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1. POLITY & CONSTITUTION
1.1. REMOVAL OFARTICLE 370 AND 35A

Why in news?
The Centre decided to end the special status given to Jammu and Kashmir (J&K) under Article 370.

More on news

1 Presidentof Indidy aO2Yy OdzNNBYy OS¢ gA0GK GKS & Wl YY @onstityitian
(Applicationto Jammu and Kashmir) Order, 20%hich states thaprovisions of the Indian Constitution arg
applicable in the State. This effectively means that all the piassthat formed the basis of a separats
Constitution for Jammu and Kashmir stand abrogated. With this, Article 35A is scrapped automatically.

1 Along with this, astatutory resolutionwas approved by the Parliament whighnvoking the authority that
flows from the effects of Presidential Orderrecommended that the President abrogate (much of) Artic
370.

1 Also,Jammu and Kashmir Reorganization Act18@vas passed by the Parliament. Jammu & Kashmir (J
was reorganised into two Union TerritoriesJ&Kdivision with a legislative assembly and td& of Ladakh
without having an assembly.

) ) ) Possible implications of the move

Article 370 and Article 354 A brief background 1 Complete applicability of Indian Constitution to J&

1 The peculiar position of Jammu and Kashmir wa8 No separate flag
due to the circumstances in which the Statel Tenure of the J&K assemlitybe five years, instead
acceded to India. The Governnteof India had of the earlier six years.
declared that it was the people of the state of J&K:IT Replacing Ran.b'r Penal. Code (theparate penal

. . . code for J&) with the Indian Penal Code.
acting through their _constltuent a_ssgmbly, Who.” Article 356underwhich thet NB & A R S gad b2
were to f'“a”Y Qeermlne the constitution of t.he imposed in any state, will also be applicable to t
state and the jurisdiction of government of India. UT of Jammu and Kashmir.

f The applicability of the provisions ofthe | § The central quota laws in schectllege admissions
Constitution regarding this State were accordingly, and state government jobs will apply.
to be in nature of an interim arrangement. ThisY Peoge from other states may be able to acqui
was the substance of the preion embodied in property and residency rights.

Art. 370 of the Constitution of India. ' RTI would be made applicable.

¢ I NIo® o femporé&rny p?ovisions with respect i Cer'Fain provision_s of the J_&K Constitution whi
to the State ofJammu and Kashmér 6 K A OK  H§nigfgroperty rights to native women who mary
special powers to the state allowing it to have irs a person from outside the State may staf

o invalidated
own Constitution

1 According to article 370, exceptrfdefence, foreign affairs, finance and communicatid?atliament needs
GKS adl dS 32 S Nyovadplyingalaoth€ 2ayisO dZNNB y O S

1 Atrticle 35A of the Indian Constitutipmvhich stemmed out of Article 370, gave powers to the Jammu &

How the Scrapping of Article 370 an®A& became possible?

1

Kashmir Assemplto define permanent residents of the stattheir special rights and privileges.

President issued @residential order under Article 370 (19f the Constitution. This clause enables th
Presidentto specify the matters which are applicable to Jammu and Kashmir in concurrence with the Jé
and Kashmir government.
The order amended Article 36.7Article 367 contains guidance on how to read or interpret some provisig
The amended Article declare& t (i & (0 K S Constitiidd AsdeinBlyy ¥ Wi KS { G GSXQ
AaKFtf 0S5 N&lsl@iveingsembl$T yi kS {GFGSQd | NIIAOE S owastog
be amended by the concurrence of the Constituent Assembly. Howegeaulse of the amendment, it car
now be done away by a recommendation of the state legislature.

In other words, the govement used the power under 370(1) to amend a provision of the Constitut
(Article 367) which, then, amends Article 370(3). And thisuin, becomes the trigger for the statutory
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resolution- Resolution for Repeal of Article 370 of the Constitution dfdnAs Jammu and Kashmir is under
GKS LINBAARSY(G Nz ST O2y OdzNNBYyOS 2F 3I20SNY 2N Aa C

Scrapping Article 370: Constitutional and legal challenges

Petitions have been filed in the Supreme Court challenging the remetndn of the Union Government on
Jammu and Kashmir, the following legal issues may receive attention in the course of gedilcexhtions.

1 Legality of the Presidential orderArticle 370 itself cannot be amended by a Presidential Oilsn though
the Order amends Article 367, tloententof those amendments, however, do amend Article 370. And
the Supreme Court haseld on multiple occasions, you cannot do indirectly what you cannot do direg
Therefore, legality of the ordeyinsofar as it amets Article 37@; is questionable.

1 Misusing the President Rule and Making Governor as a substitute for the elected asgeffibe governor
is the representative of the Union Government in the State. In effect, the Union Government has cong
itself.

0 As& tNBaARSy(diQa wdzZ S Aa (S Y LirunitidBelected Goverhrient Y5
restored. Consequently, distons of a permanent charactersuch as changing the entire status of
state- takenwithout the elected legislative assembly, buttine Governor, are inherently problematic.

1 Equating state assembly with constituent assemblyhe difference is that thene has to exercise its
powers as per the constitution, while the other develops the constitution. This distinction that is at the I
2F LYRAFQa o0F&aA0O aiGNHzO0GdzZNB R2OGNAYS GKIFG LINB
Parliament, whib exercises representative authority, is limited and cannot create a new constitution
thereby exercise sovereign authority.

f Goingd@lAyad GKS WIHYYdz FyR Yl aKsddedia orde?his dsduinettiitig
legislative assembly has pow® scrap Article 370. But Article 147 of the Jammu and Kashmir Constitu
prohibits such a move. The Article makes it clear that eéimnges to the Jammu and Kashmir Constituti
needs the approval of twthirds of the members of the legislative assdgb

Conclusion

When the Constituent Assembly of J&K ceased functioning, astamgling debate about the nature of Articlg
370 started.Before dissolution, the Constituent Assembly neither recommended abolishing Article 370 ng
they advocate for it tdoe permanent. Yet, it remains to be seen whether the manner in which Article 370
been repealed stands the test of judicial review.

Article 370 was about providing space, in matters of governance, to the people of a State who felt 0
vulnerable abat their identity and insecure about the future. However, there are concerns that it neither sef
the common people in J&K nor didfitr OAf AGF GS WayQa AyGSaINI GA2Yy Al
that the move will bring a new dawn of delepment and inclusion for Jammu and Kashmir, which will giv
voice to those who were deprived and marginalised.

