituted by the government to frame draft legislation for this proposed DTC in 
November 2017 and review the existing Income Tax Act.  

Need 

¶ The Income Tax Act, 1961 with over 700 sections 
was drafted as per the nature of Indian economy in 
1960s and the capacity to mobilize resources from 
taxpayers directly.  

¶ However, in these 58 years, there have been 
following developments- 
o Changes in the Indian economy towards 

liberalisation and privatisation. 
o Changes in the Global economy towards more 

integration and globalisation.  
o Changes in the models of doing business such 

as e-commerce.  
o Changes in the technology which can be leveraged towards better tax administration 

¶ Also, the IT Act has been amended various times which has made it complex and increased tax litigations. 

Key Provisions of the draft DTC 

¶ Rejig of tax brackets- to widen them and which can bring a significant relief for the middle and upper middle 
class 
o A common corporate rate of 25% will apply to both large local as well as foreign companies that are 

present in India without a subsidiary.  

¶ Removal of Surcharges and Cesses- which are currently imposed above a certain income slab and for 
specific purposes.   

¶ Negotiated Settlements- a new concept of settling disputes through mediation between the taxpayer and a 
collegium of officers. Here, the assessee will only have to pay the tax and interest and no penalty in case of a 
negotiated settlement. 

¶ Assessment System- creation of an assessment unit to replace an assessing officer and a separate litigation 
unit. It has favoured jurisdiction-free, anonymous assessment by domain experts with the involvement of 
senior officials. 

¶ Incentives for Start-Ups- by treating them differently from that of a normal company. It is proposed that the 
funds raised by the start-ups will not require any kind of scrutiny.  
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