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Targets of the scheme  

¶ Overall target of number of incandescent 
bulbs to be replaced - 200 million 

¶ Expected overall annual energy savings - 
10.5 billion KWh 

¶ Expected reduction of load - 5000 MW 

¶ Expected annual cost reduction of 
consumer bills - Rs. 40,000 crore 

¶ Annual estimated greenhouse gas 
emission reductions - 79 million tonnes of 
CO2 

 

1. POLITY AND GOVERNANCE 

1.1. UJALA SCHEME 

Recently, Unnat Jyoti by Affordable 
LEDs for All (UJALA) was launched. 

Objective 
The main objective is to promote 
efficient lighting, enhance awareness 
on using efficient equipment, which 
reduce electricity bills and help 
preserve environment. 

Key Highlights 

¶ The scheme is being monitored in 
a transparent manner through a 
national dashboard (www.delp.in). 

¶ EESL has distributed over 10 crore 
LED bulbs under UJALA 
programme. 

¶ Over 13 State governments have 
voluntarily adopted this scheme. 

¶ The bulbs will be distributed 
through special counters set up at 
designated places in the city. 

¶ The Electricity Distribution 
Company and Energy Efficiency 
Services Limited (EESL), a joint venture public sector body of Govt., are 
implementing the programme. 

1.2. REHABILITATION OF 
BONDED LABORER 
SCHEME 

Why in news? 

¶ The Centre is revising the 
rehabilitation of bonded labour 
scheme, bringing it into the Central 
sector.  

Central Sector and Centrally Sponsored Schemes 

¶ Under Central sector schemes, it is 100% funded by the Union government and 
implemented by the Central Government machinery.  

¶ Central sector schemes are mainly formulated on subjects from the Union List. 

¶ Under Centrally Sponsored Scheme (CSS) a certain percentage of the funding is 
borne by the States in the ratio of 50:50, 70:30, 75:25 or 90:10 and the 
implementation is by the State Governments.  

¶ Centrally Sponsored Schemes are formulated in subjects from the State List to 
encourage States to prioritize in areas that require more attention. 

¶ Funds are routed either through consolidated fund of States or are transferred 
directly to State/ District Level Autonomous Bodies/Implementing Agencies. 

¶ Bonded labor is a person's pledge of 
their labor or services as security for the 
repayment for a debt or other obligation.  

¶ The BLS(A) Act, 1976 for the last 40 years 
has not been able to eradicate Bonded 
Labour System completely.   

http://www.delp.in/
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¶ Statutory body setup by Union govt. in as per 
UGC Act 1956 under HRD Ministry. 

¶ The three primary functions of UGC include  
V Overseeing distribution of grants to 

universities and colleges in India. 
V Providing scholarships/fellowships to 

beneficiaries, and  
V Monitoring conformity to its regulations 

by universities and colleges. 

¶ As per the Baijal Committee Report, 1987, CSS have been defined as the schemes 
that are funded directly by Central Ministries/Departments and implemented by 
States or their agencies, irrespective of their pattern of financing, unless they fall 
under Centre's sphere of responsibility i.e., Union List. 

1.3. MINES AND MINERALS AMENDMENT BILL 2016  

Why in news? 

¶ The Mines and Minerals (Development and Regulation) 
Amendment Bill, 2016 has been approved both by the Lok 
Sabha and Rajya Sabha. 

¶ Auction of non-coal mines was introduced in the new 
mining law amended in 2015. Before 2015, mines were 
handed out by state governments on discretion. 

Key amendments  

¶ The Bill amends the Mines and Minerals (Development 
and Regulation) Act, 1957 which regulates the mining 
sector in India & specifies the requirement for obtaining 
and granting leases for mining operations 

¶ Transfer of mining leases - It includes the provisions of 
allowing transfer of captive mines granted through procedures other than auction. 

¶ Defined Leased area - as the area within which mining operations including certain 
defined activities in non-mineralized area. 

Benefits  

¶ It will allow for merger and acquisition of companies with captive mining leases 
acquired without auction. 

¶ Acquiring companies will have raw material security through mines belonging to 
the acquired companies. 

¶ Benefits to banks: It can liquidate stressed assets where a firm or its captive 
mining lease is mortgaged.  

1.4. UNIVERSITY GRANTS COMMISSION (UGC) 

Why in News? 

Recently, Subramanian committee 
recommended that the UGC Act 
should be allowed to lapse and 
replaced by a new National Higher 
Education Act.  

 

1.5. CONSUMER DISPUTES REDRESSAL COMMISSION  

Why in News? 
The National Consumer Disputes Redressal Commission ordered a hospital in Mumbai 
to pay Rs 12,000 to a patient who contracted HIV 20 years ago after blood transfusion. 

About NCDRC 

¶ It is a quasi-judicial commission set up in 1988 under the Consumer Protection Act 
of 1986.  

¶ The commission is headed by a sitting or retired judge of the Supreme Court of 
India. 
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¶ Section 21 of Consumer Protection Act, 1986 posits that the National Consumer 
shall have jurisdiction: 
V To entertain a complaint valued more than one crore. 
V It also has Appellate and Revisional jurisdiction from the orders of State 

Commissions or the District fora as the case may be. 

¶ Section 23 of the Act provides that person aggrieved by an order of NCDRC, may 
Appeal to Supreme Court of India within a period of 30 days. 

The Consumer Protection Act, 1986  

¶ It is a benevolent social legislation that lays down the rights of the consumers and 
provides for promotion and protection of the rights of the consumers.  

¶ The Act mandates establishment of Consumer Protection Councils at the Centre as 
well as in each State and District, with a view to promoting consumer awareness.  

¶ The Central Council is headed by Union Minster In-charge of the Dept. of 
Consumer Affairs and the State Councils by the Minister In-charge of the Consumer 
Affairs in the State Governments. 

¶ It also provides for a 3-tier structure of the National and State Commissions and 
District Forums for speedy resolution of consumer disputes. 

 

1.6. SWACHH YUG CAMPAIGN 

¶ As part of its efforts to make villages located along Ganga open defecation-free, 
Government has launched a campaign 'Swachh Yug'. 

¶ It is a collaborative effort of three Union Ministries, to bring about behavioural 
change among people staying in villages along the river. 

¶ There are 5,169 villages located along Ganga falling under 1,651 gram panchayats 
in 52 districts of five states - UP, Uttarakhand, Bihar, Jharkhand and West Bengal 
from where the river flows. 

¶ A nodal officer has been identified for each district to work on making area under 
their jurisdiction open defecation free (ODF) in a "mission mode" and clean 
through proper solid and liquid waste management. 

¶ In addition to monetary incentive offered under Swachh Bharat Mission, extensive 
interpersonal behaviour change communication training will be given to local 
trainers through network of virtual classrooms. 

Ministries involved in campaign  

¶ The Ministry of Drinking Water and Sanitation ς mission mode strategy to focus on 
cleanliness of village through proper solid and liquid waste management. 

¶ Ministry of Youth Affairs and Sports under the coordination of the Nehru Yuva 
Kendra Sangathan, will enlist support of youth agencies like Bharat Scouts and 
Guides, Nehru Yuva Kendras and National Service Scheme.  

¶ Ministry of Water Resources, River Development and Ganga Rejuvenation 

 

1.7. PRESIDENT REJECTS BILLS PASSED BY MANIPUR 

Why in news? 

¶ Recently, President returned three bills the Manipur Assembly had passed on 
August 31, 2015. 

¶ Since last year Manipur has been experiencing various forms of agitations in 
connection with these bills. 

¶ The contentious bills are the Manipur Land Reforms and Land Revenue (7th 
Amendment) Bill, 2015, the Manipur Shops and Establishment (2nd Amendment) 
Bill, 2015 and the Manipur Protection of Peoples Bill, 2015. 
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Definition of Office of Profit 
ΨhŦŦƛŎŜ ƻŦ ǇǊƻŦƛǘΩ ƛǎ ƴƻǘ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ 
Constitution. However, based on past 
judgments, the Election Commission has 
noted five below tests for what 
constitutes an office of profit: 

¶ Whether the government makes the 
appointment 

¶ Whether government has the right to 
remove or dismiss the holder. 

¶ Whether the government pays 
remuneration. 

¶ What the functions of the holder are. 

¶ Does the government exercise any 
control over the performance of 
these functions. 

¶ Experts will now re-ŜȄŀƳƛƴŜ ǘƘŜ ŦƛǊǎǘ ǘǿƻ ōƛƭƭǎ ŦƻǊ ŀ άǊŜŀǎƻƴŀōƭŜ ŎƻƴŎƭǳǎƛƻƴέ ŀƴŘ 
for the third bill will be re-ŜȄŀƳƛƴŜ ƛǘ ŦƻǊ ŀ άƴŜǿ ƭŜƎƛǎƭŀǘƛƻƴ ǘŀƪƛƴƎ ƛƴǘƻ 
ŎƻƴǎƛŘŜǊŀǘƛƻƴ ŀƭƭ ŀǎǇŜŎǘǎ ƻŦ ǘƘŜ Ƙƛƭƭ ŀƴŘ ǾŀƭƭŜȅ ǇŜƻǇƭŜ ƻŦ aŀƴƛǇǳǊΦέ 
 

1.8. PARLIAMENTARY SECRETARY ISSUE IN DELHI 

Why in News? 
President has refused to give his consent 
to the amendment to the Delhi Members 
of Legislative Assembly (Removal of 
Disqualification) Act, 1997, to exempt the 
post of Parliamentary Secretary from the 
ǇǳǊǾƛŜǿ ƻŦ ΨƻŦŦƛŎŜ-of-ǇǊƻŦƛǘΩΦ 

Constitutional Provisions 

¶ Under Article 102(1)(a) and Article 
191(1)(a) of the Constitution, a person 
shall be disqualified as a member of 
Parliament or of a Legislative 
Assembly/Council if he holds an 
άhŦŦƛŎŜ ƻŦ tǊƻŦƛǘέ ǳƴŘŜǊ ǘƘŜ ŎŜƴǘǊŀƭ ƻǊ 
any state government (other than an 
office declared not to disqualify its 
holder by a law passed by the Parliament or state legislature). 

¶ tŀǊƭƛŀƳŜƴǘŀǊȅ {ŜŎǊŜǘŀǊȅΩǎ Ǉƻǎǘ ƛǎ ŀƭǎƻ ƛƴ ŎƻƴǘǊŀŘƛŎǘƛƻƴ ǘƻ Article 164 (1A) of the 
Constitution which provides for limiting the number of Ministers in the State 
Cabinets to 15 per cent of the total number of members of the State Legislative 
Assembly because a Parliament Secretary holds the rank of Minister of State. (The 
limit is 10% for Delhi, owing to its special status) 

  

1.9. NEW PRINT MEDIA ADVERTISEMENT POLICY 

Why in News? 
Ministry of Information & Broadcasting has framed a New Print Media Advertisement 
Policy for Directorate of Advertising & Visual Publicity (DAVP) with the objective to 
promote transparency and accountability in issuing of advertisements in print media. 

Key Highlights of the New Policy 

¶ For the first time the policy introduces a New Marking System for newspapers to 
incentivize Newspapers who have better professional standing. 

¶ It includes circulation verification Procedure for empanelment of Newspapers/ 
Journals with DAVP.  

¶ The policy also stipulates the empanelment procedure for Multi -Editions of a 
newspaper.  

¶ To promote equity based regional outreach, the policy emphasizes that the budget 
for all India release of advertisements shall be divided among states based on total 
circulation of newspapers in each State /Language. 
 

1.10 . SC PANEL TO MONITOR MCI 

Why in News? 
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What is Specific Relief Act? 

¶ As per the act, in an event where actual 
damage for not performing the contract 
cannot be measured or monetary 
compensation is not adequate, one party 
can ask the court to direct the other party 
to fulfill the requirements of contract.  