1.2. NATIONAL REGISER OF CITIZENS (NRC

Why in news?

The updated and final National Register of Citizens, which validates bonafide Indian citizens of Assg

recently been redased with over 19 lakh applicant

having failed to make it to the list. The Assam Accord

It was a Memorandum of Settlement signed betweq

representatives of the Government of India and the leads

f The NRC haits roots in theMemorandum of | Of the Assam Movement in New Delhi on 15 August 1983
Settlement or the Assam Accordsigned | LG O2ydtAySR + LINREGAAAZY
between the Assam State Students Unioand | Assam after Mech 25, 1971 should be detected an
the Government of Indiain 1985. The accord deported under the lllegal Migrain Determination (by
was an outcome of the violent amtigrant Tribunals) (IMDT) Act, 1983lt also talked about the
movement of the 1980s ancbntained various deletion of foreigners' names from the electoral rolls.
clauses to arb illegal migration.

Background

5 WWW.Visionias.in ©Vision IAS
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What is NRC?

T

Signifcance of having an NRC

1

Issues assoctad with the NRC

|l

The Citizenship Act of 1955 was amended after the Assam Acdordall Indiarorigin people who came

from Bangldesh before January 1, 1966 to be deemed as citizens.

0 Those who came between January 1, 1966 and March 25, 1971 wgibleclfor citizenship after
registering and living in the State for 10 years while those entering after March 25, 1971, were
departed. However, nothing much happened over the decades.

In 2014, theSupreme Court asked the state government to updateet1951 NR@ a timebound manner.

Present exercise has been conducted under the supervision of the Supreme Court.

) ) o ) ] What is the Sigrficance of the Cut of Date?
The National Register of Citizenis a list of all the i o
The cutof date was acritical bone of contentionin

legal citizens ofssam, the only state with such determining the status of migrants from Bangladesh

document. India. It was on March 25, 1971 that the Pakist
It is governed by theCitizenship Act, 1955and the | military junta started a crackdown on freedom fighte
Citizenship (Registration of Citizens and Issue | and civilians oEast Pakistan.

National Identity CardsRules, 2003(amended in| The largescale atocities led to a steady exodus d
2009) and a 2010 der of the Ministry of Home| over 10 million refugees to India, who primarily spre
Affairs, published in the Gazette of India. across the states of Assam, West Bengal, and Tripuf
It willinclude pesonswhose names appear in any or
the electoral rolls upto the midnight of 24th March, 1971 or National Register of Citizens, 1951 and
descendants.

NRC Vs Caus:The census is conducted every decade, on a national level and gives the state a imtodo

to be

their

W

the size and nature of Indian population. But the NRC is a unique exercise for the onus to prove citizensh

lies with the citizens. They have to, through acdmentary evidence, show how they have come to be

citizens of India living in Assam.

A longterm Solution: Established measures to curb illegal migration from Bangladesh, such as diplo
and border management efforts failed to bring any results. The two main reasons for this are: 1) Bang
does not recognis any infiltration taking place from its territory to India; 2) Ti@rous borderbetween
India and Bangladesh hinders effective border manageniénis, an NRC is being viewed as an altern
and a farsighted administrative solution to the menace.
Ascertiining the identity: NRC will provide a muateeded
perspective on thextent of illegal migration The fear that
illegal immigrants wilthange the demography of statand
influence the politics of state will also be done away with.

Provisions for people having missed out the

NRC list

1 The Assam government has assur
people that those who fid their names
missing from the final NRQill not

A deterring tool: It is expected to deter future migrantg immediately be termed “foreigners" o
from Bangladesh from entering Assam illegally illegal immigrants.

publication of the draft itself had created a perception th{ 1 Such people will be allowed to regists
staying in Assam without valid documentation will attra protests with the Foreigners Tribunal.
detention/jail term and deportation. They can even approach the High Court

even the Supreme Court forfurther
appealin the matter.

matic
ades

ate

Fear of exclusionThere are concerns that NRC may end | § The State government will also provid
incorrectly including or excluding peoplieom the list. legal aid to the poownho find their nanes
o There is also amssuerelated to D voters D-voters are missing from the list.
those who are disenfranchised by the government on
the account of thé alleged lack of proper citizenship credentials and their inclusion will depend on
decision of the~oreigners Tribunal.
Concerns of minoritiesThere are fears that such an exercise could epdtargeting minorities in the

country.

o The Citizenkip (Amendnment) Bill, 2016which makes Hindu illegal migrants and those from certg
other minority communities in Afghanistan, Bangladesh and Pakistan eligible for Indian citize
further creates apprehensions about alienation of minorities in the gssc

WWW.Visionias.in ©Vision IAS
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1 No specific policy inascertaining the fate of peopleThe government has not prepared a post NRC
implementation plan as
o the possibility of deportation of illegal migrants to Bangladesh bleak as the people excluded from th
list should be proven citizens Baingladesh, and that will requiceoperation from that country
o |If they are identified as "illlegal" migrants, they will be lockgd in detention camps, until their
deportation. Media reports have been stating that these detention camps are infamoughfgir
inhumane living conditions.

%)

9 Security concernsConcerns are already being raised as to the security fallout.

9 Issue of Statelessnes&here are apprehensions, thamdia will end up creating the newest cohort of
stateless peopleraising the spectref a homegrown crisis that will echo that of tiR®hingya peoplevho
fled Myanmar for Bangladesh.

Way Forward

1 Regarding finally excluded individual3hey would officially be neditizens but India has no fixed policy for
GadlrdiSt Saaé LENRRY ayw2 t KSRGS APZI i Ay I NAIKGA odzi| OF
may be provided to them such as right to work etc.
1 Tackle issue of illegal migration comprehensive2 t Ay 3 Af £ SIFf YAINFyliaqQ A
whole issue ashiey may very well come through states like West Bengal and then move on to the other
parts of the country. Thus, following steps should be taken:
o Comprehensive border managementncluding fencing, total surveillance 24x7, use of new imaging
technology etc

o Forging bilateral agreemenwith neighbouring countries that provide for taking back nationals who stay
illegally in the other country after due verification

0 Assistance from intenational organisations:such as United Nations High Commissioner for Refsig
(UNHCR), the International Organization for Migration (IOM), and other concerned international
agencies with experience in this kind of complex issue

o0 Establish a SAARC convemnti India should take the initiative to encourage other countries in the
SAARC region to develop a SAARC convention or declaration on refugees in which member states wou
agree to ratify the 1951 Refugee Convention.