¶ This is called specific performance of a 
contract. 

¶ This extends to infrastructure contracts, 
like construction of housing societies or 
sale and purchase of land. 

¶ Agreeing with the view of Parliamentary Standing Committee report of March 
2016, the Supreme Court has used its rare and extraordinary powers under the 
Constitution (A.142) to set up a three-member committee.  

¶ Committee will be headed by former Chief Justice of India R.M. Lodha, to 
oversee the functioning of the Medical Council of India (MCI) for at least a year. 

Article 142 of Indian Constitution 

¶ It empowers the Supreme Court to pass such decree or order as may be necessary 
for doing complete justice in any cause or matter that is pending before it. 

¶ The Supreme Court can make use of the powers granted to it under the article 
142 in cases wherein the existing provisions of the law are inadequate to deal 
with the issue at hand and do adequate justice.  

¶ The article, however, does not lay down any limitations regarding the causes or 
the circumstances in which the power is to be exercised.  

¶ Also, the decision to exercise this power has been left completely to the discretion 
of the Supreme Court. 

 

1.11 . SPECIFIC RELIEF ACT 

Why in News? 

¶ A Central government-appointed 
expert committee has submitted its 
report recommending changes to 
the Specific Relief Act 1963. 

Committee Recommendations 

¶ The committee has recommended 
for specific performance to be 
made the rule and not an 
exception.  

¶ This would mean that even if 
contractual obligations cannot be 
met, the court could ask the parties to fulfill terms of the contract. Monetary 
compensation will be an alternative when contracts cannot be fulfilled. 

¶ It has also suggested guidelines to the courts for exercising discretion in these 
matters, in order to streamline how courts interpret the provisions.  

¶ It said that there was need to see whether intervention of courts in public works 
should be minimal 

 

1.12 . ELECTORAL REFORMS 

¶ The Election Commission of India sought to amend RPA to include specific powers 
to postpone polls on the grounds of use of money power.  

¶ At present, there is no specific provision in the law to this effect and commission 
has to resort to extraordinary powers under Article 324 of constitution which, it 
feels should be used sparingly. 

¶ Clause 58 A empowers the Election Commission to cancel polls only if there is an 
evidence of booth-capturing or use of muscle power.  

¶ Thus, EC seeks a new clause Ψру .Ω ƛƴ ǘƘŜ !Ŏǘ for dealing with use of money power 
ƛƴ ŜƭŜŎǘƛƻƴǎ ƻǊ ŀƳŜƴŘƳŜƴǘ ǘƻ ǘƘƛǎ ŜŦŦŜŎǘ ƛƴ ǘƘŜ ŜȄƛǎǘƛƴƎ ŎƭŀǳǎŜ Ψру!ΩΦ 

1.13 . FREEBIES IN ELECTION 
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¶ In recent times, various parties are promising freebies in their election manifesto 
like free laptops, education loan waiver, free water supplies etc. 

¶ It led Supreme Court to intervene in 2013 and ask the Election Commission to 
frame guidelines regarding what political parties can promise in manifestos. 

 

Election commission has added Section 8 in Model Code of Conduct, which says: 

¶ Election manifesto should not contain anything against ideals of constitution and 
should be consistent with the spirit of the Model code of conduct. 

¶ In the interest of transparency, level-playing field and credibility of promises, it is 
expected that manifestos also reflect the rationale indicate the ways and means to 
meet the financial requirements. 

¶ Trust of voters should be sought only on those promises which are possible to be 
fulfilled. 

 

1.14 . REVIEW OF NO DETENTION POLICY UNDER RTE 

Why in news? 

¶ In reply to HRD ministry, at least 18 state Govts want this section to be repealed.  

¶ Recently, T S R Subramanian panel appointed to suggest Education policy also 
recommended that Govt. should bring back the pass-fail system from Class VI.  

¶ Rajasthan and Delhi have also passed Bills to reverse the no-detention policy. 
¢ƘŜǎŜ ŀǊŜ ǿŀƛǘƛƴƎ ŦƻǊ ǘƘŜ ƎƻǾŜǊƴƻǊΩǎ ŀǎǎŜƴǘΦ  

What is No Detention Policy? 

¶ As per Section 16 of RTE Act, students up to class 8 are automatically promoted to 
the next class without being held back even if they do not get a passing grade.  

¶ This has been implemented as part of the Continuous and Comprehensive 
Evaluation (CCE) under the Act to ensure all-round development of students.  
 

1.15 . AMENDMENT TO PREVENTION OF CORRUPTION 
ACT (PCA), 1988 

Why in news? 

¶ The Union Cabinet gave its approval to amend the Prevention of Corruption Act, 
1988 by pursuing the Prevention of Corruption (Amendment) Bill, 2013 which was 
pending before the Rajya Sabha. 

¶ The Prevention of Corruption Act, 1988 was enacted in the year 1988.  

¶ Later developments, such as India ratifying the UNCAC, international practice on 
treatment of the offence of bribery and corruption, etc. necessitated a review of 
the existing provisions of the Act.  

Proposed Amendments 
The proposed amendments would fill in perceived gaps in the domestic anti-corruption 
law and also help in meeting the country's obligations under the United Nations 
Convention against Corruption (UNCAC) more effectively. 

¶ Providing for more stringent punishment for the offences of bribery, both for the 
bribe giver and the bribe taker. 

¶ Penal provisions being enhanced from minimum 6 months to 3 years and from 
maximum 5 years to 7 years. The 7 year imprisonment brings corruption to the 
heinous crime category. 
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Need to convert 

¶ To promote planned urban 
development. 

¶ It leads to enhanced revenues 
and efficient delivery of 
services to citizens leading to 
economic growth. 

¶ They become entitled to 
central assistance as per 
guidelines of 14

th
 Finance 

commission. 

¶ Under AMRUT mission, 50% 
weightage is given to the 
number of statutory towns in 
any State/UT for allocation of 
funds among them. 

 

¶ To contain gain of benefits from profits of corruption, the powers of attachment 
are proposed to be conferred upon the trial Court (Special Judge) instead of the 
District Court.   

¶ Expanding the ambit of provision for containing inducement of public servant from 
individuals to commercial entities to contain supply side of corruption. 

¶ Providing for issue of guidelines for commercial organizations to prevent persons 
associated with them from bribing a public servant.  

¶ The average trial period of cases under PC Act in the last 4 years has been above 8 
years. It is proposed to ensure a trial completion within 2 years. 

¶ Intentional enriching by public servants will be construed as criminal misconduct 
and possession of disproportionate assets as proof of such illicit enrichment.  

¶ Non-monetary gratification has been covered within the definition of the word 
gratification.  

¶ By way of explanation 2 to section 7(2), the obligation of a public servant has been 
explicitly delineated such that the public servant deters from violating a statutory 
duty or any set of rules, government policies, executive instructions and 
procedures. 

1.16. CONVERTING CENSUS TOWNS TO ULBS 

Why in news? 
Ministry of Urban Development has asked 28 States 
to convert all 3,784 Census Towns into statutory 
Urban Local Bodies. 

What is census town? 
A Census Town is an area with urban characteristics 
such as 

¶ Minimum population of 5,000. 

¶ At least 75% of the male main working force 
engaged in non-agricultural activities. 

¶ Population density of at least 400 persons per 
sq.km. 

As per 2011 Census, there are 3,784 Census Towns 
as against 1,362 in 2001.  

What are statutory ULBs? 

¶ A Statutory urban local body (ULB) is one with a municipality, corporation, 
cantonment board or notified town area committee.  

¶ As per 2011 Census, there are 4,041 such towns as against 3,799 in 2001.  
 

1.17 . RIGHT TO SAFE WATER 

¶ The Union Ministry of Water Resources has recently released two draft legislations 
that regulate the extraction of groundwater and ensures safe drinking water to all. 

¶ The Bills are called the National Water Framework Bill and the Model Bill for 
Conservation, Regulation and Management of Groundwater. 

National Water Framework Bill 

¶ ¢ƘŜ .ƛƭƭǎ ǇǊƻƳƛǎŜǎ ŜǾŜǊȅƻƴŜ ǘƘŜ ƳƛƴƛƳǳƳ ŀƳƻǳƴǘ ƻŦ άǎŀŦŜ ǿŀǘŜǊέ ǿƘile making 
the state obliged to protect and conserve water. 

¶ 9ǾŜǊȅ ǇŜǊǎƻƴ ǿƻǳƭŘ ōŜ ŜƴǘƛǘƭŜŘ ǘƻ άǿŀǘŜǊ ŦƻǊ ƭƛŦŜέ ǘƘŀǘ ǎƘŀƭƭ ƴƻǘ ōŜ ŘŜƴƛŜŘ ƻƴ ǘƘŜ 
ground of inability to pay. 
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¶ Lǘ ŘŜŦƛƴŜǎ άǿŀǘŜǊ ŦƻǊ ƭƛŦŜέ ŀǎ ōŀǎƛŎ ǊŜǉǳƛǊŜƳŜƴǘ ǘƘŀǘ ƛǎ ƴŜŎŜǎǎŀǊȅ ŦƻǊ ǘƘŜ 
άŦǳƴŘŀƳŜƴǘal right of life of each human being, including drinking, cooking, 
ōŀǘƘƛƴƎΣ ǎŀƴƛǘŀǘƛƻƴΣ ǇŜǊǎƻƴŀƭ ƘȅƎƛŜƴŜ ŀƴŘ ǊŜƭŀǘŜŘ ǇŜǊǎƻƴŀƭ ŀƴŘ ŘƻƳŜǎǘƛŎ ǳǎŜǎέΦ  

¶ The minimum water requirement would be determined by appropriate 
governments from time to time. 

¶ The Bill is being proposed as a model legislation that can be adopted by states as 
water is a state subject. 

¶ A binding national water quality standards for every kind of use is proposed to be 
introduced. 

¶ A binding national water footprint standards for every activity or product are also 
sought to be evolved.  

Model Bill for Conservation, Regulation and Management of Groundwater 

¶ The Bill seeks to do away with the British Common Law concept, that those owning 
the land can extract unlimited groundwater. 

¶ The bill proposes fines between Rs 5000 and 5 lakh depending on the level of 
infraction and who the perpetrators are. 

¶ Groundwater will not be a free resource and even those who can pay for it need to 
ensure it is equitably available for all. 

¶ The industries extracting groundwater have to submit plans to ensure that water is 
being used responsibly and any possible contamination is remedied. 

¶ Top priority in the use of groundwater should be in drinking, sanitation, food 
security, sustenance agriculture, needs of women and only after that industry. 

¶ There would be an incentive for those who cultivate less water-intensive crops. 

¶ There would also be groundwater security boards and groundwater protection 
zones that would be overseen by State bodies. 

¶ The bill aims to decentralise water management and gives more power to 
panchayats and gram sabhas to decide how water can be better used. 

 
 

1.18 . JALRAHAT EXERCISE 

¶ Exercise jalrahat is a joint initiative taken by the Assam state government and 
Armed forces towards improving disaster preparedness during floods.  

¶ Need: Over a million people have been affected by floods in Assam. Almost 40% of 
the total area in the state is flood-prone. 

¶ It is based on the guidelines under National Disaster Management Plan 2016, 
which calls for enhancing the cooperation and involvement of armed forces in 
disaster mitigation.  

¶ The army can be suitable involved at all stages of disaster management from 
Preparation, Planning, Early Warning and Response to Relief and Rehabilitation. 

¶ Similar exercises will be done in  
V Vishakhapatnam by Indian Navy- Exercise Prakampana for preparedness in 

case of super cyclone  
V Bhuj, Gujarat by Indian Air Force- Exercise Sahayata for major earthquake. 
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2. IR/ INDIA AND WORLD 

2.1. INDIA-USA  

Prime Minister Modi paid fourth official visit to USA. 

Highlights of Joint statement 

 What India gave What India got 

Climate and 
Energy 

Work towards an HFC amendment in 2016 
άǿƛǘƘ ŀƴ ŀƳōƛǘƛƻǳǎ ǇƘŀǎŜŘƻǿƴ ǎŎƘŜŘǳƭŜέ 
under the Montreal Protocol pursuant to the 
Dubai Pathway 

US to pursue membership of the 
International Solar Alliance(ISA) 

Pursue negotiations at the International Civil 
Aviation Organization Assembly to reach a 
άǎǳŎŎŜǎǎŦǳƭ ƻǳǘŎƻƳŜέ ǘƻ ŀŘŘǊŜǎǎ ƎǊŜŜƴƘƻǳǎŜ 
gas emissions from international aviation. 

Six AP 1000 reactors to be built by 
Westinghouse; India and the U.S. Export-
Import Bank to work together toward a 
competitive financing package for the project. 

Announcement of a $20 million US-India 
Clean Energy Finance (USICEF) initiative, 
supported equally by both countries. 

 

$40 million U.S.-India Catalytic Solar Finance 
Program, also supported equally. 

 

Export 
Control and 
Defence 
Cooperation 

US to designate India as a άƳŀƧƻǊ ŘŜŦŜƴŎŜ 
ǇŀǊǘƴŜǊΦέ 

US re-ŀŦŦƛǊƳŜŘ ǎǳǇǇƻǊǘ ŦƻǊ LƴŘƛŀΩǎ ŜƴǘǊȅ ƛƴǘƻ 
the NSG, the Missile Technologies Control 
Group, the Australia Group and Wassennaar 
Arrangement 

Text of the Logistics Exchange Memorandum 
ƻŦ !ƎǊŜŜƳŜƴǘ άŦƛƴŀƭƛǎŜŘΦέ 

¦{ ǿŜƭŎƻƳŜŘ LƴŘƛŀΩǎ ƻŦŦŜǊ ǘƻ Ƙƻǎǘ ǘƘŜ {ǳƳƳƛǘ 
on Countering Weapons of Mass Destruction 
Terrorism  

The U.S.-India Joint Strategic Vision for the 
Asia-Pacific and Indian Ocean Region would 
be the guide for collaboration in years to 
come. 

India to receive license-ŦǊŜŜ ŀŎŎŜǎǎ ǘƻ ŀ άǿƛŘŜ 
range of dual-ǳǎŜ ǘŜŎƘƴƻƭƻƎƛŜǎέΣ ōǳǘ ƛƴ 
accordance with US law 

Cyber ! άŎƻƳƳƛǘƳŜƴǘέ ǘƻ ǇǊƻƳƻǘŜ ǘƘŜ ŦǊŜŜ Ŧƭƻǿ ƻf 
information. 

Closer cooperation among agencies to 
combat cybercrime 

India supports norm against conducting or 
supporting ICT-enabled theft of IP, including 
trade secrets/other confidential business info 
for commercial purposes. 

US commits to strengthen άŎǊƛǘƛŎŀƭ LƴǘŜǊƴŜǘ 
ƛƴŦǊŀǎǘǊǳŎǘǳǊŜέ ƛƴ LƴŘƛŀΦ 

Greater cooperation on cyber security 
standards and security testing. 

Norm to tackle malicious cyber activity 
ŜƳŀƴŀǘƛƴƎ ŦǊƻƳ ƻƴŜΩǎ ǘŜǊǊƛǘƻǊȅ 

Counter-
terrorism 

 ƛǘŜǊŀǘƛƻƴ ƻŦ tŀƪƛǎǘŀƴΩǎ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ǘƻ ōǊƛƴƎ 
perpetrators of the 2008 Mumbai and [for the 
first time] 2016 Pathankot attacks to justice 

 US re-affirmed its support for a UN 
Comprehensive Convention on International 
Terrorism. 

Trade Work towards concrete progress on IPR 
issues and enhance bilateral cooperation 
ŀƳƻƴƎ ǘƘŜ άŘǊƛǾŜǊǎ ƻŦ ƛƴƴƻǾŀǘƛƻƴέ ƛƴ ōƻǘƘ 
countries. 
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2.2. INDIA AND IRAN 

Chabahar port agreement 
LƴŘƛŀ ŀƴŘ LǊŀƴ ǎƛƎƴŜŘ ǘƘŜ άƘƛǎǘƻǊƛŎέ /ƘŀōŀƘŀǊ ǇƻǊǘ 
agreement 

¶ A contract for the development and operation 
for 10 years of two terminals and five berths. 

¶ MoU on provision of services by Indian 
Railways, including financing to the tune of 
$1.6 billion, for the Chabahar-Zahedan 
railway line τ also part of the trilateral 
agreement between India, Iran and 
Afghanistan on a transit and trade corridor. 

¶ India will invest in setting up industries τfrom aluminium to urea plants τ in 
Chabahar free trade zone 

Economic significance of Port 

¶ Once it is developed, Indian ships will get direct access to the Iranian coast; a rail 
line to the Afghan border town of Zaranj will allow a route around Pakistan. 

¶ The Zaranj-Delaram road constructed by India in 2009 can give access to Garland 
Highway, setting up access to 4 major cities in Afghanistan τ Herat, Kandahar, 
Kabul and Mazar-e-Sharif.  

¶ Goods from India will travel up to Afghanistan and beyond, along the yet-to-be 
developed International North-South Transport Corridor (INSTC) to Central Asia. 

Strategic significance 

¶ Chabahar ƛǎ ǎƛǘǳŀǘŜŘ Ƨǳǎǘ млл ƪƳ ŦǊƻƳ tŀƪƛǎǘŀƴΩǎ DǿŀŘŀǊ ǇƻǊǘΣ ǘƘŜ ŎŜƴǘǊŜǇƛŜŎŜ ƻŦ ŀ 
$46 billion economic corridor that China is building. 

The trilateral trade treaty 

¶ India, Afghanistan and Iran signed the trilateral trade treaty for developing the 
port. 

 

2.3. INDIA AND PHILIPPINES 
Kolkata-based public sector yard Garden Reach Ship Builders (GRSE) has emerged as 
the lowest bidder to supply two warships to the Philippines Navy. GRSE has offered 
the Kamorta class Anti-Submarine Warfare (ASW) ships. 

¶ India exported its first warship to Mauritius in December 2014, an offshore patrol 
vessel. 

¶ It is also set to supply 4 patrol vessels to Vietnam under $100 million line of credit 
extended by India in 2014. 

 

2.4. CONFERENCE ON INTERACTION AND CONFIDENCE 
BUILDING MEASURES IN ASIA (CICA) 
¶ It is an inter-governmental forum for enhancing cooperation towards promoting 

peace, security and stability in Asia.  

¶ CICA, which has 26 members including India, was formed based on a proposal by 
Kazakhstan President Nursultan Nazarbayev in 1992 to further inter government 
consultations. 

¶ CƛŦǘƘ ŦƻǊŜƛƎƴ ƳƛƴƛǎǘŜǊǎΩ ƳŜŜǘƛƴƎ ƻŦ ǘƘŜ /ƻƴŦŜǊŜƴce was held in Beijing, China. 

¶ During the conference Chinese president unveiled security doctrine to counter U.S. 
ΨǇƛǾƻǘΩ 

¶ China has invited Asian countries to join Beijing in framing a security governance 
model with ά!ǎƛŀƴ ŦŜŀǘǳǊŜǎέ to counter the ¦Φ{Φ ΨǊŜōŀƭŀƴŎŜΩ to the region. 
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Maritime dispute 

¶ Washington has dubbed the growing Chinese assertion as a danger to άŦǊŜŜŘƻƳ ƻŦ 
ƴŀǾƛƎŀǘƛƻƴέ which could hamper the $5.3 trillion trade passing through the South 
China Sea. 

¶ China has objected outside powers, or internationalisation, for resolving 
differences among Asian countries 

¶ ¢ƘŜ /ƘƛƴŜǎŜ ǎƛŘŜ Ƙŀǎ ǊŜǇŜŀǘŜŘƭȅ ǎƭŀƳƳŜŘ aŀƴƛƭŀΩǎ ŘŜŎƛǎƛƻƴ ǘƻ ǇŜǘƛǘƛƻƴ ǘƘŜ 
Permanent Court of Arbitration in The Hague to settle its maritime claims with 
Beijing. 

 

2.5. RESPONSIBILITY TO PROTECT (R2P)  

R2P or RtoP is a global political commitment endorsed by all member states of the 
United Nations at 2005 World Summit to prevent genocide, war crimes, ethnic 
cleansing and crimes against humanity.  

Pillars of R2P 
The three pillars of the responsibility to protect, as stipulated in the Outcome 
Document of the 2005 United Nations World Summit and formulated in the Secretary-
General's 2009 Report on Implementing the Responsibility to Protect are 

¶ The State carries the primary responsibility for protecting populations from 
genocide, war crimes, crimes against humanity and ethnic cleansing, and their 
incitement;  

¶ The international community has a responsibility to encourage and assist States in 
fulfilling this responsibility;  

¶ Also, it has a responsibility to use appropriate diplomatic, humanitarian and other 
means to protect populations from these crimes.  

¶ If a State is manifestly failing to protect its populations, the international 
community must be prepared to take collective action, in accordance with the 
Charter of the United Nations. 

 

2.6. NUCLEAR SUPPLIERS GROUP (NSG)  
Nuclear Suppliers Group (NSG) is a multinational body concerned with reducing 
nuclear proliferation by controlling the export and re-transfer of materials that may be 
applicable to nuclear weapon development and by improving safeguards and 
protection on existing materials.  

¶ The NSG was founded in response to the Indian nuclear test in May 1974 and first 
met in November 1975.  

¶ As of 2014 the NSG has 48 members.  

¶ India got an exemption from the NSG for nuclear imports in 2008, following the 
civil nuclear deal with the U.S., despite not being a signatory to the NPT 

¶ As the 48-member NSG works by consensus, not majority, India is reaching out to 
every possible country, much like the push at the UNGA for reforms. 

¶ Four UN member states have never joined the NPT: India, Israel, Pakistan and 
South Sudan. 

 
 

2.7. INDIA-AFRICA 
President paid visit to 3 African nations - DƘŀƴŀΣ /ƻǘŜ ŘΩLǾƻƛǊŜ ŀƴŘ bŀƳƛōƛŀΦ 

A. India-Ivory Coast 
India had established its 9Ƴōŀǎǎȅ ƛƴ !ōƛŘƧŀƴ ƛƴ мфтфΣ ǿƘƛƭŜ /ƻǘŜ ŘΩLǾƻƛǊŜ όŀƭǎƻ ŎŀƭƭŜŘ ŀǎ 
Ivory Coast) opened its Resident Mission here in 2004. 
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¶ tǊŜǎƛŘŜƴǘ aǳƪƘŜǊƧŜŜ Ƙŀǎ ōŜŜƴ ŀŎŎƻǊŘŜŘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ highest honour, Grand 
Cross National Order.  

¶ Inked an agreement to re-establish the headquarters of the Exim Bank in Abidjan. 

¶ /ƻǘŜ 5ΩLǾƻƛǊƛŜΣ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǇǊƻŘǳŎŜǊ ƻŦ ŎƻŎƻŀ, sought investment from 
LƴŘƛŀΩǎ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊΣΦ 

¶ It is the biggest exporter of cashew nuts to India, which procures nearly 80% of its 
cashew nuts exports. 

B. India-Ghana 
DƘŀƴŀ Ƙŀǎ ǎƻǳƎƘǘ LƴŘƛŀΩǎ ŎƛǾƛƭ ƴǳŎƭŜŀǊ ŎƻƻǇŜǊŀǘƛƻƴ ǘƻ ŜȄǇƭƻǊŜ ǘƘŜ ǇƻǎǎƛōƛƭƛǘƛŜǎ ƻŦ 
reducing its dependence on traditional energy sources to cut costs and focus on 
cleaner environment. 