The road ahead

Amidst all its apprehensions, tHe¢RC is a forwardboking stepA Y R 2 OdzYSy (i A y 3 detgcRand Q&
deter infiltrators. The NRC process, at the current juncture, is an outcome of both a judicial push and politice
balance of power as the Supren@®urt has driven it, closely monitoring the entire process. The cooperation of
the States will b&ey for the success of NRC.

1.3. REGULATINGSOCIALMEDIA

Why in news?

Recently, the Tamil Nadu Government told the Supreme Courtdbeital media profiles of users should be
linked with their Aadhaar numbers.

Background

1 The Tamil Nadu government is &eeg Aadhaarsocial media linkingafter two PILs were filed in the Maal
HC for authentication of identity.
0 But, the Madras High Court dismissed the original plea to link Aadhaar to social media accounts as
violated the Supreme Court's judgment on Aaalér.
1 On the other hand, various social media platforms includtiageb@k have voiced their opinion against
such a move, as they fear it may be misused against them.
o Different high courts have conflicting opinions regardirigis and these platforms seel transfer all
these petitions to the Supreme Court
1 The Supreme Courtas highlighted that there is a need to find a balance betweerritjte to online privacy
and theright of the state to trace the origin®f hateful messages and fake news.
1 However, thepoint of contention is on the manner in whislocial media should be regulated.

7 WWW.Visionias.in ©Vision IAS
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Need for regulation of Social Media

)l
)l

1

Arguments against regulation

T

Way Forward

T

|l

1.4. INDIA ENTERPRISE ARBITECTURE (INDEA) FRAMEWORK

Why in News?

ShillongDeclarationon e-governance adopted at the 22National Conference on-€overnance (NCeG) talked
about India Enterprise Ardiecture (IndEA).

What is India Enterprise Architecture?

)l
)l

Challenges in regulation of Social Media
Exponential increasein social media profiles on the 1 Poor Compliance by the platformd-or example,
platforms such as Whatsapp, Facebook etc. when it comes to takedown of coemt by these
Quick spread of information|f some evehhappens platforms, governments @n point out that
in one part of the world, its information of there is lack of compliance.

disinformation can be spread in minutes, which canl | dious Process=or example, even if books ar
. banned under CrPC, there needs to be a gazg¢
create chaos or panic.

notification and it allows people to challenge th

Disparity of information available Owing to the decision.
limited knowledge about the source of news and fact 5  until a decsion comes, the harm may hav
check mechanisms. been dore. This process is even mo

7

To curbillegal activities such as spread of fake news tedious in the case of social media.
pornographic and anthational content, among othe
things.

Ensure violence does not tak@ace such as against religious and ethnic groups. E.g. Muzaffarnagar riot

Unconstitutional Move- as it is against th&ight to Privacyinterpreted by the court under the Constitution
FYyR Ffaz2 F3FAyad (KS Patadivady drivagyfudgmgrs { dzLINBY S / 2 ¢
o It can violate the individual's fundamental rights, dignity and personafnmtion.

[72)

\ANNI

Could lead to commercial use of Aadhaaas it would result in users' messages and posts being traceable,

which can be used to target profiles by different stakeholders.

o Data Collectionwill increase as Aadhaar is tied across databases ingudtiming licence and vehicula
registration, PANsocial security benefits etc. When this information is collated with Aadhaar, it can
to a 360degree profile of an individual. This can be misused or tracked by various companies
applications.

Will disempower some sectionsvhich have been empowed by theanonymity of social media such as

0 Women have used anonymity to correct systemic and historic sexual harassment through the M
movement.

0 Caste Groupshave used it to highlight how certainstitutions, particularly those that offer educatio
and health services, have discriminated against them.

Prone to misusethe experts believe this could also allow the government to use social media platform

surveillance tools.

Wrong to link some isses with social mediae.g. Fake news is not an ention of digital age, rather has

been present since long. These issues have not much to do with these platforms themselves

A largerstakeholder conversations required between companies, laamforcement agencies, civil societies
academiciangind technical experts.

Social media can be brought within a degree of regulatignadopting data protection laws If these
O2YLIF yASa R2y Qi 3IFAGKSNI I €24 2 Fitwlipididz a gNdr dedree of
security to peple.

INdEA, is a framework fateveloping a holistic architecturéreating the Government as a single enterpris
which are fumtionally interrelated.

IndEAprovides a generic frameworkcomprising a sebf architecture reference models, which can b
converted into an integrated architecture,

WWW.Visionias.in ©Vision IAS
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1 With IndEA, there will beone personalised account for each individuand he or she an avail all
government services from that account. This shall eliminate thednto visit separate sites and hav
separate logins on them to access government services.

9%

Main principles of IndEA
The following set of principles inform and guide IndEA fraovkw

1 SDG LinkagePerformance Measurement Systems are aligned to Sustainaeldpment Goals prioritized
by the Government.

1 Integrated Serviceshat cut across agenesilos are identified, designed and delivered to realize the visior] of

ONE Government.
9 Sharing & Reusabilityi.e., all commonly required Applications are abstrddie be built once and deployed
across the Wholef-Government throgh reuse and sharing.
Technology Independenceé\pplication Design is open standaifissed and technologindependent.
Datasharingacross the Government, subject to rights and privilegesas to prevent development and us
of duplicative sets of dataykdifferent agencies.
1 Mobile channels are mandatorfor delivery of all services, among all delivery channels.

)l
T

D

Envisaged benefits

1 Provide aONE Government Experience to the citizens abdsinesses by offering integrated services
through multiple channe, in a contactless, frictionless manner.

1 Enhance the efficiency of delivery of servicdsy defining and enforcing service levels of a very-bigter

1 Improve the effectivenes®f implementation of the developmental and welfare schemes through a holisti
performance management.