¶ India is the largest foreign investor in Ghana, with more than 700 projects.  

¶ India would establish a Chair on Indian Studies in the University of Ghana, Accra. It 
will be funded by the Indian Council for Cultural Relations (ICCR). 

¶ India is supporting many major socio-economic projects such as Komenda Sugar 
Plant and Elmina Fish Processing Plant by way of grants and Lines of credit. 

C. India-Namibia  

¶ Namibia signed an agreement with India in 2009 for uranium supply. However, as a 
member of the African Nuclear Weapon-Free Zone Treaty (ANWFZT), it is barred 
from trading in uranium with India, which is not a signatory of NPT. 

¶ Namibia is the fourth largest producer of uranium. 

¶ The ANWFZT, also known as the Treaty of PelindabaΣ ƛǎ ƴŀƳŜŘ ŀŦǘŜǊ {ƻǳǘƘ !ŦǊƛŎŀΩǎ 
main Nuclear Research Centre. It was the location where South AfricŀΩǎ ŀǘƻƳƛŎ 
bombs of the 1970s were developed, constructed and subsequently stored. 

¶ The Pelindaba Treaty signed in 1996 aims at preventing nuclear proliferation and 
preventing strategic minerals of Africa from being exported freely. 

¶ Namibia is member of Southern African Customs Union (SACU). The SACU consists 
of Botswana, Lesotho, Namibia, South Africa, and Swaziland.  

 

2.8. VICE PRESIDENT VISIT TO AFRICA 

A. India - Morocco 
India and Morocco signed two agreements on culture and diplomacy 

¶ to reinforce cooperation in the field of music, art, cultural heritage, cultural 
activities through the exchange of expertise and information in the related fields. 

¶ to exchange information on training programs for diplomats, experts and 
researchers, strengthen communication and exchange of expert visits. 

Trade relations 

¶ The India-Morocco Chamber of Commerce and Industry (IMCCI) was launched by 
Vice President and Moroccan PM Abdelilah Benkirane. 

¶ Bilateral trade between the two countries stood at $ 1.26 billion in 2015 with 
Indian exports forming roughly 25 per cent of the trade volume.  

B. India - Tunisia  
Highlights of visit 

¶ Signed two MoUs on promotion of handicrafts and IT and communication and 
digital economy 

¶ India will train 350 Tunisian students in next five years and the two sides will 
promote each other's traditional handicraft as per the agreements. 

¶ The trade between the two countries was a little over 340 million US dollars. India 
ŀŎŎƻǳƴǘǎ ŦƻǊ ŀǊƻǳƴŘ рл ǇŜǊ ŎŜƴǘ ƻŦ ¢ǳƴƛǎƛŀΩǎ Ǝƭƻōŀƭ ǇƘƻǎǇƘƻǊƛŎ ŀŎƛŘ ŜȄǇƻǊǘǎΦ 

¶ Tunisia suppoǊǘǎ LƴŘƛŀΩǎ ōƛŘ ŦƻǊ ŀ ǇƭŀŎŜ ƛƴ ŀƴ ŜȄǇŀƴŘŜŘ ¦b {ŜŎǳǊƛǘȅ /ƻǳƴŎƛƭΦ 
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2.9. SHANGRI LA DIALOGUE: ASIA SECURITY SUMMIT  
The IISS Asia Security Summit was launched in 2002 by British think tank the 
International Institute for Strategic Studies and the Singaporean government.  

¶ This annual dialogue brings together defence ministers and military chiefs from 28 
Asia-Pacific countries to talk about security in the region. 

¶ It gets its name from the location of the meeting, the Shangri-La hotel in 
Singapore. 

¶ LƴŘƛŀΩǎ ŘŜŦŜƴŎŜ Minister participated in the 15th Shangri-La security summit. 

 
2.10 . GLOBAL PEACE INDEX (GPI) 2016  
The Global Peace Index (GPI) is an attempt to measure relative position of nations' 
and regions' peacefulness. It is the product of Institute for Economics and Peace (IEP) 
and developed in consultation with an international panel of experts from peace 
institutes and think tanks with data collected and collated 
by the Economist Intelligence Unit. 

Highlights of GPI-2016 

¶ India is ranked 141 (out of 163 countries) in GPI 2016. 
±ƛƻƭŜƴŎŜ ƛƳǇŀŎǘŜŘ LƴŘƛŀΩǎ ŜŎƻƴƻƳȅ ōȅ ϷстфΦул billion 
ƛƴ нлмсΣ ф҈ ƻŦ LƴŘƛŀΩǎ D5tΣ ƻǊ Ϸрнр ǇŜǊ ǇŜǊǎƻƴΦ 

¶ Iceland has been ranked as the most peaceful country 
followed by Denmark and Austria. 

¶ Syria is the least peaceful, followed by South Sudan, Iraq, and Afghanistan. 

 
2.11 . MALABAR EXERCISE 
Exercise Malabar is a trilateral naval exercise involving the US, Japan and India as 
permanent partners. Originally a bilateral exercise between India and the US, Japan 
became a permanent partner in 2015. 

¶ The primary aim of this exercise is to increase interoperability amongst the three 
navies and develop common understanding of procedures for Maritime Security 
Operations. 

¶ This year (2016) exercise was held in Japan. 

 

2.12 . HAGUE CODE OF CONDUCT (HCOC) 
The International Code of Conduct against Ballistic Missile Proliferation, also known 
as the Hague Code of Conduct (HCOC), was established in 2002 to prevent the 
proliferation of ballistic missiles. 

¶ HCOC is voluntary, legally non-binding, preventing the spread of ballistic missiles 
that can deliver weapons of mass destruction. 

¶ India joined the HCOC on 1 June 2016. 

¶ The number of signatories of HCOC is 138. 

¶ China, Pakistan, Israel and Iran have not joined the voluntary regime yet. 
 

2.13. MISSILE TECHNOLOGY CONTROL REGIME  
India became the 35th member ƻŦ ǘƘŜ a¢/wΦ LƴŘƛŀΩǎ ŜŦŦƻǊǘǎ ǘƻ ƎŜǘ ƛƴ Ǝƻǘ ŀ ōƻƻǎǘ ŀŦǘŜǊ 
it joined the Hague Code of Conduct, dealing with the ballistic missile non-proliferation 
arrangement. 
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Significance of membership 

¶ The MTCR membership will provide a boost to India's space and missile 
technology, besides Make in India. 

¶ Lƴ ǘƘŜ мффлǎΣ bŜǿ 5ŜƭƘƛΩǎ ǇǳǊǎǳƛǘ ƻŦ Russian cryogenic engine 
technology was stymied by the MTCR. 

¶ It will enable India to buy high-end missile technology and also enhance its joint 
ventures with Russia. 

¶ It will ease the way for export of supersonic BrahMos cruise missile, co-developed 
with Russia 

¶ India will be able to import Predator drones from the US.  

About MTCR 
It is a multilateral export control regime. It is an informal and voluntary partnership 
among 35 countries to prevent the proliferation of missile and unmanned aerial 
vehicle technology capable of carrying above 500 kg payload for more than 300 km. 

¶ China, Israel and Pakistan are not members of MTCR. 

¶ USA, UK, Russia, France, Japan, Italy, Germany, Brazil, South Korea and Australia 
are prominent members. 

 

2.14. INDIA-QATAR  
Prime Minister paid his first official visit to gas-rich Qatar. During the visit 7 
agreements were signed, including 

¶ MoU between National Investment and Infrastructure Fund (NIIF) and Qatar 
Investment Authority (QIA), aimed to facilitate participation of Qatari institutional 
investors in Infrastructure projects in India  

¶ MoU between Financial Intelligence Unit - India (FIU-IND) and the Qatar Financial 
Information Unit (QFIU) concerning cooperation in exchange of intelligence related 
to money laundering, terrorism-financing etc. 

Importance of Qatar 

¶ Bilateral trade in 2014-мр ǎǘƻƻŘ ϷмрΦст ōƛƭƭƛƻƴ ƻŦ ǿƘƛŎƘ LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ŀŎŎƻǳƴǘŜŘ 
only $1 billion. 

¶ It is also one of India's key sources of crude oil. 

¶ India is the third largest export destination for Qatar after Japan and South Korea, 
with LNG being the major item of trade. 

¶ Indians comprise the single largest group of migrants in Qatar. 

¶ Prime Minister has been focusing on improving ties with the Gulf region which is 
crucial for LƴŘƛŀΩǎ ŜƴŜǊƎȅ ǎŜŎǳǊƛǘȅ. He has already visited UAE and Saudi Arabia.  

¶ Qatar is member of Gulf cooperation council (GCC). 
 

2.15. SCO SUMMIT  
Shanghai Cooperation Organization (SCO) annual summit was held in Tashkent, 
Uzbekistan. 

¶ At the summit, for the first time, the SCO will be expanded to accommodate new 
countries and make them permanent members of the group. 

¶ India and Pakistan signed the memorandum of obligations on 24 June 2016 at 
Tashkent, thereby starting the formal process of joining the SCO as a full member. 

 
 

2.16. INDIA-VIETNAM 
¶ Vietnam, which is building a naval deterrent to China with Russian-made Kilo-class 

submarines, is keen on India training its submarine personnel.  
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¶ It also has expressed interest to acquire Indian-made BrahMos supersonic cruise 
missile. 

¶ India has recently provided Vietnam with a US$100 million Line of Credit which is 
being utilised by Vietnam for procurement of Offshore Patrol Boats for their 
Border Guards. 

 

2.17. INDIA-AFGHANISTAN 
¶ Prime Minister Modi and Afghan President Ashraf Ghani jointly inaugurated the 

Afghan-India Friendship Dam in Herat province, Afghanistan. 

¶ The Afghan govt. in 2015 changed the name of the project from Salma dam to 
Afghan-India Friendship Dam. 

¶ The 42 MW dam will boost the agricultural and industrial sectors of Herat. 
 

2.18 . HARMFUL PROVISIONS IN RCEP 
Why in News? 

¶ Médecins Sans Frontières (MSF) or Doctors without Borders, an international 
bDh Ƙŀǎ ǿŀǊƴŜŘ LƴŘƛŀ ǘƘŀǘ ƛǘ ǿƛƭƭ ƴƻ ƳƻǊŜ ǊŜƳŀƛƴ ΨǘƘŜ pharmacy of the developing 
ǿƻǊƭŘΩ ƛŦ ǘƘŜ ǇǊƻǇƻǎŜŘ ǇǊƻǇƻǎŀƭǎ ƛƴ ǘƘŜ wŜƎƛƻƴŀƭ /ƻƳǇǊŜƘŜƴǎƛǾŜ 9ŎƻƴƻƳƛŎ 
Partnership (RCEP) agreement are adopted. 

Detrimental Proposals 

¶ Among the intellectual property text being discussed at the RCEP negotiations, two 
most worrying are demands for Ψ5ŀǘŀ 9ȄŎƭǳǎƛǾƛǘȅΩ and ΨtŀǘŜƴǘ ¢ŜǊƳ 9ȄǘŜƴǎƛƻƴǎΩΦ 

¶ Data exclusivity is a form of legal monopoly protection for a drug, over and above 
the patent protections. This is given expressly to compensate for the investment 
made during clinical trials. It implied that regulators cannot approve a similar drug 
with similar data for the next five years.  

¶ Patent term extensions are given to compensate the company for delays in 
processing patent applications. A patent term extension will give another five-year 
monopoly to the innovator company. 

 

2.19. BREXIT  
.ǊŜȄƛǘ ƛǎ ǘƘŜ ƛƴŜƭŜƎŀƴǘ ǎƘƻǊǘƘŀƴŘ ŦƻǊ .ǊƛǘŀƛƴΩǎ ǿƛǘƘŘǊŀǿŀƭ ŦǊƻƳ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΦ 
The UK opted for a momentous change of course by voting to leave the European 
Union in a closely fought referendum. 
How UK voted? 

¶ The referendum turnout was 71.8%, with 
more than 30 million people voting.  

¶ ¢Ƙƛǎ ǿŀǎ ǘƘŜ ǎŜŎƻƴŘ ǊŜŦŜǊŜƴŘǳƳ ƻƴ .ǊƛǘŀƛƴΩǎ 
relationship with the European project. In 
1975, in a referendum on whether the U.K. should stay or leave the European 
Community (Common Market) Area, the country voted for staying in with a 
resounding 67.2 per cent vote.  

Argument put up by both sides during run up of referendum  
Issues  Remain side argument  Exit side argument  

Immigration The pro-EU members argue that EU 
migrants contribute more to the 
national economy than they take out. 

The anti-immigration parties argue this puts 
a severe strain on national resources and 
add up to welfare expenditure.  

Security In the era of international terrorism, 
cooperating with EU will make UK 
safer 

The security risk will increase if the U.K. does 
not have control over its borders. 

Employment As three million jobs are tied to the EU 
there could be a jobs crisis if the UK 
leaves the EU. 

There will be a jobs boom without the 
fetters that EU regulations impose. 
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Trade Access to the single European market, 
free of tariffs and border controls, is 
critical for the UK as 45 per cent of its 
trade is with the EU 

The EU needs British markets and individual 
trade deals with European countries can be 
easily negotiated. 

Economy May put dominance of London as 
9ǳǊƻǇŜΩǎ ŦƛƴŀƴŎƛŀƭ ŎŜƴǘǊŜ ŀǘ Ǌƛǎƪ ŀǎ 
banks will move out 

[ƻƴŘƻƴΩǎ ǎǘŀǘǳǎ ƛǎ ǳƴŀǎǎŀƛƭŀōƭŜ ŀǎ ƛǘ ƛǎ 
already a global power base. 

Britain's exit process 

¶ To begin the withdrawal process, Britain must invoke Article 50 of the EU's Lisbon 
treaty, which has never been used before. 

¶ The first step is to inform the European Council of member states which sets the 
clock ticking on a two-year timetable of negotiations. 

 

2.20 . ASIAN DEVELOPMENT BANK  
¶ Asian Development Bank (ADB) has approved $500 million (approximately Rs 3350 

crore) loan for constructing a bridge across Ganga. 

¶ Once built, the 9.8 km road bridge in Bihar ǿƛƭƭ ōŜ ŎƻǳƴǘǊȅΩǎ ƭƻƴƎŜǎǘ ǊƛǾŜǊ ōǊƛŘƎŜΦ  
About ADB 

¶ It was conceived in the early 1960s as a financial institution that would be Asian in 
character and foster economic growth and cooperation in the region.   

¶ ADB assists its members, and partners, by providing loans, technical assistance, 
grants, and equity investments to promote social and economic development.   

¶ It is composed of 67 members, 48 of which are from the Asia and Pacific region. 

¶ India became a founding member in 1966. 

¶ India is holding 6.33% of shares and 5.36% voting rights. 

¶ Japan and the US represent the largest shareholders. 
 

2.21 . INDIA-USA: COOPERATION IN ANTI-TERROR  
Home Ministry signed an agreement to join the global terror database maintained by 
the Terrorist Screening Center (TSC) of the US 

¶ US has already finalised such agreements with 30 countries and TSC has details of 
11,000 terror suspects on its database, including nationality, photos, finger prints, 
passport number, etc. 

¶ The Research and Analysis Wing (R&AW) and Intelligence Bureau (IB) had opposed 
giving US unhindered access to the database of terror suspects in India. 

 

2.22. MILITARY EXCERCISES 
ω The Air Forces of India and the US concluded four-ǿŜŜƪ άwŜŘ CƭŀƎέ ŀŜǊƛŀƭ ŎƻƳōŀǘ 

exercises at Alaska. 
ω A bilateral Air Force exercise between India and United Arab Emirates (UAE) was 

held at Al-Dhafra Air Base in UAE. 
 

2.24. THE PARIS PEACE SUMMIT  

A one-day Israeli-Palestinian peace summit was held in Paris. Foreign ministers from 29 
countries attended the summit to discuss the stalled Israeli-Palestinian peace process. 
Outcome of Summit 
Closing statement defined the summitΩǎ Ƴŀƛƴ Ǝƻŀƭ - the two-state solution - and 
established that the status quo was unsustainable.  

¶ The foreign ministers were άŀƭŀǊƳŜŘ ōȅ ǘƘŜ ŀŎǘƛƻƴǎ ƻƴ ǘƘŜ ƎǊƻǳƴŘΣέ in particular 
continued acts of violence and settlement activity. They did not accept the Israeli 
position that Palestinian terror and rejectionism is at the base of the conflict.  

¶ According to the statement the goal is, άŦǳƭƭȅ ŜƴŘƛƴƎ ǘƘŜ ƻŎŎǳǇŀǘƛƻƴ ǘƘŀǘ ōŜƎŀƴ ƛƴ 
мфстέΦ  
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What are payment banks? 

¶ Payment banks are non-full service banks, whose 
main objective is to accelerate financial inclusion. 

¶ Payments banks will mainly deal in remittance 
services and accept deposits of up to Rs 1 lakh. 

¶ They will not lend to customers and will have to 
deploy their funds in government papers and bank 
deposits. 

¶ They can accept demand deposit, issue ATM/debit 
cards but not credit cards.  

¶ ¢ƘŜ ǇǊƻƳƻǘŜǊΩǎ ƳƛƴƛƳǳƳ ƛƴƛǘƛŀƭ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ 
equity capital will have to be at least 40% for the 
first five years. 

Difference between cess, surcharge, levy and 
tax 

¶ Tax: Any money the govt. takes from you for 
doing any economic activity is tax. 

¶ Levy is the act of charging tax.  

¶ άCessέ ƳŜŀƴǎ ǘŀȄ ƭŜǾƛŜŘ ōȅ ǘƘŜ ƎƻǾǘ ǘƻ ǊŀƛǎŜ 
funds for a specific purpose. It is also a tax 
on tax.  

¶ Surcharge is a charge on any tax, charged 
on the tax already paid. Govt can spend it 
anywhere. 

¶ Duty: This is an on-border tax charged on 
goods. 

 

3. ECONOMY 

3.1. INDIA POST'S PAYMENT BANK  

Why in news? 
Union Cabinet has approved the 
setting up of India Post's payments 
bank at a total project cost of Rs 
800 crore. 

Highlights 

¶ India Post Payment Bank (IPPB), 
which will generate 
employment opportunities for 
about 3,500 skilled banking 
professionals, will set up 650 
branches and 5,000 ATMs 
across the country. 

¶ IPPB expects to break even by year seven of its operations. 

¶ IPPB will start operations in March 2017 in about 50 districts and will cover the 
entire country by the end of FY 2018-19. 

 

3.2. KRISHI KALYAN CESS 

¶ Imposition of Krishi Kalyan Cess of 
0.5% as announced in the Budget. 

¶ KKC is a cess, applicable on all 
services. It is to be solely used 
towards financing activities for the 
improvement of agriculture and 
farmer welfare. 

¶ Hence new effective Service Tax 
hence increased to 15% from 
14.5%. 

¶ The KKC is based on the idea that 
levying a cess on a thriving sector 
service sector (58% of GDP) of the 
economy can help fund a lifeline to a sector that is in distress (Agriculture). 

 

3.3. NATIONAL MINERAL EXPLORATION POLICY 

Why in news? 

¶ The Union Cabinet has approved the National Mineral Exploration Policy (NMEP).  

¶ To encourage mineral exploration in the country, the Mines Ministry has already 
notified the National Mineral Exploration Trust (NMET). 

Need 

¶ The Ministry of Mines has, in the recent past, taken a series of measures for the 
growth of the mineral sector, including allowing 100% FDI. However, these 
initiatives have fetched only limited success.  

¶ hŦ LƴŘƛŀΩǎ ŜƴǘƛǊŜ hōǾƛƻǳǎ DŜƻƭƻƎƛŎŀƭ tƻǘŜƴǘƛŀƭ όhDtύ ŀǊŜŀΣ ƛŘŜƴǘƛŦƛŜŘ ōȅ D{LΣ ƻƴƭȅ мл 
per cent has been explored and mining is undertaken in 1.5-2 % of this area. 
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¶ Further, over the years the dynamics of the mineral sector have undergone sea 
change thereby creating new demands and imperatives. 

Salient Features 

¶ The NMEP primarily aims at accelerating the exploration activity in the country 
through enhanced participation of the private sector.  

¶ States will also play a greater role by referring exploration projects, which can be 
taken up through NMET. 

¶ NMEP has proposed that private entities engaged in carrying out regional and 
detailed exploration would get a certain share in revenue in mining operation from 
the successful bidder after the e-auction of the mineral block. 

¶ The revenue-sharing could be either in the form of a lump sum or an annuity, to be 
paid throughout the period of mining lease with transferable rights. 

¶ Selection of private explorer is proposed to be done through a transparent process 
of competitive bidding through e-auction.  

¶ For this, reasonable areas or blocks for regional exploration will be earmarked or 
identified by the government for auctioning. 
 

3.4. CIVIL AVIATION POLICY 

Why in news? 
The Union Cabinet recently cleared the Civil Aviation Policy in order to boost the 
domestic aviation sector and provide passenger-friendly fares. This new policy aims at 
providing various benefits to domestic airline passengers. 

The Policy aims at 
¶ India to become 3rd largest civil aviation market by 2022 from 9th. 
¶ Domestic ticketing to grow from 8 crore in 2015 to 30 crore by 2022. To grow 

domestic passenger traffic nearly four-fold to 300 million by 2022. 
¶ Airports having scheduled commercial flights to increase from 77 in 2016 to 127 

by 2019. 
¶ Cargo volumes to increase by 4 times to 10 million tonnes by 2027. 
¶ Enhancing ease of doing 

business through deregulation, 
simplified procedures and e-
governance. 

¶ tǊƻƳƻǘƛƴƎ ΨaŀƪŜ Lƴ LƴŘƛŀΩ in 
Civil Aviation Sector. 

¶ Ensuring availability of quality 
certified 3.3 lakh skilled 
personnel by 2025. 

Highlights of NCAP 
¶ Regional Connectivity Scheme  
V Capping of fare: Rs 1,200 for 30 minutes and Rs 2,500 for hour-long flights. 
V Revival of airstrips/airports as No-Frills Airports at an indicative cost of Rs.50 

crore  to Rs100 crore  
¶ Route Dispersal Guidelines (RDG) 
V MoCA will categorize the air traffic routes into 3 categories. 

¶ 5/20 rule scrapped.  
V Replaced with a scheme which provides a level playing field 
V All airlines can now commence international operations provided that they 

deploy 20 aircraft or 20% of total capacity, whichever is higher for domestic 
operations. 
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Solar power potential in India 

As per the study conducted by ministry of new 
ŀƴŘ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ όabw9ύΣ LƴŘƛŀΩǎ ǎƻƭŀǊ 
power potential is as high as 748 GW, against 
ƻǳǊ ŎƻǳƴǘǊȅΩǎ ŎǳƳǳƭŀǘƛǾŜ ƛƴǎǘŀƭƭŜŘ ŎŀǇŀŎƛǘȅ 
from all sources at around 275 GW. 

 

 
Solar power getting cheaper 

¶ Solar panels made from materials called 
perovskites. 

¶ Recent bids by companies such as SkyPower, 
SunEdison were at Rs. 5-6/ unit which is very 
much comparable to thermal power plants.  