1 Enhance the productivity of employees aradjencies through easy access to information.

1 Provide integrated and crossutting services throughseamless interoperabiyi across the Wholef

Government.
1 Bring in flexibility and agilityin making changedo the systems to align with the best practices andto
leverage the latest technologies.
1 Realize coseffectivenesshrough use of shared infrastructure and services.
1 Enalte establishing a Connected Government that worksrfolusive development.
1 Maintain theright balance between security of data and privacy of personal information

Challenges

1 IndEA Framework is generic by desigh.cannot be used straightaway by anytemrise. The framework

c

has to be customized to fit the broad requirements of the business vision and objectives of the enterprise.

1 The methods of implementation vary widely across enterprisedepending on the ecgstem of

governance and the current stagé evolution of eGovernance in the enterprise. As such it is difficult to lay

down any principles or detailed procedures for the implementation stage

91 Enterprise Architecture has intricate dependencies and Hternections between several parts. Itrist
possible to pull out individual components and redesign / implement them in isolatias it would
seriously impair the interoperability and integration capabilities across government

Conclusion

With IndEA, Indiavould be inching closer towards digitgbvernance and establish itself as a knowledge

economy as envisaged in the Digital India initiative. To achieve tiptaBiers should recognize the importanc
and provide specialized resources and effort adequaitethe planning phase.

1.5. MORE JUDGEEOR SUPREME COURT

Why in news?

19}

Parliamenthasrecentlypassedhe legislationto increasethe sanctionedstrengthof the SupremeCourtfrom 31
to 34includingthe ChiefJusticeof India.

9 WWW.Visionias.in ©Vision IAS
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Background

1 Originally, undeArticle 1240f the Indian Constitutiothe strength of Supreme Court was fixed at eight (of
chief justice and seven other judges).

Article 124 (1)rovides the power tolie Parliamento increase the number of judges if it deems necessar]
The Parliament througffhe Supreme Court (Number of dges) Act, 1956ncreased strength of Supreme
Court to ten.

 The Act watastamendedin 2008 2 Ay ONBI &S GKS 2dzR3ISaQ adNBy3i

Needto increase number of judges

1
)l

1 Huge pendency of case®s per Law Ministry, currently, 59,331 cases are pendif8upreme Court. Due to
paucity of judges, the required number of constitution benches to decide important cases invo
guestions of law wer not being formed.

1 Low disposal rate Case disposal rate in Supreme Court remained between 55 to 59% leadiledal in
rendering justice to the public.
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2.
2.1. USCHINA TRADE WAR

Why in News? What is currencymanipulator?
Recently, US formally labeled China a currency manipulator, further escalatiigrency manipulation happen
its trade war with @Gina. when governments try to

artificially tweak the exchange
More about news NI G 8 i 2 I AY
T It's thefirst time that the US labeled a country a manipulator since the2dvantagen trade.

1

T

Background of U&hina trade war

)l
)l

Global Impact of trade war

T

11

INTERNATIONAL RELATIONS

1990s when China was also the target.

¢KS Y208 OFYS FFTGSNI GKS t $2LX SQ4& Ching,allowed fhe yudd Aoy |

suddenly depreciateelative to the dollar by 1.9 pecentt one of the biggest singlday falls.
It signaled thatth@ y 32 Ay 3 (N} RS 61N 60SiG6SSy (iwasSnow tarhidg o a
currency war as well.

The US and Chirteade isheavily skewed in favouiof the China.ln 2018, theUS had a trade deficit of

$419.2 billionwith China.

In August, 2017, US President Trump asked US Trade Representative to begin an investigatissibier

tariff hikes on Chinese goods.

o It promptly started in January 201&hen Trump imposed a 30 per cent tariff on foreign solar panels @
20 per cent tariff on the first 1.2 million washing machines imported during the year. Both the m
primarily hurt Chinese interests

0 US imposedheavy taiffs on imported steel and aluntium items from Chinaand it responded by
imposingtit -for-tat tariffs on billions of dollars worth of American imports

The disputeescalated in to trade wain which US demande@hina to reduce US $375 billion tradkeficit,

YR Ay i NER R dzO SdzNiSzaSstedetipiNgg dntelfctudl Progerty Rights, technology transfer, and

more access to American goods in Chinese markets.

Made in China 202%lso drew the ire of US because of its focus on making China thendeirplayer in

emerging fields of techslogy and manufacturing, as well as its support for domestic firms with subsidies

Lower world GDPIn a report earlier this year, the IMF noted that the-OBina trade tension was one facto
0K G O2y i Nkgrofidaiti$weakénd globaléexpansign  f F §S fF &40 &SI NE
forecast for 2019.
o According to a Bloomberg Economics report, uncertainty over trade dowler world gross domestic
product by 0.6 per cent i2021 compared to a ntrade-war scenario
o If US and China continue to raise tariff and #taniff barriers, the global economic growth rate will fall t¢
a sevenyear low of 2.8% and worse still, the world economy could enter a recession ifuterar.
Impact on currenciesThese tensionscansiF G GG F NAFF g1 Nb (2 | LI2GSYy]
risks not only for those trading in US and Chinese currencies or their stocks (over 60% of global fi
investors), but also for cagil flows between emerging markets that tend to p#we value of their own
currencies to the dollar.
Coupling with BREXITngoing trade tensions between the US and China, and the uncertainty due to B
have impacted European countries exports badlyJ&sOA | £ £ @ 2y DSNX I y & -biggst @
trader after the US and China.
Restructuring of Global value chains (GYQdachinery, electronics, and computer equipment account f
60% of US imports from China. These are made via GVCs that shduetipn across a dozen or sg
countries. Less denmma from the US would mean China buying fewer components aneassd&mbly units
from Japan, South Korea, Vietnam and Thailand. This will shrink trade and weaken the GVC model.
Gain for textile industries inSouth Asia Textile imports of US have shifted rinoChina towards other
countries in South Asia with Vietnam and Bangladesh witnessing larger increase in exports to USA.

WWW.Visionias.in ©Vision IAS
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o Alternatively, cotton imports from USA to China have declined for the first hah1® and imports from
other countries including Bedl, Australia and India have increased.
1 Weakened WTOThe US steel and aluminum measures in March 2018 on frivolous grounds of national
security was a violation of the WTO spirit.
0 The US has no interesty LJdzNBE dzAy3 GKS 2 ¢hQ
Fy 1TLWSEEFrGS . 2Reé 2dzRISax Al A

Implications for India

In comparison with US KA Yl GNJ} RST LYyRAIFIQ&a G204l flionirN20ISThegskdidf (i
IndiaUS trade is less &m one fith of U3 KAyl (N} RS® | 26S@OSNE GKA&a O2|d
China trade war has opened new avenues for other countries.

1]

& Ibviiny & dppobttdat of
& AGNYy3Idf FGAayl3

i1 Positive

o Growth in exports:As per a UNCTAD report, Indsalikely to increase its exports by as much as $11
billion in the long term due to the fall out between the US and China. The increase would come in |item:
that are currently being imported from China where US companies do not have the competitive edge to
match India.

V Indian exports would gain in China the goods that it today imports from the US.
V LYRAIFIQa SELRNI& (2 /KAYl KIFE@S 3INRgYy YdzOK Fl 2
largest economies.

0 Benefit to some domestic companiesndia hasbenefitted from USChina trade war by exporting ms
to China like plastic, cotton, inorganic chemicals and fish. India has a revealed comparative advantage
some of these commodities.

V Indian exporters can take advantages in three distinct sectors: eaisn information
communication and technology (I£dnd to some extent in automotive components.

0 Increased FDIThere could be increased investment and capital flow between India and the US and|India
and China as China and the US seek to disentangle éheess
V Chinese companies have in recent times madeeeline to invest in India especially in the area pf

telecommunications.

0 Benefit to Steel sectort KS | { A& (KS ¢g2NI RQa oA33Sad aidgst
bright spot in theglobal steel industry for loriggrowing steadily year on yearithout a break, and the
potential for future growth is also very high.

1 Negative

0 Value of the RupeebDue to weakening of the US dollar, which automatically creates a negative impact
on the tradedeficit of India, causing a chain reaction of sorts.

o Indian stock markets:Amid concerns over the global trade war, key indices in the Indian share market
dropped due to the cautious approach of the investors.

0 India-US dutiesAs the United States of Amea imposed duties on steel and aluminum, India now has
to pay approximately $241 million worth of tax to the US.
V As far as the manufacturing industry is concerned, the additional duty imposed could have a

detrimental impact, aghe cost of production will go updue to therise in the price of raw
materials.

Concluson

In the wake of U&hina trade war, the opportunés and challenges have been created, India needs to double
down on engaging with US and sorting out things on the trade front. Also, the right step has been taken in|whic
India is keen to increase itearket share in both countries and has carried oweatailed analysis identifying
items where there is potential to increase exports.

2.2. INDIA-FRANCE

Why in News?

wSOSY(d LYRALFLY tNAYS aiAyradSNRa @A aAi insdidatiof dihe/sDdg |T 2
Indo-French strategic ties.

12 WWW.Visionias.in ©Vision IAS
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More about News Recent developments

1

Areas of cooperation

il

13

The dscussions broadly focussed aeaffirming 1 Both countries signed Mutual Logistics Support
France and India as the key strategand like Agreement, enables Indian naval warships to now

inded hen: f the def seek access to the French naval base in Djibouti
minded partners, strengthening of the deience refuel for an operational turnaround to return to

partnershipt including future defence acdgitions, Indian shores.

progress on set up of the Jaitapur nuclear powes Both countries have planned thelaunch of 810
plant, convergentstrategic and political priorities in sateliecsAO DAOO T £ A OAITO
the Indo-Pacific. surveillance in the Indian Ocean region.

In the digital spacethe two countries have adopted ?NE,S concluded an a%regme“tt W“ht, |sz0 f
. P raining programmes an loastronauticsior a

acybersecurlty_and digital technology road map human space flight (Gaganaan) by 2022

o A Cooperation Agrement was signed between q

The Indian Railway Station Developmen
the Centre for Development of Advanced  corporation (IRSDC) entered into a Tripartite

Computing and #s for developing cooperation Agreement with French National Railways (SNCF)

in fields of quantum computing, Atrtificial AFD, a French development agency iarder to

Intelligence and exascale supercomputing support Railway Station Development Program in
India.

Maritime security cooperation/ IndePacfic region

o Conduct of bilateral naval Exercise Varurad exchange of information in the area of maritime
surveillance

o Heightened cooperation at multilateral bodiesc2 NJ S®3 ¢ Ly RALl & dzLJL32 NI
Indian Ocean Rim Association (IORB)NJ y OS Qa OlKdiah OtRkayl Bavat Fympbsudh (IONS)
20206 Aff 0S Yy 2LIRNIdzyAte G2 Of2aSte aaz2oAl

o French military basesn Dijibouti, Abu Dhabi, and Reunion Island can be a force multiplier for In
which tself is looking to build naval facilities in Oman (Dugm), Mauritiud Seychelles (Assumptior
Island).

Space

0 2015 MoU signed between the French (CNES) and Indian (ISRO) space ageniciesd cooperation
projects.

V It led to the finalizing of a joint resion ofL Y RA | Q & -3 ba@Ifté Ky23alG0A y 3 CNJI y O
for climate monitoring and tracking, scheduled to be launched in 2019.

V It has also resulted in thihird jointly developed satellite, Trishnafor thermal infrared imaging.

V Franceisa®d O2y adARSNAyYy 3 OzpaceMBeacgzi{ iwhT aE2 dzl Jo0ehacakg
missions to Mars and Venus.

0 The ambitious Joint Vision for Space Cooperation signed in Ji&d the way for coordinatingpace
and maritime collaborations ad enabled he commencement of work on a consalbn of micre
satellites for maritime surveillance.

Political/foreign relationsy CNJ yOS Kl a SYSNHSR Fa LYRAFIQ&a 2y S

to terrorism and Kashmir.

0 CNJ yOS & dzLJLJ?ibkdyafor & seik /ad pertnandédt mpeRbe of the United Nations Security
Councilandsupported multilateral export control regimegaccession to MTCR in June 2016, Wassen
Arrangement in 2017, the Australia Group in January 2018).

Defence relations:

o Franceand its defence industry activebonl NA 6 dziS G2 GKS daal 1S Ay L
sector.