Less practical than conventional energy 

¶ Solar energy works only when the sun is shining 

¶ Solar systems do not operate efficiently during 
monsoons or winters when there is fog.  

¶ Blending of solar energy in the grid with thermal 
energy ς and that poses all sorts of practical 
problems. 

¶ Capital costs of solar installation are also higher. 

¶ Domestic manufacturing remains a weak link: 
V Indian products are of low technology. 

¶ Bilateral Traffic Rights 
V GoI will enter into 'Open Sky' ASA on a reciprocal basis with SAARC countries 

and countries located beyond 5000 km from Delhi. i.e., these countries will have 
unlimited access, in terms of number of flights and seats, to Indian airports, 
leading to increased flight frequencies.  

¶ Ease of doing business 
V A single window for all aviation related transactions, complaints, etc. 
V More focus on ease-of-doing business as government plans to liberalize regime 

of regional flights. 

¶ Infrastructure development 
V Restoration of air strips at a maximum cost of Rs 50 crore through Airports 

Authority of India (AAI). 
V Four Heli-hubs to be developed. Helicopter Emergency Medical Services to be 

facilitated 
V Development of Greenfield and Brownfield airports by State government, 

private sector or in PPP mode to be encouraged. 
V Future tariffs at all airports will be calculated on a 'hybrid till' basis 

¶ Strategic partnership between Ministry of Skill Development and Entrepreneurship 
and Ministry of Civil Aviation to boost skill initiatives in sector. 

 

3.5. NATIONAL SOLAR MISSION 

Aim 

¶ Generating 100 GW of solar power 
by the year 2021-22 

¶ To generate 60 GW ground 
mounted grid-connected solar 
power and 40 GW through roof-top 
grid interactive solar power. 

¶ The target for the current year is 2,000 MW and next year target is 12,000 MW. 

Work being done 

¶ States step up 
V This year India had 6,762 

megawatts (MW) of grid-
connected solar power 
projects. Of this, Rajasthan 
tops the list with around 
1,269MW. 

V States like Telangana 
(527.8MW), Andhra 
Pradesh (573MW) Tamil 
Nadu (1,061.8) and Gujarat 
(1,119.1MW) are also doing 
well 

¶ To achieve above stated 
objective, the Ministry of New 
& Renewable Energy has 
initiated several projects like: 
V Scheme for Development of Solar Parks and Ultra Mega Solar Power Projects; 
V Scheme for Development of Solar PV Power Plants on Canal Banks/ Canal Tops;  
V Scheme of setting up 1000 MW of Grid- Connected Solar PV Power Projects by 

CPSUs with Viability Gap Funding.    
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National Institute of Solar Energy (NISE) 

¶ An autonomous institution of Ministry of 
New and Renewable (MNRE), is the apex 
National R&D institution in the field 
Solar Energy. 

¶ Its role is to assist the Ministry in 
implementing the National Solar Mission 
and to coordinate research, technology 
and other related works. 

3.6Ȣ Ȱ3529!-)42!ȱ 

Who are Suryamitras? 

Suryamitras are skilled technicians who can 
install, operate, repair and maintain, service 
solar powered panels, solar power plants 
and equipment (For e.g. solar cookers, solar 
heaters, solar pumps etc.) 

Suryamitra initiative 

¶ ά{ǳǊȅŀƳƛǘǊŀέ ƛǎ ŀ ǊŜǎƛŘŜƴǘƛŀƭ ǇǊƻƎǊam 
which is 100% funded by Govt. of India and implemented by NISE.   

¶ The institutes like universities, polytechnics, ITIs etc. are executing the 
ά{ǳǊȅŀƳƛǘǊŀέ ǎƪƛƭƭ ŘŜǾŜƭƻǇƳŜƴǘ ǇǊƻƎǊŀƳ ŀǘ ǾŀǊƛƻǳǎ ƭƻŎŀǘƛƻƴǎ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΦ  

¶ Suryamitra initiative is also a part of Make in India.  
 

3.7. FUND OF FUNDS FOR START-UPS 

¶ The Union Cabinet has approved the establishment of "Fund of Funds for 
Startups" (FFS), an initiative of Department of Industrial Policy & Promotion.  

¶ The corpus of FFS is Rs.10,000 crore which shall be built up over the 14th and 15th 
Finance Commission cycles subject to progress of the Startup India scheme and 
availability of funds. 

¶ The expertise of SIDBI would be utilized to manage the day-to-day operations 

¶ The monitoring and review of performance would be linked to the implementation 
of the Start Up Action Plan to enable execution as per timelines. 
 

3.8. NATIONAL HIGHWAYS GRID 

¶ bŀǘƛƻƴŀƭ IƛƎƘǿŀȅ !ǳǘƘƻǊƛǘȅ ƻŦ LƴŘƛŀ ƛǎ ǇǊƻǇƻǎƛƴƎ ŀ Ψbŀǘƛƻƴŀƭ IƛƎƘǿŀȅ DǊƛŘΩ ǿƘƛŎƘ 
will include 27 horizontal and vertical highway corridors spread across the country.  

¶ The corridors, spaced at a distance of 250 kilometres, will crisscross and connect 
with each other. 

¶ Out of the total 36,600 km, about 30,100 km are already NHs, but only 18,800 km 
of them are of four-lanes. 

¶ The rest, either single or two lanes and missing NH link of about 6,500 km, which 
are either state highways or major district roads, will be made NH and widened to 
4 lanes. 

¶ Numbering of all highways running from east to west with even numbers, and 
north to south roads with odd numbers may also be done. 

¶ The grid will connect 12 major ports, 26 state capitals and more than 45 cities and 
thus help in quick evacuation and transport of cargo. 

 

3.9. RAJASVA GYAN SANGAM  

Why in news? 

The PM has addressed the tax administrators of both Central Board of Direct Taxes 
(CBDT), and Central Board of Excise and Customs (CBEC), at Rajasva Gyan Sangam. 

Suggestions 

¶ The necessity of digitization, voluntary tax compliance, facilitation for taxpayers, 
increasing the tax base, upgradation of digital and physical infrastructure for tax 
administrators etc. 
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¶ Tax evaders should be brought to heel.  But the Law enforcement agencies v/s 
taxpayer friendly departments dilemma, while collecting due taxes from people, 
should be resolved.  

¶ They both are not essentially at loggerheads, but can be complementary to each 
other.  

¶ PM has suggested: People should not fear tax administrators. 

¶ Need for tax administrators to engender trust in the system. 

¶ Simplification - User-friendly procedure to increase the tax payments.  
 

3.10. P2P LENDING 

ω Recently, the RBI released a consultation paper on developing regulatory norms 
for P2P lending. 

ω It has proposed 6 key areas to frame regulatory guidelines - permitted activity, 
reporting, prudential and governance requirements, business continuity planning 
and customer interface. 

ω RBI proposes a balanced approach to help P2P players flourish as well as safeguard 
them from various risks of business fallouts. Proper regulation will raise credibility 
of P2P entities and thus help in their growth 

What is Peer-To-Peer Lending (P2P)? 

¶ It is a method of debt financing that enables individuals to borrow and lend money 
- without the use of an official financial institution as an intermediary. 

¶ It gives access to credit to borrowers who are unable to get it through traditional 
financial institution. 

¶ P2P lending boosts returns for individuals who supply capital and reduces interest 
rates for those who use it. However it demands more time and effort from them, 
and entails more risk.  

¶ The basic business model of an online P2P player is to provide a platform to 
connect lenders with borrowers. The lender will put their savings/investment into 
an account to be loaned out to borrowers and get a good rate of return. 

¶ Two prominent online lending portals in the country are Faircent and ilend.  
 

3.11. FDI POLICY REFORMS 

Why in news? 
The government has made changes to the FDI policy. This is the second biggest reform 
in FDI since those announced in November 2015.  

Important changes in different sectors 

¶ Defence Sector: The policy has been tweaked to allow 100 per cent FDI by doing 
away with the condition of access to "state of the art" technology. It has now 
been modified to "modern or for other reasons", a move that will widen the 
scope of investment by foreign players. The new norms have also been made 
applicable to manufacturing of small arms and ammunitions covered under Arms 
Act 1959. Under the current policy, FDI up to 49 percent was allowed under 
automatic route and beyond that under the approval route on case-to-case basis. 

¶ Pharmaceutical Sector: In this sector, 74% FDI would be allowed in the 
pharmaceutical sector under the automatic route in existing domestic companies 
(Brown Field projects). Currently, FDI up to 100% is permitted in new projects in 
the pharma sector (Green field projects). 

¶ Aviation Sector: 100% FDI under automatic route in brownfield airport projects. 
FDI beyond 74% for brownfield projects is under government route. Earlier, the FDI 
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policy on airports permitted 100% FDI under automatic route in Greenfield 
projects.  

¶ Animal Husbandry: 100% FDI allowed in Animal Husbandry. The clause of 
controlled conditions for 100% FDI under the automatic route for animal 
husbandry has been done away with. 

¶ Food products: 100% FDI under government approval route. It will include trading 
in food products including through e-commerce, in respect of food products 
manufactured or produced in India.  

¶ Single Brand Retail Trading: The new policy relaxes local sourcing norms upto 
three years and a relaxed sourcing regime for another five years for entities 
ǳƴŘŜǊǘŀƪƛƴƎ {ƛƴƎƭŜ .ǊŀƴŘ wŜǘŀƛƭ ¢ǊŀŘƛƴƎ ƻŦ ǇǊƻŘǳŎǘǎ ƘŀǾƛƴƎ ΨǎǘŀǘŜ-of-ŀǊǘΩ ŀƴŘ 
ΨŎǳǘǘƛƴƎ ŜŘƎŜΩ ǘŜŎƘƴƻƭƻƎȅΦ 
 

3.12. CENTRAL PORT AUTHORITIES BILL 2016 

Why in news? 

¶ The shipping Ministry has come up with a new Central Port Authorities Bill 2016 to 
replace the 5 decade old Major Port Trust Act 1963. 

¶ The new Bill when enacted will enable the 11 major ports to function like 
corporate entities as many of the provisions are in line with the Companies Act, 
2013. 

Key features of the Bill 

¶ The draft bill has proposed a simplified structure for the board by bringing it down 
to nine members that includes three functional heads of major ports as members 
apart from a Government nominee member and a labour nominee member. 

¶ To increase their functional autonomy, the ports have been delegated powers to 
raise loans and issue securities for the purpose of capital expenditure and working 
capital requirement  

¶ Ports will now be able to lease land for port-related use for up to 40 years, and for 
non-port related activities up to 20 years.  

¶ The ports have to comply with the auditing and accounting standards as prescribed 
in the Companies Act, 2013, i.e. they will conduct internal audit of their activities 
and functions. 

¶ Power of Central Govt. to take over the control of the Port Authority is limited to 
the event of grave emergency or in case of persistent default in performance of 
their duties.  

¶ Provisions of CSR & development of infrastructure by Port Authority have also 
been introduced in line with Companies Act, 2013. 
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3.13 . INCENTIVES OFFERED FOR TEXTILE SECTOR 

Why in news?  
The Centre has announced a Rs. 6,000 crore special package to help create one crore 
jobs, mostly for women, in the next three years. 

What is in it? 

¶ The package includes several tax and production incentives. The package also 
provides the sector more flexible labour laws and financial incentives.  

¶ Labour welfare: Overtime hours for workers shall not to exceed eight hours per 
week - in line with International Labour Organisation norms. 
V Fixed term employment will be introduced for the sector to mitigate seasonal 

nature of employment.  

¶ Employees Provident FundΥ DƻǾǘΦ ƛǎ ǘƻ ōŜŀǊ ǘƘŜ ŜƴǘƛǊŜ ŜƳǇƭƻȅŜǊΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ƻŦ 
12 per cent under the EPF Scheme, for new employees of garment industry 
earning less than Rs. 15,000 per month, for the first three years. 