0 Thefirst conventional submarine, Scorpenavhich started being built in India in 2008 with transfer ¢
technology and support from DCNS, began sea iné2915, and the second in JanuaflZ.

o !y FTANBSYSyld 2y 36Radefightejets Wnf amiclded in SeptemdeF 2016.

Counter terrorism Terror strikes in France in recent years by haymawn terrorists have enlarged the

scope of courgr-terrorism cooperation to includeyber security and discussions on radicalisation.

Bilateral Trade in Gooddn 2018, IndiecCNJ y OS oA fFGSN}Xf GN}YRS adz22R

G2 GKS O2NNBaLRyRAY3 LISNANIRA (iKS GINBWOS dziSINESUpd

11.77% during this period with a rise in exports.

WWW.Visionias.in ©Vision IAS
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1 French Investments in IndiaFrance has emerged as a major source of FDI for India. France is the
largest foreign investor in India.
o France is focusingn Chandigarh, Nagpur and Puducheuarder the flagship programme of Smart
Cities.

10th

1 Nuclear field In the nuclear field, an agreement was signed about a decade ago for building six EPR nucle:

power reactors with a total capacity of 9.6 GW for which negmins have been ongoing between the

Nuclear Power Corporation of India (NPCIL) and Areva, and now EdF.
0 The agreement on the industrial way forward between NPCIL and EdF affirms that work at Jaitap
commence before the end of 2018.

1 Educational reltions: Potentially, the most signifemt was the focus on youth and student exchange
Currently about 2,500 Indians go to France annually to pursue higher education, compared to more
250,000 from China.
Tourism:A target of a million Indian touristnd 335,000 French tourists has besat for 2020.
Combating climate changerrance and India actively strengthened their cooperation under the 2015 H
Agreement on Climate Change. Together, they spearhead the implementation of this Agreement.
jointly launched thdnternational SolarAlliance.

=A =

Conclusion

D

ur wi
S
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This is a time for nations like India and France to take the lead and shape the narratives as well as the emergi

institutional frameworks. The visit gives immense possibilities which exist @Rrehch bilateral partnership
and there are growing signs that the political leadership in both countries are keen to exploit them.

2.3. NO FIRST USE DOCTRE
Why in News?

Union Defence Minister recently said that India reserves the right to changelityy mf 'No First UséNFU)
based on future circumstances which has be
the cornerstone of India’'s nuclear weapons poli
for decades.

No first use policyin other country

9 China was the first to passuch a resolution after it
became a nucleapower in 1964, portraying it as a

Background indication of the "purely selflefensive nature" of the

] ] country's nuclear strategy.
1 "No First Use" is a pledgken by a country

1 The United States hawever declared a NFU paly.
to not use nuclear weapons as a means| ¢ |n 1982, Soviet Union pledged that Moscow would hg
warfare unless aival nation resorts to such an NFU policy and not launch aatear weapon during
an action first. conflict. However, in 1993, Russia did away with {

1 These policies are generally daeltory in stance and like other states said that it would not u

nature and there is no diplomatig nuclear weapons against other coumtsi who do not
arrangement in place to either verify o possess nuclear arsenal. _
enforce it. 1 Pakistan has made no such commitment.

1 As of todayChina and India are the only nuclear weapo|

0 Those that have pledged can still ug
nuclear weapons first in a conflict.
1 India adopted the "No First Use" policy after
the Pokhran Il tests in 199&sseting that its newly acquired arsenal will be used only as a deterrent.
1 Inrecenttimes, many important leaders have called for the policy to be scrapped.
0 Late Defence MinisteManohar Parrikar said in November 2016 that India should not "bind itsg
through such a pledge
0 Lieutenant General BS Nagpal, former commandahief of the Strategic Forces Command, recen
described it as a "formula for disaster".

states that have maintained an unconditional NF
pledge

Significance of N& for India

f Create image of India as responsible nuclear pow& A LJX 2 Y| (1a KIF @S 2F0Sy
O2YYAGYSyid y20 (2 dzaS ydzOf SFNJ ¢Sl Ll2ya TFANRID
thereby a way to resist any pressures to sigy &eaties that would affect its nuclear arsenal. It also helps
India to get NSG waiver, entry into exclusive nuclear groups such as MTCR and Australia group.

14 WWW.Visionias.in ©Vision IAS
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1 To ayoid conventional wqr: LYRAI Q& bdzOf SFNJ 520GNAY S
Conventional wars have been avoide ¢ hy [ K W ydzZd NBE Hndear docyfifeivas

between India and Pakistan inehyear released. It spelled out two of the contingencies under whig
2001 at the backdrop of Parliamen nuclear weapons were to be used

attack and in 2008 after the Mumba o When Indian territory is under a nuclear attack, or
GSNNBNRAG 4G O o Indian forces that may be outside India are under attack.
to NFU policy as against the uncle{ T The Indian doctrine also statethat it will not use nuclear
nuclear policy of Pakistan. weapons against nomuclearpowered states and would

strictly control the export of such materials and technologies.
) L . 1 Theonus of authorising retaliatory attacks was placed on th
strike capability-A first use peture stil civilian political leadershipled by the Prira Minister.

requires ‘?‘ country to have sur\able. 1 However, the dotrine included one additional and significan
secondstrike capability as there id OF §SHGY aAy GKS S@Syd 27F I

1 First strike requires survivable second

y2zuKAy3 adzOK Fa | forces anywhere, by biological or chemical weapons, India
implying  100% removal of the retain the option of retaliating with nuclear weapahgb
FROSNEFNEQ&A |aaSudq Indiaremains commited2 GKS 3I21f 2F |

M Civilian control: This ensure that free world, through global, verifiable and negliscriminatory
command and control stay fitly with nuclear disarmament.

the civilian political leadership.

9 Global No First Use (GNFU) ord@&tFU for India also presents an opportunity for cooperation with Ching
work jointly towards a Global No First Use (GNFU) order. Notably, there is considerable conve
regaiding the belief of nuclear weapons being misted to the political realm.

Reason for calls for change in stance

9 Pakistan's Tactical Nuke threatime and agairfPakistan keeps talking about the use of tactical nucle
weapons (TNW) against the Indian@&6& A F Fyeé 4iGSYLWG A& YIRS
conventional advantage has been blunted by Pakistan via use afoswentional assets such asrerists

1 Power asymmetrybetween India and Chinal he conventional disparity between Indiaca@hina is not just
KdzaS odzi Ff&a2 Y2NB LI fLIOfSP ¢KAA A& LlziGAy3 7

1 India would have to suffer a first strike before it retaliatedt is argued that NFU doctrine is not ideal whe
India is on a twdront war with bothChina and Pakistan and they simultaneously launch offensives.

Challenges India might face in chging stance

T LYRAI QawSIORIYHSWRSNAY I bC! LIRtAOE YI& | ROSNAST G
responsible state.

T ' T¥FSOG LyRAI @@ghboNBIfRANRYY A KFANEG A0GNRA1S LR A
neighbours like Begladesh, Nepal, Sri Lanka, Myanmar, Bhutan as they will start fearing India. Here the
also go closer to China as it can be an alternative protectoravhttue to its commitment to NFU policy til
today.

1 Existing nuclear structurelf India has to sitch from NFU, it will have to make substantial changes
existing nuclear structures, alert levels, deployment and command and control arrangements. Th
involve a sizeable increase in delivery systems and warheads.

1 China may also revise its NFU [yl If India changes its NFU policy, it gives China opportunity to revisg
own NFU policy, leading to more tension in South Asia.

Conclusion

All doctrinesy SSR LISNA2RAO NB@GASsa yR LYRAFIQa ydzOf S|
sttt 1 SAAO0 SY@GANBYYSY(ld AF LYRAIQA LRftAORBYIF{SNR TFS8§
be cognizant of the costs involved in so doingo&nd policy debate can only ensure if the costs and benefits
a purported policy shift are dtussed and debated widely.
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2.4. MEKONG GANGA COOPERAON

Why in news?

Recently, the 10th Mekon@anga Cooperation Ministerial Meeting (10th MGC MM) was lrel@angkok,
Thailand.

Highlights of the meeting

1 The new MGC Plan of Action 262822 was adopted that envisages
0 project-based cooperation in the seven areas of MGC cooperatioamely tourism and culture,

education, public health and traditional medicin@griculture and allied sectors, transport and

communication, MSMESs

o three new areas of cooperationj.e. water resources management, science and technology, skill

development and capacity building.
The ministers agreed to celebrate the 20th AnniversdiylGC in 2020.
The ministers reiterated the imptance of tourism cooperation and recalled that 2019 has been identif
asthe'India-! { 9! b ¢2dzNRa&Y , SI NE @

About Mekong Ganga Cooperation

= =4

T It is an initiative by six countries India and five ASEAN coungjenamely, Cambodia, Laos, Myanma

Thailand and Vietnam for cooperation in tourism, culture, education, as well as transport

communications.

It was launched in 2000 at Vientiane, Eao

Both the Ganga and the Mekong are civilizational rivers, andM@C initiative aims to facilitate close

contacts among the people inhabiting these two major river basins.

1 Itis also indicative of the cultural and commercial linkages among the mecob@tries of the MGC down
the centuries.

= =4

Why Mekong Ganga Cooperati is significant for India?

T wWSIFEFTFANNI GAZ2Y 27T byeffdtivdlydnegratitdivithahe gegiont 2 f A O &

1 Development of North East Regioifi trade and industry flourish in the einé region overland trade via
Myanmar to many MGC countries. Brahm#ja Valley is a key aspect in making the Meko@gnga
Cooperation Project effective and harvesting favorable social and economic gains.

ed

=

and

1 Boost to cultural and commercial cooperation.

1 Makein India- Wide experience of Mekong countries in manufacturing lanitilised by India in its make in
India endeavour.

9 .t FyOAy 3 [ KAyYAlyQal K-Sa aNSSNEIAM2/SYY S/akA Yy I Qa4 R2YAY Il yO0$ C
Mekong river upstream.

1 Stronger place in World Politics Y RA I Qa L}t A G A Ol riwill fprévidRRiSaNigK groudhd n yhe| (i K
world politics.

2.5.G-7

Why in news?

Recently, India was invited as a special guest for attending th&s45Summit in France

About G7

9 Itis anintergovernmental organisatiorthat was formed in 1975.

T Initially it was formed as an effort by the US and its allies to discuss economic issues, which included hattlin
a global ail crisis.

1 The G7 or 'Group of Seven' &anada, France, Germanyaly, Japan, the United Kingdom, and the United
Stateswhichdiscuss issuesuch as global economic governance, international security, and energy policy.

1 The G7 was known as thieD for(several years after the original seven were joined by Russia in T9@
Group returned to being called G7 aftRussia was expelleds a memier in 2014F 2t f 2 g Ay 3 |G K

annexation of the Crimea region of Ukraine
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1

T

Issues faced by G

The G7 nations meet ainnual Summitsthat are presided over byeaders of member countries on a
rotational basis.

The G7does not have a formal constitutiolr a fixed headquaers. The decisions taken by leaders durir
annual Summits areon-binding.

India is not a member of the G7 group.

19

w Creating inequality:According to Oxfam International, G7 leaders are creating a wide gap between the
WKI #SaQ keyRIAKSOFKKOIAY GKSANI O2dzy iNASa +a oStf I

w Domination of US:The G7 has turned into a collection of bilateral talks mostly tailoreduit the US
priorities.

w Limited to economic issues37 is not capable of addressing issues outsicecofiomic issues like terrorism
nuclear proliferation, climate change etc. Moreover, these issues needs cannot be solved without the help o
non-G7 counties.

w No involvement of major countries like Russia, China €ftie rise of India, China, and Bragier the past
¥FS6 RSOFIRS&a KIFa 060SSy NBRdAzOAYy3a (GKS DTtQad NBf SO yC
nE>d ¢KS Dt Qa 7T dzidaxN&ntikueditensiofsSwh ROSSih, DisaGreemchts over trade and
climate policies

w Competition from GRY DNRdzL) 2F ¢¢gSyGeQa oDHnNnO NARAS Aa 050+
prestige of the G20 has surpassed that of the G7. Emerging powerdingcBrazil, China, India, Mexico, and
South Africa, whose absence from the G7 was often noted, flltbg 3 G2 GKS DHnan® ¢ K|S
represent about 80 percent of global GDP andiv& A NRa 2F (G(KS ¢2NI RQa LJ2 LJdz

Conclusion

Ultimately, the G7, like many other steering mechanisms developed in tHecgntury, is struggling to find
relevancein a world order marked by sO f f SR
revamping the postvar order for the twentyfirst century requiresiew member nations, especially from Asia
and Africa India isleveraging its heft in he international orderl- a y
relations with Russia and Iran were all discussed with G7 members.