¶ A New scheme: will be introduced to refund the state levies which were not 
refunded so far. Of the Rs. 6,000 crore package, Rs.5,500 crore is for an additional 
5% duty drawback for garments.  
V 5ǊŀǿōŀŎƪ ŀǘ Ψŀƭƭ ƛƴŘǳǎǘǊƛŜǎ ǊŀǘŜΩ would be given for domestic duty paid inputs 
ŜǾŜƴ ǿƘŜƴ ŦŀōǊƛŎǎ ŀǊŜ ƛƳǇƻǊǘŜŘ ǳƴŘŜǊ Ψ!ŘǾŀƴŎŜ !ǳǘƘƻǊƛȊŀǘƛƻƴ {ŎƘŜƳŜΦΩ 

V Rs.500 crore will be for additional incentives under Amended Technology 
Upgradation Funds Scheme (ATUFS), also the subsidy in this scheme is 
increased from 15% to 25%, providing a boost to employment generation. 

¶ From input-based to outcome-based incentives i.e., to disburse subsidy only after 
expected jobs have been created. 
 

3.14 . FIXING PSU BANKS 

Background 

¶ Our banks are saddled with too many non-performing loans and credit expansion 
has slowed dramatically. This is called as Ψ.ŀƭŀƴŎŜ {ƘŜŜǘ {ȅƴŘǊƻƳŜ ǿƛǘƘ LƴŘƛŀƴ 
characteristics ς by Economic survey.  

¶ Growth in industrial credit (year on year) has slowed to less than 5% in the first 
quarter of 2016. This is not enough for creating growth conditions >7%.  

The nature of the problem  

¶ Failure in Recognition: Assets which are in reality NPAs were not classified as such 
by banks, but were being ΨŜǾŜǊ-ƎǊŜŜƴŜŘΩ ƛƴǘƻ ƴŜǿ ƭƻŀƴǎ ŀǎ ǊŜǾŜŀƭŜŘ ōȅ w.LΩǎ ŀǎǎŜǘ 
quality review 

¶ ²ƘŜƴ bt!ǎ ǿŜǊŜ ōŜƛƴƎ ǊŜŎƻƎƴƛȊŜŘ ŘǳŜ ǘƻ w.LΩǎ ƛƴƛǘƛŀǘƛǾŜΣ ǘƘƛǎ Ƙŀǎ ƭŜŘ ǘƻ ƭŀǊƎŜ 
losses in to the tune of Rs. 30 crore for PSBs (excluding the SBI).  

¶ All pervading crisis of PSBs: Since all the PSBs have balance sheet problem, the 
NPAs have to be resolved urgently.  

¶ Indispensibility of PSBs for healthy economic growth.  Though the private sector 
banks are in much better shape, but they account for only a quarter of total 
lending.  

¶ Contracting credit conditions: Corporate profits are low while debts are rising, 
forcing firms to cut investment to preserve cashflow. 

Solutions 

¶ This requires action on 4 fronts or 4 Rs: Recognition, Recapitalization, Resolution, 
and Reform. 
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Magnitude of the problem 
Bad loans surging to as high as Rs 6 lakh 
crores, 4.35% of total bank loans, there is 
a lot of stress in the system.  
Total stressed assets (bad loans + 
standard restructured loans) are 
estimated to be 15% of total bank loans. 

Recapitalization of public sector banks : Steps taken:  

¶ Recapitalization using special declaration of dividends from the built-up reserves in 
RBI, as proposed in the Economic Survey.  

¶ Indradhanush scheme is being implemented. 

¶ RBI has devised two schemes for the purpose of fresh capital from investors and 
new management. Strategic debt restructuring scheme and Scheme for 
Sustainable Structuring of Stressed Assets (S4A). 

¶ The proposed National Infrastructure and Investment Fund (NIIF), operating with 
private partners, will provide both equity and new credit to stressed infra projects 
going through the SDR mechanism. 
 

3.15 . SCHEME FOR SUSTAINABLE STRUCTURING OF 
STRESSED ASSETS  

Objective 
¢ƻ ǎǘǊŜƴƎǘƘŜƴ ƭŜƴŘŜǊǎΩ ŀōƛƭƛǘȅ ǘƻ ŘŜŀƭ ǿƛǘƘ 
stressed assets and put real assets back on 
track by proǾƛŘƛƴƎ ŀƴ ŀǾŜƴǳŜ ŦƻǊ άǊŜǿƻǊƪƛƴƎ 
ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎǘǊǳŎǘǳǊŜέ ƻŦ ōƛƎ ŎƻǊǇƻǊŀǘŜ 
ŜƴǘƛǘƛŜǎ άŦŀŎƛƴƎ ƎŜƴǳƛƴŜ ŘƛŦŦƛŎǳƭǘƛŜǎέΦ 

Highlights 

¶ Banks can split the overall loans of struggling companies into sustainable and 
unsustainable based on the cash flows of the projects.  

¶ The unsustainable debt could be converted into equity or a convertible security. 
However at least 50% of the debt should be serviced in the same period as that of 
the existing loan.  

¶ Once the unsustainable debt is converted to equity, banks can sell this stake to a 
new owner who can run the business with a more manageable debt. 

¶ An advisory body called Overseeing Committee will review the resolution plans 
submitted by Banks. It will check reasonableness and adherence to the guidelines. 

¶ Projects with a loan of at least Rs 500 crores and have commenced commercial 
operations are eligible to be restructured under S4A.  

Other steps taken by RBI 
¶ 5:25 Scheme: It allows banks to extend long-term loans of 20-25  years to match 

the cash flow of projects, while refinancing them every 5 or 7 years.  
¶ Strategic Debt Restructuring (SDR) - consortium of lenders converts a part of their 

loan in an ailing company into equity, with the consortium owning at least 51 per 
cent stake 

¶ Corporate Debt Restructuring (CDR) mechanism and Joint Lenders' Forum. 
  

3.16 . STRICTER KYC & DISCLOSURE FOR P-NOTES 

Background 

¶ Special Investigation Team (SIT) on black money has suggested ensuring that P-
Note route is not used for money laundering. 
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¶ Earlier in 2007, Offshore/overseas derivative instruments (ODIs) used to account 
for as high as 55% of the total foreign fund flows in Indian capital markets, now 
their share has fallen to a record low level of 9.3%. 

What are offshore derivatives instruments (ODIs)? 

¶ (ODIs) are investment vehicles used by overseas investors for an exposure in 
Indian equities or equity derivatives.  

¶ These investors are not registered with SEBI, either because they do not want to, 
or due to regulatory restrictions. 

¶ These investors approach a foreign institutional investor (FII), who is already 
registered with SEBI. The FII makes purchases on behalf of those investors and the 
FII's affiliate issues them ODIs. 

¶ P-Notes are a type of offshore/overseas derivative instruments (ODIs) 
Financial Intelligence Unit ς India: was set by the Government of India in 2004 as the 
central national agency responsible for receiving, processing, analyzing and 
disseminating information relating to suspect financial transactions. 

3.17 . MODEL GST LAW 

Why in news? 
The Government has unveiled a draft verǎƛƻƴ ƻŦ ǘƘŜ ΨaƻŘŜƭ D{¢ [ŀǿΩ ŦƻǊ ŎƻƳƳŜƴǘǎ 
from various stakeholders. Once implemented, the GST will subsume all existing 
indirect tax provisions under customs law, central excise law, service tax law, VAT laws, 
etc. 
What is GST? 
GST is a value added tax that will replace all indirect taxes levied on goods and services 
by the Government, both Central and States, once it is implemented. GST would 
amalgamate various taxes and create a single tax which would mitigate cascading or 
double taxation.  
Features 
Model GST law contains two parts - the Goods and Services Tax Act, 2016 and the 
Integrated Goods and Services Tax Act, 2016. 
¶ The GST law will comprise of Central GST (CGST), State GST (SGST) and Integrated 

GST (IGST) which will be levied on the same taxable value. 
¶ The CGST and SGST shall be simultaneously imposed on intra-state supply of goods 

and services, while the IGST on interstate supplies.  
¶ ¢ŀȄŀōƭŜ ŜǾŜƴǘ ǳƴŘŜǊ D{¢ ƛǎ Ψsupply ƻŦ ƎƻƻŘǎ ŀƴŘ ǎŜǊǾƛŎŜǎΩ ƛƴǎǘŜŀŘ ƻŦ ǘƘŜ ŜȄƛǎǘƛƴƎ 

multiple taxable events like manufacture, rendering of service, sale of goods. 
¶ The GST law maintains distinction between goods and services. Definition of 
ΨƎƻƻŘǎΩ ƛǎ ƛƴ ƭƛƴŜ ǿƛǘƘ {ŀƭŜǎ ƻŦ DƻƻŘǎ !ŎǘΣ мфол ŀƴŘ ǎŜǊǾƛŎŜǎ ƳŜŀƴ ŀƴȅǘƘƛƴƎ ƻǘƘŜǊ 
than goods.  

¶ GST rate will be specified in the schedules of this law.  
¶ It also provides for tax deduction at source (TDS) for online transactions, clearly 

bringing ecommerce under GST fold. 
¶ The law provides for appointment of three classes of officers, viz.,  
V CGST officers  
V SGST officers and  
V IGST officers who will be responsible for administering the respective GST law.  

¶ The law gives central and state GST officers powers to conduct audit and 
inspection as well as search and seizure operations in cases of tax evasion. 

¶ Suppliers are liable to be registered in each State from where supply of goods and/ 
or services is made.  

¶ The law provides for the constitution of a National GST appellate tribunal by the 
Centre, with a branch in each state to hear disputes. Appeals must be filed within 3 
months from the date of communication of order. 
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3.18 . NRI CAN APPLY TO NPS ISSUE 

¶ The Centre has announced that non-resident Indians (NRIs) can now open National 
Pension Scheme (NPS) accounts online. Earlier NRIs could only make paper-based 
applications to banks. 

¶ In addition, NRIs will get to open NPS accounts on both repatriable and non-
repatriable basis.  

¶ For both, they will be able to join through their NRE/FCNR/NRO accounts.  
Repatriable Accounts: Legally Indian rupees can be transferred back to foreign currency, that 
is money can be converted to any foreign currency. 
Á Ex: NRE Account (Non-resident External Account): Savings, Current & Time Deposits 
Á FCNR-B Account (Foreign Currency Non-resident Bank Deposits) 
Non-Repatriable Accounts: Money cannot be converted to any foreign currency. 
NRO Account (Non-resident Ordinary Rupee Account) ς Savings, Current and Time Deposits 
accounts. 

 

3.19 . FALL IN NRI REMITTANCES 

What is the Issue? 

¶ сл҈ ƻŦ ǘƘŜ LƴŘƛŀΩǎ ǊŜƳƛǘǘŀƴŎŜǎ ŎƻƳŜ ŦǊƻƳ 
Gulf countries. 

¶ Due to slide in oil prices the suppliers i.e., 
gulf countries are most affected. 
Remittances by non-resident Indians (NRIs) 
fell 87 per cent in April. 

¶ The biggest fall was registered in the Non-
Resident (External) Rupee Account 
(NR(E)RA) category, which saw inflows 
decreasing to $203 million in April. It was $2,200 million in the year-ago period. 

Impact on India 

¶ Healthy current account deficit has been one of the redeeming features of the 
ŎƻǳƴǘǊȅΩǎ ŜȄǘŜǊƴŀƭ ǎŜŎǘƻǊ ŀƴŘ ǇǊŜǾŜƴǘŜŘ ŎǊƛǎƛǎΦ  

¶ A huge drop in the import bill has compensated Indian economy.  