GLOBAL FORUMS ¢

G021t A ATReyesdis agydwing Eeglighboy tha

AaadzSa adzOK Fa i

OTHER KEY

The G4 nations comprising Brazil, Germany, India, and Japan are four countries which
support each other’s bids for permanent seats on the United Nations Security Council.

" 620

A group of five nations which came together
for global-level cooperation which is economic
as well as political in nature.

20th century (1974)

The G20 is an international economic
cooperation forum. According to IMF data,
the G20 represent more than 80% of the
global GDP.

Argentina, Australia, Brazil, Canada, China,
France, EU, Germany, India, Indonesia, Italy,
Japan, Saudi Arabia, Mexico, Russia, South
Africa, South Korea, Turkey, UK & USA.
(Spain is a permanent invitee)

Unofficial forum which brings together the
heads of the world's six richest economies.

MEMBERS

21st century (2005) US, UK, France, Germany, Italy and Japan

US, UK, West Germany, | India, China, Brazil,
Japan, France Mexico, South Africa

PURPOSE |

PURPOSE

Meant to be a depature from the stiff
formality of conventional international
institutions, this forum was in the late 1970s

PURPOSE

The G5 (created in 1974) originally referred to
an informal forum which comprised the
world's five most advanced economies that
came together in response to the 1973 global
financial crisis.

An informal group bound by shared principles
and common policy enterprises.

CURRENT STATUS.
Since 2005, the G5 is a forum for the world's
largest emerging economies which are playing

an active role in the rapidly changing
international order.

and 1980s a significant element in
cooperation between France and Germany,
(represented by their then leaders, President
Valery Giscard d'Estaing and Chancellor
Helmut Schmidt, respectively)

STRUCTURE

Informal discussion forum

CURRENT STATUS

Gé6 no longer exists exclusively because it
evolved into the Group of Seven (G7), and
later the Group of Eight (G8). However, the
agendas set by Gé6 in its first meeting, such
as avoding protectionism, energy dependency
and boosting growth, are still relevant for the
world economy.

i
|
l

l

Created in response to the 1997 Asian
economic crisis and the 1998 Russian
financial crisis-that led to

realisation that global economic decisions
could not be made by the G7 alone and
must include emerging economies.

STRUCTURE AND RELEVANCE

The forum operates without a permanent
secretariat or staff. The chair or host
rotates annually among the members. India
is to host the G20 summit in 2022 as the
forum chair. Since its inaugural leaders’
summit in 2008, its relevance grew in
stature and it may replace the G7 and G8 as
the main economic council of wealthy
nations.

The Group of 77 at the United Nations is a coalition of 134 developing nations, designed to promote its members’ collective
economic interests and create an enhanced joint negotiating capacity in the United Nations. |
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3. ECONOMY
3.1. DIRECT TAX CODE

Why in news? Related Information

Recently, the draft legislation of theew Direct Tax| 1 What is a Direct Tax?

Code (DTGyas subntied by the task force, headed o These are the taxes, paidlirectly to the

by Akhilesh Ranjanto the Government of India. government by the taxpayerlnder the direct tax
system, the incidence and impact of taxation fall

More on the news the same entity, which cannot be transferred f

I The Direct Tax CodTC)s an attempt by the another person.

Gowernment of India to simplify the direct tay o It is termed asa progressive taxbecause the

laws in India. proportion of tax liability rises as an individual

o It will revise, consolidate and simplifghe entity’'s income mcreases. .

. . L o Examples Income tax, corporate Tax, Dividen
sf[ructure pf d_|rect tax laws in India into @ Distribution Tax, Capital Gain Tax, Secu
single Igglslatlon. ] ) Transaction Tax.

o When implemented, it will replace the ¢ The system of Direct taxation is governed by t
Incometax Act, 1961 (ITAgnd other direct Central Board of Direct Taxes (CBDIT)s a part of the
tax legislations like the Wealth Tax Adt,  Department of Revenue in theiNistry of Finance.
1957.

1 The task force was constituted by the government to frame diadislation for this proposed DTC i

November 2017 and review the existing Income Tax Act.

Need Trends of Direct Tax collection
9 The Income Tax Act9&1 with over 700 sectiong T There has been a growth of more than 80% in {
was drafted as per the nature of Indian economylin ~ number of returns filed in the last four financia
1960s and the capacity to mobilize resources frgm YSars and direct t’GDP ratio rose to 5.98% in
. 201718, the highest it has been in the last 1
taxpayes directly. years.
1 However, in these 58 years, there have beer; gyrther, the number of persons filing income tz

1

Key Provisions of the draft DTC

1

18

following developments returns also increased by about 65% during peri

o Changes in thelndian economy towards from 20142018.
liberalisation and privatisation. 1 Moreover, Direct TaxGDP ratio roseto 5.98% in
o Changes in thé&lobal economytowards more FY 201718, which is highest in the last 10 yeay
integration and globalisation. This shows a sign of improvementTaix-Buoyancy
o Changes in thenodels of dong businesssuch in the economy.
as ecommerce.
o0 Changes in theechnologywhich can be leveraged towards better tax administration

Also, the IT Act has been amended various times which has meai®jiiexandincreased tax litigations

Rejg of tax bracketsto widen them and which can bring a significant relief for the middle and upper mid
class

dle

0o A common corporate rate of 25% will apply to both large local as well as foreign companies that are

present in India without a subsidiary.
Renoval of Surchargesand Cesseswhich are currently imposed above a certain income slab and
specific puposes.
Negotiated Settlementsa new concept of settling disputes througtediation between the taxpayer and a
collegium of officers Here, the assssee will only have to pay the tax and interest and no penalty in case
negotiated settlement.
Assessrant System creation of anassessment unito replace an assessing officer and a sepaliigation
unit. It has favoured jurisdictiofree, anonymas assessment by domain experts with the involvement
senior officials.
Incentives for StadUps by treding them differently from that of a normal company. It is proposed that tf
funds raised by the staiips will not require any kind of scrutiny.
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