¶ !ŎŎƻǊŘƛƴƎ ǘƻ aƻƻŘȅΩǎ ŘƛǾŜǊǎƛŦƛŜŘ ƭƻŎŀǘƛƻƴ ƻŦ LƴŘƛŀƴ ǿƻǊƪŜǊǎ ƻǾŜǊǎŜŀǎ ǿƛƭƭ ōŀƭŀƴŎŜ 
out falling remittances from Gulf. 

¶ Further, relatively diverse occupations of their workers would provide a buffer 
against an oil-related slowdown in remittances. 

¶ Negative Impact: 
V Certain regions in country (for ex: Kerala) are significantly affected.  
V Lay-offs in many Gulf countries have increased the unemployment conditions 

in India.  
 

3.20 . SINGAPORE INTERNATIONAL ARBITRATION 
CENTER  

Why in news? 
Singapore International Arbitration Centre (SIAC) in June 2016 signed a Memorandum 
of Agreement (MoA) with Gujarat International Finance Tec-City Company Limited 
(GIFTCL) and GIFT SEZ Limited (GIFT SEZ) to establish a representative office in India. 



 

33                                                                            www.visionias.in                                                             ©Vision IAS  

Arb-Med-Arb is a process where 

¶ A dispute is first referred to 
arbitration before mediation 
is attempted.  

¶ If mediation works, mediated 
settlement may be recorded 
as a consent award.  

¶ If mediation fails, they may 
continue with the arbitration 

proceedings. 

 

Highlights 

¶ Aim: To resolve international commercial 
disputes with the collaboration of SIAC and the 
Singapore International Mediation Centre 
(SIMC) with Indian companies. 

¶ As per the agreement, GIFTCL, GIFT SEZ and 
SIAC will collaborate to promote the use of 
arbitration, mediation and other dispute 
resolution mechanisms. 

¶ It also includes the innovative Ψ!Ǌō-Med-!ǊōΩ 
service (Arbitration - Mediation - Arbitration). 

¶ {L!/Ωǎ ǊŜǇǊŜǎŜƴǘŀǘƛǾŜ ƻŦŦƛŎŜ ǿƛƭƭ ǇǊƻƳƻǘŜ ƛǘǎ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ŀǊōƛǘǊŀǘƛƻƴ ǎŜǊǾƛŎŜǎ ǘƻ 
Indian users. 

Gujarat International Finance Tec-City or GIFT 

¶ It is first of the 100 smart cities. 
¶ GIFT city is the first IFSC (International financial services centre) and to be set up in 

a SEZ. 
¶ GIFT City is a US$20-billion project combining state-of-the-art connectivity, 

infrastructure and transportation with sustainable growth. 
¶ From offshore banking to currency convertibility, re-insurance, commodity and 

securities trading and capital raising all kinds of financial activity can take place 
inside this IFSC. 

 

3.21. INCOME DECLARATION SCHEME 

Why in news? 

¶ The Finance Act 2016 passed in the budget session provided for Income 
Declaration Scheme, which gives an opportunity to all persons to declare their 
undisclosed income. 

¶ The Scheme becomes effective from 1st June and will be valid till 30th September 
for filing declarations and 30th Nov for payment of penalty. 

Key Features of the Scheme 

¶ ¦ƴŘƛǎŎƭƻǎŜŘ ƛƴŎƻƳŜ ǿƛƭƭ ōŜ ǘŀȄŜŘ ŀǘ ол҈ Ǉƭǳǎ ŀ άYǊƛǎƘƛ Yŀƭȅŀƴ /Ŝǎǎέ ƻŦ нр҈ ƻƴ 
taxes payable and an additional penalty of 25% on taxes payable, which in totality 
amounts to 45% of income declared under the scheme.  

¶ The scheme shall apply to undisclosed income whether in the form of investment 
or assets pertaining to year 15-16 or before. 

¶ In case of investment the undisclosed income will be based on Fair Market value as 
on 1st June 2016. 

Protection available under the Scheme 

¶ The declarants are given immunity from prosecution under Income tax Act, Wealth 
Tax Act and Benami Tranaction Act. 

¶ However, foreign assets or income to which the Black Money Act 2015 applies are 
not eligible for declaration under this scheme. 

¶ Undisclosed income acquired through corruption is not covered under the scheme. 
 

3.22 . WORLD INVESTMENT REPORT 2016 

Why in news? 
UN Conference for Trade and Development (UNCTAD) has released the World 
Investment Report 2016.  
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Salient points 

¶ Global Investment Trends 
V Global FDI flows jumped by 38% to $1.76 trillion, their highest level since the 

global financial crisis of 2008ς09. 
V FDI flows are expected to decline by 10ς15% in 2016, reflecting the fragility of 

the global economy, persistent weakness of aggregate demand, sluggish 
growth in some commodity exporting countries, effective policy measures to 
curb tax inversion and a slump in MNE profits.  

¶ Regional Investment Trends 
V After 3 successive years of contraction, FDI inflows to developed countries 

bounced back, reach a new high of $765 billion, 9% higher than in 2014 
V India continues to be among the top ten countries in terms of FDI inflows 

globally and the fourth in Asia 
V LƴŘƛŀΩǎ C5L ƛƴŦƭƻǿǎ ƛƴŎǊŜŀǎŜŘ ǘƻ Ϸпп ōƛƭƭƛƻƴ ƛƴ 2015 to $35 billion in 2014 

¶  Outflows 
V There has been a decline in most developing and transition regions. 
V ¢ƘŜ ŘŜŎƭƛƴƛƴƎ ǘǊŜƴŘ ƛƴ LƴŘƛŀΩǎ ƻǳǘŦƭƻǿǎ Ŏŀƴ ōŜ ŜȄǇƭŀƛƴŜŘ ōȅ ǘƘŜ ŎƻƭƭŀǇǎŜ ƛƴ ǘƘŜ 

commodity side 

About UNCTAD 

¶ It is the principal organ of the United Nations General Assembly dealing with trade, 
investment, and development issues. The organization's goals are to: "maximize 
the trade, investment and development opportunities of developing countriesΦέ 

¶ It organizes: World Investment Forum 

¶ It publishes reports like: World Investment Report, Technology and Innovation 
Report 

 

3.23 . GLOBAL RETAIL DEVELOPMENT INDEX  

¶ In the Global Retail Development Index (GRDI), released by AT Kearney, India 
jumped 13 positions and was placed 2nd in retail potential in the 2016.  

¶ 30 developing countries were profiled to analyse them on 25 macroeconomic and 
retail-specific variables, to identify the markets attractive today, and those with 
future potential. 

¶ The report thus helps retailers devise successful global strategies to identify 
emerging market investment opportunities. 
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4. SOCIAL 

4.1. VIDYANJALI SCHEME 

¶ The Ministry of HRD recently launched the Vidyanjali scheme aimed at boosting 
the education system by delivering volunteer teachers to government schools. 

¶ It will not replace the regular and professionally qualified teachers in the 
government schools 

¶ ¢ƘŜ ǾƻƭǳƴǘŜŜǊΩǎ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ƛǎ ǘƻǿŀǊŘǎ ƻǾŜǊŀƭƭ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ǘƘŜ ŎƘƛƭŘΣ ƴƻǘ 
academics. 

¶ The volunteer service will be used in developing skills like public speaking, creative 
writing, counseling, music and dance. 

¶ The project is being started in 2200 schools across 21 states in its first phase, it will 
be gradually expanded to the all the government run schools of the country. 

Eligibility and Selection 

¶ No qualification is required to volunteer for this scheme. 

¶ Foreign nationals can also apply if they have an OCI Card in their charge. 

¶ Block Development Officer has been given the responsibility for scrutinizing the 
applications of the volunteers. 

 

4.2. NATIONAL COMMITTEE ON RAMAYAN AND 
KRISHNA CIRCUIT 

The first meeting of the National Committee on the Ramayan and Krishna Circuits 
under the Swadesh Darshan Scheme was held recently. 

Swadesh Darshan Scheme 

¶ It was launched with the aim of developing theme based tourist circuits in the 
country, under Ministry of Tourism and Culture. 

¶ Under the scheme 13 thematic circuits have been identified for development. 

¶ These are North-East, Himalayan, Coastal, Krishna, Desert, Tribal, Eco, Wildlife, 
Rural, Spiritual, Ramayana and Heritage Circuits. 

Ramayan Circuit 

¶ This circuit includes places associated with the legends of Lord Rama in various 
states, but dominantly in Uttar Pradesh. 

¶ Under this circuit eleven destinations spread across six states have been proposed. 

¶ The destinations covered are Ayodhya, Nandigram & Chitrakoot in UP; Sitamarhi, 
Buxar & Darbhanga in Bihar; Hampi in Karnataka and Rameshwaram in TN. 

Krishna Circuit 

¶ This circuit has places associated with the legends of Lord Krishna in various states. 

¶ Under this circuit 12 destinations spread across five states have been proposed. 

¶ The destinations are Dwarka in Gujarat; Nathdwara, Jaipur and Sikar in Rajasthan; 
Kurukshetra in Haryana; Mathura, Vrindavan, Gokul, Barsana, Nandgaon and 
Govardhan in UP and Puri in Odisha. 

 

4.3. NEED FOR BASIC INCOME 

¶ Recently, Swiss people have voted against the idea of a Universal Basic Income. 
Three-quarters of Swiss voted against the referendum.  

¶ Switzerland is the first country to hold such a vote. 
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¶ A basic income is an income unconditionally granted to all citizens on an individual 
basis, without means test or work requirement.  

¶ It is a form of minimum income guarantee that is being paid irrespective of any 
income from other sources.  

 

4.4. SUBRAMANIAN COMMITTEE ON EDUCATION 

Why in news? 

¶ Recently a committee headed by T.S.R. Subramanian has submitted its report for 
evolution of a National Education Policy. 

¶ Two previous education policies had come one in 1968 and another in 1986, under 
Indira Gandhi and Rajiv Gandhi govts respectively. The National Education Policy 
(NEP) of 1986 was revised in 1992. 

Main recommendations of the Report 

¶ Total public spending on education must increase from current 3% to 6% of GDP 
with immediate effect. 

¶ Compulsory licensing or certification for teachers in government and private 
schools should be made mandatory, with provision for renewal every 10 years 
based on independent external testing. 

¶ Pre-school education for the age group of 4-5 years should be declared as a right 
and should be followed by a programme of implementation. 

¶ The ambit of Mid Day Meal scheme should be expanded to cover students of 
secondary schools. 

¶ Teacher Entrance Tests (TET) should be made compulsory for recruitment of all 
teachers. Also for admission to B.Ed courses minimum marks at graduate level 
should be 50%.  

¶ The no detention policy must be continued for children until class V when the child 
will be 11 years old. At the upper primary stage, system of detention shall be 
restored subject to the provision of remedial coaching and at least two extra 
chances being offered to prove capability to move to a higher class. 

¶ The 25% economically weaker section quota in private schools should be extended 
to minority institutions, as number of schools claiming religious or linguistic 

minority status has increased tremendously. Ο 

Other recommendations 

¶ UGC Act must be allowed to lapse once a separate law is created for the 
management of higher education. ¦D/Ωǎ ǊƻƭŜ ŀƴŘ ǊŜǎǇƻƴǎƛōƛƭƛǘƛŜǎ ōŜ ǊŜŘǳŎŜŘ ǘƻ 
disbursal of scholarships and fellowships. 

¶ Top 200 foreign universities should be allowed to open campuses in India. 

¶ An Indian Education Service (IES) should be established as an all India service under 
HRD ministry with officers being on permanent settlement to the state 
governments. 

¶ Since level of malnutrition and anaemia continue to be high among adolescents 
therefore mid-day meal (MDM) program should now be extended to cover 
students of secondary schools. 

¶ A National Level Test open to every student who has completed class XII from any 
School Board should be designed. 

 
 
 
 








































































